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ED research policy 

Radical overhaul 
required 

GdHh Crewon, Page 12 


• o r ! ci Business -.Newspaper bttpVAvvvvv.FT.com 



Ireland 

Determined to be 
in the first wave 

Praparetg for Emu, Page 3 
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US welfare 

Wori ethic forced 
on the underclass 
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Denmark for UN IBankers Trust in $1.6bn US deal 


censure move 

tried to drive a wedge between European 
Union members by threatening to retaliate 
against Denmark's condemnation of Its human 
Tights record. France, Germany, Italy and Spain 
oppose Denmark's sponsoring of a United 
Nations resolution condemning Beijing; they 
favour a “critical dialogue". But Denmark is 
supported by the US and most of the EU, includ- 
ing the UK which is taking a firm stand ahead 
of the handover of Hong Kong to Chinese sover- 
eignty in July. Page 16; EU streamlining. Page 2 

Framatome, the French nuclear engineering 
group, said talks between GEO of the UK and 
. the French government have collapsed, making 
it very unlikely that there will be a deal to 
merge the group wi£h GEC Als thorn, the power 
engineering group jointly owned by GEC and 
Alcatel of France. Page 17 

EU inflation: Annual inflation stood at 2 per 
cent in the European Union in February, down 
from 22 a month before and 2.6 last year. Euro- 
stat said the February rate was below 2 per cent 
in seven of the IS countries and exactly 2 in 
three states, including the UK. 

Power showdown In Russia: The reform 
team In the Russian cabinet is expected to face 
its first showdown with the country’s bloated 
; natural monopolies at a meeting of shareholders 
and customers of Unified Energy Systems, the 
national electricity company. Page 2 

Banker posts $26m in property as bail 

Convicted financier 
Mario Conde, left, man - 
aged to stay out of jail 
when Spain's national 
court accepted $26m 
worth of property guar- 
antees in place of $l3m 
cash bond. The court 
set the high bail to 
deter flight by Conde 
pending appeal of a six- 
year sentence fbr nris- 
appropriating more 

than $4m from his former bank. Banco Espafiol 
de Credito (Banesto). 

Btiffc* hits Italian (fights: Scores of flights 
were delayed or rerouted at 11 Italian airports 
due to a strike by traffic controllers who are 
protesting against delays in contract talks. They 
plan another one-day strike on Wednesday. 

Mta Air Ums flights to Paris from Atlanta, 
New York and Cincinnati have begun using 
Charles de Gaulle Airport instead of Orly, giv- 
ing passengers better international connections. 

HK attends IIS tir Mcs; In a move to keep 
«ir bids open under Chinese rule, Hong Kong 
agreed with the US to extend air links beyond 
Urn July 1 handover of the territory. The US 
expressed concern, however, over fees at the 
new airport. Page 4 



bomb MBs general's daughter. 

A parcel bomb exploded at the home of one of 
Burma’s four ruling generals, army chief of staff 
Lt Gen Tin Oo. killing his eldest daughter. Rebel 
groups denied responsibility, saying the attack 
-reflected an internal feud between the military 
leaders. Page 4 

B wwhI i CastroP* chief executive Jonathan 
Fry accused continental European governments 
of depressing consumer confidence in the pur- 
suit of monetary union, and warned that the 
Strong pound could lower earnings at the lubri- 
cants group. Page 17; Lex, Page 16 

Japan's surplus rises: Japan's politically 
Sensitive current account surplus rose to 
YBf&2bn ($7bn) in February, up 15 per cent on a 
year ear her. It was fuelled by a weakening yen, 
which sank to a four-year low against the US 
dollar. Page 16; Editorial Comment, Page is 

Ubatae stops Chinese aliens: Border 
guards detained 55 Chinese who planned to 
crass Ukraine's western Snootier illegally. They 
. were in the canvas-covered back of a truck an a 
road outside Uzhgorod, near the Slovak border. 

Sargent beads for Paris: Charles Sobhraj, 
known as “the Serpent" for allegedly murdering 
14 tourists in Thailand, was to fly to Paris today 
after being freed from an Indian jail. Sobhraj, 
now 52. was released in February after 21 years 
when the Indian government dropped other 
charges and ordered him to leave the country. 

FT-com: the FT web site provides online news, 

comment am! analysis at http://www.FT.com 
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By Tbscy Corrigan 
in New York 

Bankers Trust, the US’s 
seventh-large st bank, has 
agreed to buy Baltimore-based 
investment bank Alex. Brown 
in the largest acquisition of a 
US investment bank by a com- 
mercial ba£$. 

The stock swap, valued at 
about &L6bn, is the latest sign 
of the erosion of the US GLass- 
SteagaH law separating com- 
mercial and investment banks. 

The move was viewed by 
analysts as a further sign that 

ffmrenHdn'Hin’ft in the ffrwnci pl 

services industry is quicken- 
ing, as commercial banks, 
investment banks and . brokers 


Commercial and investment banks in record link-up 


move into new and overlap- 
ping territory, stocks of small 
and mid-sized investment 
banks and brokers rallied 
strongly yesterday as specula- 
tion mounted! that the latest 
deal, just two months after 
Dean Witter merged with Mor- 
gan Stanley, would put pres- 
sure on other potential acquir- 
ers to secure their targets. 

Mr Frank Newman, Bankers 
Trust’s chief executive officer, 
said the deal was strategic, 
rather than cosfcdriven. Bank- 
ms Trust has built a strong 
fixed Income and derivatives 


business while Alex. Brown is 
strong in equities and private 
banking. 

"We have a very powerful 
capability fbr issuing debt, par- 
ticularly growing and restruct- 
uring companies, but we have 
been struggling to build an 
equity underwriting capability 
as powerful as our debt [capa- 
bility]," said Mr Newman. 

Bankers Trust's shares fell 
$1% to $80% in early trading, 
while Ales. Brown stock 
jumped $10% to $63 Vi. Since 
rumours of an impending deal 
started to emerge in the mid- 


dle of last week. Alex. Brown’s 
share price has ballooned by 
more than 50 per cent 

Alex. Brown shareholders 
will receive 0.63 Bankers Trust 
shares for every Alex. Brown 
share, giving them about 20 
per cent of the merged com- 
pany. At current prices, the 
swap values Alex. Brawn 
shares at $66.60. Alex. Brown 
wUl keep Us name and its Bal- 
timore headquarters. 

Although the deal was not 
cost-driven, the companies 
said it should achieve savings 
of about SSOxzz in a year. It is 


expected to enhance earnings 
in the second year. 

Mr Newman said the bank 
had decided to make an acqui- 
sition rather than build its 
own equities franchise because 
“building is very long and 
bard ... ft was going to take a 
long time." 

"Alex. Brown is in a terrific 
niche business, with return on 
equity of more than 25 per 
cent," said Ms Sallie Kraw- 
check, an analyst at Sanford 
C Bernstein. Bankers Trust, 
with assets of Sl20bn, managed 
only 13 per cent in 1996. 


Alex. Brown, founded in 1800 
by the Irish-born Alexander 
Brown, was a private partner- 
ship until 1986. 

But there are some doubts 
about whether the deal can 
catapult the new company to 
the top tier of investment 
banks. “[Alex. Brown] is a 
wonderful business - but it's 
not one from wbich a large 
wholesale bank can create an 
institutional equity business." 
said Mr Gerard Smith, a man- 
aging director at UBS Securi- 
ties who advises financial 
institutions. 

Background, Page 21; Lex, 
Page 16; Editorial Comment, 
Page IS; Observer, Page 15 


Washington aims for a goodwill gesture from Israel 

Clinton seeks 
new moves on 
Mideast peace 


By Brace Ctark in Washington 
and Judy Dempsey in 
Jerusalem 

US President Bill Clinton 
yesterday told Mr Beniamin 
Netanyahu, the Israeli prime 
minister, that "constructive 
steps” were needed to get Mid- 
dle East peace efforts back an 
trade 

But the huge gap between 
Israel and the Palestinians was 
underlined when Mr Yassir 
Arafat, the Palestinian leader, 
accused Mr Netanyahu's gov- 
ernment of "dedaring war on 
the peace process". 

Mr Clinton, who received Mr 
Netanyahu at the White 
House, pledged to remain per- 
sonally involved in peacemak- 
ing, but made it dear he would 
not launch a new initiative 
unless the parties co-operated. 

Asked if he would consider a 
peace conference at Camp 
David - similar to the land- 
mark Israeli -Egyptian negotia- 
tions of 1978 - he replied “it’s 
important not to jump the gun 
on that” and emphasised the 
need to “get the process going 
again". 

He said tbe parties should 
set an "agreed-upon destina- 
tion" and then “re-establish 
the confidence necessary" for 
further progress. 

Earlier, Mr Netanyahu 
insisted he would not take the 
measure which the Palestinian 
side has demanded most 
strongly in recent days - a 
halt to the 6,500-unit Har 


Hama housing project in East 
Jerusalem which has triggered 
three weeks of riots. 

He said the government had 
acted properly in exercising 
"our right to build apart- 
ments" for both Jews and 
Arabs in Jerusalem. 

"That is our right, that is 
our obligation," be told cheer- 
ing supporters at a meeting of 
Voices United For Israel, a 
lobby group. 

“I want to assure you that 
we wifi never allow Jerusalem 
to be redivided again," be 
added. 

Mr Arafat, meanwhile, told 
foreign ministers of tbe Non 
Aligned Movement in New 
Delhi that Israel was waging 
"a war of aggression against 
our people” by carrying on 
with work at Har Homa. He 
also condemned tbe US for 
blocking UN resolutions 
deploring the housing project 

In Washington, Mr Clinton 
endorsed Mr Netanyahu's view 
that Israel should not be 
expected to make concessions 
in order to secure an end to 
Palestinian violence. 

“I agree that freedom from 
terrorism is something which 
no one should have to pur- 
chase," the president said. 

But in an oblique call for 
Israel to make a goodwill ges- 
ture, be added: “We do need to 
continue the peace process in 
an honourable way *hw* win 
bring it to an honourable con- 
clusion”. 

Diplomats ipM th«» dpntllnqk 



European bond 
and equity 
markets surge 


Palestinian leader Yassir Arafat yesterday. He accused Israel of 
“declaring war on the peace process” p**«:ap 


aver Har Homa meant that the 
US administration would have 
to seek confidence-building 
measures in some other area - 
such as better transport links 
for the Gaza strip. 

Mr Netanyahu's visit to the 
White House coincided with 
fresh violence in the West 
Bank. A Jewish settler shot 
and wounded two Palestinians 
in Kharbatha after accusing 
tVipm of stoning his van. 

Tbe peace process suffered a 
further setback when Oman 


refused to grant entry visas for 
two Israeli diplomats - a sign 
that the Arab League's call for 
a suspension of relations with 
Israel is possibly being heeded. 


By Richard tapper and 
Richard Adams in London 

European bond and equity 
markets surged ahead yester- 
day on renewed hopes that 
European Monetary Union 
will go ahead in 1999 as 
planned and a sharp fall in the 
value of the D-Mark against 
the US dollar. 

German and French shares 
gained some of the ground lost 
during last week’s sharp falls. 
Mr Bal San dim, European 
equity strategist at Dresdner 
Klein wort, the European 
bank, said that equities had 
rebounded strongly on the 
back of dollar and bond mar- 
ket strength. 

Revived confidence about 
Emu followed agreement of a' 
stability and growth pact at 
the weekend meeting of Euro- 
pean Union finance ministers 
and hints that Germany may 
soften its stance on initial 
membership criteria. 

European bond prices rose 
sharply, with the yield on the 
benchmark German 10-year 
bond falling by about a tenth 
of a percentage point to 5-9 
per cent Bonds issued by the 
governments of Italy and 
Spain, which have most to 
gain from the convergence of 
European interest rates ahead 
of Emu, did even better, gain- 
ing more than a point. 


The yield spread between 
Italian and German bonds, the 
premium investors pay for 
holding Italian paper, fell by 
about a tenth of a percentage 
point to 1.76 per cent. 

Helped by more stable bond 
markets and weakness of the 
D-Mark - which fell by about 
2JS pfennigs against the dollar 
- equity markets performed 
strongly, recovering some of 
last week's losses. German 
equities were best performers, 
stocks dependent on export 
earnings among them. 

The Dax Index gained 3.2 
per cent to close at 3,342.7. In 
France the CAC-40 Index 
closed at 2 &VL 21 , up 22 per 
cent Id London the FUSE 100 
had a bettor day. closing at 
4*871.7 up 35.1, while in New 
York the Dow Janes Industrial 
Average was trading at 
6,57233 - up 46.46 - at 1pm. 

Mr Michael Hughes, head of 
global strategy at BZW, the 
investment banking arm of 
Barclays, singled out the 
stronger D-Mark as an Impor- 
tant factor in European mar- 
kets. “There is a feeling that 
the weaker D-Mark could be 
the most effective way of 
delivering the economic 
growth necessary for 

Currencies, Page 25; 

Bonds, Page 24 
Continued on Page 16 


Mining officials sacked 
as Bre-X affair continues 


By Manueta Saragosa En 
Jakarta and Kenneth Goodbig 
in London 

TWO senior Inilftnpalar mining 

officials were sacked yesterday 
amid continuing controversy 
surrounding the size of Bre-X 
Mineral's Busang gold discov- 
ery on the Indonesian island of 
Borneo. 

Mr Kuntoro Mangknsubroto, 
tbe director-general of mining 
at the Department of Mines 
and Energy, who played a key 
role in awarding government 
licences required by mining 
companies looking to operate 
in Indonesia, and Mr Zuhal, 
director-general of electricity 
and energy development, will 
both return to teaching jobs. 

Their removal comes after 
Canadian company Bre-X 
caused financial upheaval 
when rt announced last month 
that its claims about the size 
of the deposit in east Kaliman- 
tan, which had been thought 
to be the world’s largest, may 
have been inaccurate. 
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Indonesia denies 
link to Busang 
controversy 

However, the reasons for the 
ranovals remain unclear. 

Mr Ida Bogus Sudjana, min- 
ister of mines and energy, yes- 
terday denied the changes 
were to do with Busang. “Hie 
changes are routine," he said. 

Mr Kuntoro said his removal 
was “normal". Asked if the 
move was linked to Busang, he 
said: “Ask the minister." 

Indonesian newspapers have 
speculated that the dismissals 
may have been related to inter- 
nal rivalries between a group 
of technocrats who used to 
tench at the prestigious Ban- 
dung Institute of Technology 
and those loyal to Mr Sudjana, 
a retired general. 

Mr Kuntoro joined the min- 
istry under Mr Ginaztfar Karta- 
sasmita, the previous mines 
and energy minister, with 
whom Mr Sudjana is widely 


CONTENTS 


rumoured to have sharp differ- 
ences dating from before the 
Busang controversy. 

Relations between Mr Kun- 
toro and Mr Sudjana are 
believed to have been strained 
for a long time; last year in 
the midst of a battle for con- 
trol of the Busang deposit the 
miniatpr trimmed Mr KuntO- 
ro’s power to approve govern- 
ment licences to mine and 
explore. 

Heavy selling sent the Bre-X 
share price down 21 per cent 
or 67 cents, to CS2L51 by early 
afternoon yesterday as dealers 
suggested institutional share- 
holders were worried by fur- 
ther reports over the weekend 
about the size of the Busang 
deposit 

More than 4m Bre-X shares 
were traded in Toronto's first 
half hour. 

One trader commented: “The 
shares are trading as if US 
institutions are saying, ‘Get 
me out at any cost*." 


More questions. Page 29 
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France tries to protect status as front-rank power in face of smaller states’ opposition 

EU stre amlinin g splits Bonn and Paris 


By Lionel Barter in NoordwQk 

France and Germany are at odds 
over plans to streamline the Euro- 
pean Union's institutions and deci- 
sion-malting ahead of enlargement 
to central and eastern Europe, with 
the Bonn government siding with 
smaller member states. 

Franco-German divisions sur- 
faced during a heated debate 
among the 15 EU foreign ministers 
in Noordwijk, the Netherlands, on 
the future size of the European 
Commission and the reweighting of 
votes in the Council of Ministers. 

France is determined to protect 
its status as front-rank European 
power in an enlarged union of up 


to 25 countries, and to prevent 
paralysis as a result of small states 
wielding disproportionate power to 
block decisions. 

But Germany is fearful of upset- 
ting the balance between small and 

larger member states underpinning 
the EU since Its creation 40 years 
ago. Bonn is also sensitive to 
charges that Paris, its closest ally, 
is tempted to create a foreign pol- 
icy directoire of big countries. 

The battle over institutional 
r ef orm is the most sensitive issue 
in the EITs intergo v e rnmental con- 
ference which is supposed to pro- 
duce agreement on a revised Maas- 
tricht treaty at a summit in 
Amsterdam in mid-June. 


On Sunday night, the Austrians, 
Dutch. Finnish. Irish, and Portu- 
guese rounded on French proposals 
to cut the 20-member European 
Commission to a 10 -member body, 
with all countries guaranteed a 
seat cm a flva-yearly rotation. 

EU commissioners are supposed 
to represent the collective interest 
of the EU rather than their native 
countries, but smaller states view 
having their ow n rawrunHarian Br as 
an insurance policy against domi- 
nation by the big countries. 

Mr Harv£ de Charette, French 
foreign minister, responded with a 
warning that the French National 
Assembly would never ratify the 
Maastricht U treaty without same 


institutional reform in favour of 
large countries. 

Mr David Davis, UK minister for 
Europ ean affairs, Britain was 
ready to give up one of its two EU 
commissioners, but only if it 
received compensation. 

Ideas such as a favourable distri- 
bution of portfolios or a reweight- 
ing of votes tor big country Com- 
missioners were dismissed by 
smaller countries as '‘nan-starters". 

The reweighting of votes in the 
Council of Ministers ahead of 
enlargement - as well as the 
threshold needed to tri gg e r a quali- 
fied majority decision - is another 
sensitive IGC issue. 

In the original Six - France, Ger- 


many, the Benelnxand Italy - the 
balance of voting weights m e a nt 
that 70 per cent of the Communi- 
ty's population was needed to win 
a qualified majority. Today, with 15 
members, the figure has fallen to 

5 03 per cent It could fall to 503 
per cent with 26 members. 

The Dutch presidency has floated 
the idea of tiltin g the voting 
weights so the qualified majority 
is, in effect, raised to either 55 per 
cent, 60 per cart (more or less the 
status quo), or 65 per cent. H has 
also asked countries whether they 
favour a switch to a "double major- 
ity” which would, include an appro- 
priate percentage of the population 
and the current weighted majority. 


Kremlin disputes Moscow road ‘tax’ 


By Chrystta Freeland In Moscow 

Rutted highways have been a 
favourite Russian obsession since 
the 19th century when writer Mik- 
hail Saltykov-Shedrin observed that 
“fools and bad roads" were the 
nation’s two most enduring misfor- 
tunes. Today, Russia’s pot-holed 
streets are again at the centre of 
attention in a road war which has 
pitted Mr Yuri Luzhkov, the power- 
ful mayor of Moscow, against the 
federal authorities. 

At the heart of the dispute is a 
“road fund" which Mr Luzhkov has 
generously endowed with contribu- 
tions from the city’s taxpayers. The 
fund is based on a 1 per cent payroll 
tax levied only within dty limits and 
a share of four federal road taxes. 

Russia’s cash-strapped federal offi- 
cials found this impossible to ignore 
and so. earlier this year, parliament 
passed a law claiming half the 
Moscow fond - some $645m - for the 
central government, to be used to 
improve the national road system. 

City hall protested against the bill 
and won a presidential veto of the 
law in its initial form. But over the 



Luzhkov (left) appears to have lost oat to Yeltsin in row over road fond 


weekend it became apparent that 
Russia’s most muscular regional 
government was preparing for a 
face-saving climb-down. 

Mr Luzhkov conceded that part of 
the Moscow road fund could be used 
to Improve crucial arteries connect- 
ing the capital with the north-west- 
ern, western and southern areas of 
the country. However, Mr Luzhkov 
insisted that “Moscow can do this 


only an purely voluntary terms." He 
said a three-way commission, formed 
of representatives of parliament, city 
p } vw nmimt Mud federal gove r n ment. 
was working out a compromise. 

Political observers see the tussle 
as a blow to Mr Luzhkov, who 
openly covets Mr Boris Yeltsin’s 
pr es i denc y and has built up s uch a 
strong personality cult that one 
Moscow perfume producer has 


recently launched a scent named 
“Mayor" in his honour. “This was a 
great defeat for Mr Luzhkov, it 
shows that Mr Luzhkov’s power 
within Federation Council (the 
upper chamber of parliament) is not 
as great as we thought,” said Mr 
Sergei Markov, a professor of politi- 
cal science at Moscow state Univer- 
sity- “The Kremlin also doesn’t need 
Mr Luzhkov to become too powerful 

a leader.” 

The conflic t ban jiim highlighted a 
mare fundamental struggle between 

the regional and federal govern- 
ments over tax collection. Low 
national rates of revenue collection 
have emerged as the Kremlin’s most 
pressing political and economic 
problem. Bat regional authorities. 
nice Mr Luzhkov’s city haTi, have 
proven more successful at extracting 
taxes, creating tension between the 
two levels of government 

“Right now, the regions have 
achieved a situation in which local 
taxes are more avidly collected than 
federal taxes," Mr Markov said. 
“This will be a big problem for Chu- 
bais [Mr Anatoly Chubais, the liberal 
first deputy prime minister]." 


Cracks appear 
in Bulgaria’s 
political truce 


By Anthony Robinson, 

East Europe Editor 

The group of 24 
industrialised countries 
meets in Brussels today to 
discuss further financial 
support for Bulgaria amid' 
signs that the political truce 
In Sofia that brought to an 
end a month of street 
protests and helped stabilise 
the economy is breaking 
down. 

In an open letter to 
Bulgaria's President Petar 
Stoyanov published in the 
Bulgarian press, Mr Georgi 
Parvanov, leader of the 
Bulgarian Socialist party 
(BSP), accused the Union of 
Democratic Forces (UDF) of 
“betraying the principles 
which led the country out of 
crisis". 

The Socialist government 
agreed to resign in February, 
to make away for a 
caretaker government led by 
Mr Stefan Sofianski, the 
UDF mayor of Sofia, after 
economic crisis and 
demonstrations made its 
position untenable. 

The caretaker government 
was empowered to negotiate 
with the IMF and prepare for 
early general elections on 
April 19. 

On the strength of this 
agreement the government 
was able to negotiate a 
8656m standby loan and 
financial package with the 
IMF whose board is due 
to approve the deal on 
Friday. 

The financing is connected 
with the planned 
introduction of a currency 
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board payments system soon 
after the elections, 
irrespective of which party 
wins. 

But Mr Parvanov claimed 
the Socialists had not .been 
kept informed of the details 
of negotiations with the IMF 
and other institutions. 

What most angers the 
Socialist party leadership, 
however, is the way in 
which the caretaker 
government has carried out 
a purge of former 
government appointees in 
enterprises and institutions 
across the country. 

The latest opinion polls 
show the Socialists, who 
won 54 per cent of the vote 
and enjoyed an absolute 
majority in the last 
parliament, are now 
languishing with only 17 per 
cent support while the UDF, 
which was rejected by voters 
in the December 1994 
elections, enjoys over 60 per 
cent support 

But tiie UDF, a fractious 
and uneasy coalition, is also 
falling prey to the 
personality conflicts and 
rivalries which reduced its 
effectiveness in the past, 
forcing President Stoyanov 
to mediate between the 
factions. 

The Movement for Rights 
and Freedom, the ethnic 
Turk party which used to 
support the UDF. and the 
trade unions are chafing at 
the UDF leadership in which 
Mr Sofianski. the acting 
prime minister, is at odds 
with Mr Ivan Rostov, the 
former finance minister who 
hopes to become prime 
minister if the UDF wins the 
elections. 


Reformers take on 
Russia’s Goliaths 

Chrystia Freeland on today’s expected showdown 
between new cabinet team and electricity monopoly 

T 


he new reform team 
in the Russian cabinet 
is expected to face its 
first big showdown with the 
country’s bloated natural 
monopolies today at an 
informal meeting of large 
shareholders and customers 
of Unified Energy Systems 
(UES), the national electric- 
ity company. 

The meeting wfl] be a test 
of the new administration's 
pledge to curb the over- 
whelming power of the natu- 
ral monopolies, which until 
now have enjoyed close links 
with the government, which 
has turned a blind eye to 
their low payment of taxes. 

- According to Mr Boris 
Nemtsov, the first deputy 
prime minister, who is 
expected to chair the meet- 
ing. the three largest natural 
monopolies - Gazprom, UES 
and the railways - together 
owe the federal government 
Rbs25,0Q0bn (*L4bn). 

A preliminary investiga- 
tion into UES has already 
uncovered evidence of either 
gross mismanagement or 
widespread corruption 
within the company, and a 
recent informal survey of 
foreign investors revealed 
deep discontent 

“UES is easily the world's 
worst managed electricity 
utility company," was a typi- 
cal investor response in the 
survey, conducted last 
autumn by one of the “big 
six" international audit 
firms. Another investor said: 
“UES management conduct 
the company’s affairs with a 
complete disregard for the 
rights and expectations of its 
aharphnlripre Since the state 


Is the major shareholder, 
this is rather strange." 

Mr Baris Brevnov, brought 
in as vice-president last 
week to dean up the com- 
pany, said tomorrow's meet- 
ing “will be the first step on 
the road to making this com- 
pany open and transparent 
For the first time, outside 
shareholders and even the 
government itself will have a 
real voice”. 

The meeting promises to 
be a significant move 
towards greater transpar- 
ency and Improved share- 
holder rights in UES. For the 
first time, foreign investors, 
who hold some 27 per cent of 
the equity, will have the 
opportunity to question 
management directly. 

Like Gazprom, the natural 
gas giant which is probably 
Russia’s most powerful 
monopoly, the Soviet-era 
management of UES used to 
restrict the rights of outside 
shareholders by giving t hem 
very limited voting rights 
and no seat on the board. 

Over the next few months, 
the government's reform 
team hopes to increase com- 
petition in the electricity 
sector and bring down prices 
for industrial users. 

One important proposed 
change is to divest UES of 
power generating capacity - 
A second suggested change 
is to create a competitive 
wholesale market in electric- 
ity to which big industrial 
users across the country 
would have access. 

Successfully reshaping 
UES would be an important 
victory for the new ministers 
brought in last month by 


President Boris Yeltsin 
because financial disarray at 
the company has Infected 
the entire economy and high 
energy prices have put a 
brake on industrial recovery. 
The task will be particularly 
significant for Mr Nemtsov 
and the small band of pro- 
vincial reformers he has 
brought from his home base 
of Nizhny Novgorod. 

“Those who defend the 
natural monopolies in their 
current form, ” be said at 
the weekend, “are con- 
sciously or unconsciously 
defending corruption, a deep- 
ening of the economic crisis, 
non-payments and a worsen- 
ing of the social situation of 
our poorest people". 

A newcomer to the 
cut-throat politics of the 
Russian capital. Mr Nemtsov 
has been handed the tricky 
task of battling with the 
deeply entrenched natural 
monopolies. Mr Nemtsov has 
described it as a “kamikaze" 
mission - with some Justifi- 
cation. Now that he ha« sur- 
rendered his secure gover- 
norship in Nizhny Novgorod, 
if he is defeated by the natu- 
ral monopolies in Moscow he 
could swiftly vanish into the 
political wilderness. 

With the appointment of 
Mr Brevnov to a key job at 
UES. Mr Nemtsov has scored 
an early strategic victory. 
Just 29 years old, Mr Brev- 
nov has already created 
Nizhny Novgorod's most 
powerful bank and estab- 
lished himself as an influen- 
tial local politician. In seek- 
ing to reform UES from the 
inside, he now faces the big- 
gest challenge of his career. 


Partnership ‘can help save jobs’ 


By Emma Tucker in Bru ssels 

Economic restructuring does 
not have to lead to mass 
redundancies and can be car- 
ried out in a socially respon- 
sible way. says a group of 
leading European industrial- 
ists in a report published 
yesterday. 

The European Round 
Table of Industrialists (ERT), 
representing 40 industries, 
points to closer links 
between large and small 
companies as a way of accel- 
erating change and innova- 
tion as enterprises respond 
to global competition. 

“The smallest companies 
can demonstrate the flexibil- 
ity and speed of reaction 
that comes from dose per- 
sonal control, while the big 
companies ran wi nhilisp the 
resources and technology to 


drive new products into the 
market places of the world,” 
said Mr Morris Tabaksblat, 
chairman of Unilever, the 
Anglo-Dutch food manufac- 
turer, who presented the 
report yesterday. 

In an unspoken rebuke to 
Renault, the French car- 
maker, which last month 
announced the closure of its 
Belgian plant with the loss 
of 3,100 jobs, the report 
points to efforts made by 
large employers to minimise 
damage to communities as 
competitive pressures have 
forced changes. 

One case study examines 
the example of Philips, the 
Dutch electronics group, 
when it decided to dose a 
lighting factory in the Ital- 
ian mountain village of 
Alpignano. a move which 
would have devastated an 


entire community. It trans- 
formed the site into a busi- 
ness park by recycling the 
knowledge and experience of 
the workers, plus the land, 
b uildings and machinery of 
the factory. 

Another example was Nes- 
tis’s decision to spin off an 
in-house printing operation 
when it took over Rowntree 
of the UK. Nestle told the 
private buyer that if it built 
a printing plant nearby and 
took in the former Rowntree 
employees, it would - be 
awarded all Nestles print 
con t ract s in York.' 

Ironically, Renault is sin- 
gled out for praise for a com- 
pany programme which 
offers practical help to any 
employees who come for- 
ward with ideas for setting 
up small businesses. 

While such initiatives will 


stimulate the overall busi- 
ness climate in Europe, the 
ERT acknowledges they only 
play a part in the battle 
against unemployment 

Mr AD Melkert, Dutch 
social affairs minister, said: 
“It would be a fatal mistake 
if Europe would embark an 
the road of economic conser- 
vatism and artificial aid in 
order to save jobs in the 
shorter term. 

“Job creation and job can- 
cellation are daily practice 
in a modem, open European 
economy. There is no getting 
away from this 
fact . .But . . . they cannot be 
detached from their social 
context." he added. 

A Stimulus to Job Creation - 
Practical Partnerships 
between Large and Small 
Companies; available free 
from ERT on 522 534 3100.. 


Italians 
set for 
showdown 
over 
Albania 

By Robert Graham in Rome 

The Italian centre-left 
government looked set last 
night for a sh ow d o wn over 
its Albanian policy with the 
hardline Reconstructed Com- 
munism party, the coali- 
tion’s parliamentary part- 
ners. 

RC yesterday again 
refused to withdraw Its oppo- 
sition to the despatch on 
April 14 of up to 2JSOO Italian 
troops to lead an interna- 
tional humanitarian mission 
to Albania. 

If confirmed in parliamen- 
tary votes today and tomor- 
row, this refusal will weaken 
the 10 -month-old govern- 
ment h eaded by Mr Romano 
Prodi, the prime minister. It 
could even lead to the fan of 
Italy's first post-war admin- 
istration dominated by the 
left since it will be hard to 
pretend that the government 
could rely for the remainder 
of its term on the continued 
support of RC. 

The immediate cause of 
this rift is RC's view that 
conditions in Albania are too 
dangerous for any mission 
involving Italian troops. Mr 
Fausto Bertinotti, RC leader, 
has w arne d agains t any ges- 
ture which might appear to 
help rightwing Albanian 
president Sali Berisha. 
Behind this lurks a latent 
anti-militarism within thp 
RC which has previously 
been at odds over the use of 
Italian troops to aid Somalia. 

Over the past month 
Albania has emerged as an 
important domestic and for- 
eign issue because of the 
thousands of illegal immi- 
grants that have fled to 
Italy. The government has 
already obtained the backing 
of the rightwing opposition 
parties to send troops to dis- 
tribute aid and restore com- 
munications in the Balkan 
state. Thus the despatch of 
troops is unlikely to be 
affected by the outcome of 
this week’s votes. 

But the split with RC 
exposes the fragility of Mr 
Prodi’s parliamentary major- 
ity and the way this govern- 
ment has been consistently 
hindered by the need for 
their 35 votes. It also comes 
in a month when key Italian 
local elections are due. 

Already last week in a par- ; 
liamentary debate on 
Albania, Mr Franco Marini - 
the new leader of the Popu- 
lar party (PFU which repre- 
sents the Christian Demo- 
crat centre of the ruling 
coalition - called for a frank 
assessment of the current 
coalition arrangement Since 
then the atmosphere has fur- 
ther deteriorated. 

All the parties in the gov- 
ernment have become exas- 
perated with Mr Bertmotti’s 
determination to go it alone 
regardless of the conse- 
quences. This in turn has 
seen old antagonisms 
towards RC resurface. In 
particular ministers are con- 
cerned that it will be much 
tougher to rely upon the 
votes of RC to push through 
crucial pensions and welfare 
reforms. Such concerns rein- 
force the view that the gov- 
ernment can only survive 
with a degree of credibility 
after this week's vote if RC 
is obliged to commit itself to 
a specific programme. 

Until now Mr Bertinotti 
has refused to do this, well 
aware that his party’s power 
can be exercised more effec- 
tively by promising support 
on an issne-by-lssue basis. 
The sole constraint on RC is 
file fear of going to an early 
poIL 

Although the party can 
count on a solid 9 per cent of 
the vote, it would win few 
seats under the current elec- 
toral system without deals 
with the parties in the cen- 
tre-left government 
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German tax 
talks hope 

Stalled German cross-party talks on tax reform may be 
about to resume. Hopes rose alter Chancellor Hfthnnt 
Kohl agreed to take part himself . However, Mr Oafear 
leader of the opposition Social Democratic 
party (SPD), appeared to add to his party’s d emand s. 
jailing for higher children’s allowances and a dear 
government statement on t h e imp act of sweeping tax cute 
on future years’ budgets. Mr Kohl needs SPD support 
because ofits dominance in the Bimdesrat. the second 
chamber of parliament. 

Mr Peter Hlntze, general secretary of Mr Kohl's 
n frrigtiaw Democratic Union, expressed the hoped that _ s 
government plans for cuts In 1996 and 1999 coulahe • - 
agreed by the Bundestag, the lower house of parliament, 
before the summer holiday. - - 

The SPD pulled out of earlier talks amid a row with the 
ffwo punflint over coal subsidies. Mr Lafantalne 
subsequently insisted Mr Kohl should be part of resumed 
tpTkfi However, despite yesterday^ co nce ssion . Mr Kohl 
g+m evpop +s rpre * of the negotiations to take place tna 
specialist committee. Ralph Atfdto&Bonn. 

Fewer Spaniards out of work 

Registered unemployment in Spain fell more than 
expected last month to its lowest level for IS years, 
revising a slight rising trend in the total in January and 

February. The number registered with the labour ' 
ministry’s employment offices fell by ffi.249 to M m. a 
drop of L5 per cent that brought last month’s figure down 

to 13.8 per cent of the working population. 

T ^gt month's figures were released as the main trade 
^minnx and H nsnneas associations put the finlahtog 
touches to a new agreement on employment rules that 
reduces dtamwatei costs and Introduces new labour 
contracts to convert temporary appointments to . 
permanent jobs. 

The government said 71&506 contracts had been 
registered at employment offices last month, the highest 
March number on record. Most, however, were for 
temporary and part-time work; fewer than 4 per cent of 
t>»m involved the permanent jobs which, under the high 
redundancy terms set by the old labour rules, carry 
considerable job security. Teen Bunts, Madrid 

■ Spain’s current account was Ptal6R8bn ($L2bn) In 
surplus hi January against a deficit of Pta9R9bh to 
December, and a Pta lOLSbn surplus a year earlier. 

Dutch voicemail plan dropped 

KPN, the Dutch privatised posts and telecoms company, 
yesterday withdrew an offer of free voicemail m e ss ag i ng 
for its phone subscribers after the transport ministry, 
which supervises the industry, warned that such services 
could not be funded from its monopoly earnings. The 
country is to liberalise basic telephony from July, ahead 
of the European Union's deadline of next January, and 
KPhTs PTT Telecom subsidiary is seeking to defend its 
position against new entrants. 

Mr Johan Kooij, PTT Telecom vice president, rejected 
accusations by Tdfort, a joint venture grouping BT of the 
UK and the Dutch national railways, that it was being 
slow in agreeing Interconnection tariffs for rival 
operators, was trying to set these too high, and was not 
giving enou gh information about the cost structure on 
which they were based. Mr Kooij claimed it was ofierfoga 
rate which, although double that charged by BT in its 
home market, was the second lowest in the world. He 
denied seeking to impose a rate four times the BT - 
level Cordon Crumb, Amsterdam 

Citibank for Romania loan 

Romania yesterday (hose Citibank to lead a syndicated 
loan of $l57-3m to Romanian farmers to buy US irrigation 
and drainage equipment It is the agricultural sector's 
largest single loan so far, and will be guaranteed by the 
Finance Ministry and the US Exirabanfc. The loan is to be 
paid in two instalments of $i33m and $24£m, payable In 
seven and three-and-a-half years respectively. 

The equipment is to be purchased exclusively from two 
US companies, the Case Corporation and Valmont 
Industries. Agriculture has been one of the economy’s 
most productive sectors. AnatolLieoeTt,. Budapest 

Turkish nationalist chief dies 

Mr Alparslan TOrkes, veteran leader erf Turkey^ 
nationalist movement, who died at the weekend aged 79, 
is to be buried in Ankara today. He was one of the . 
co lo nels who led Turkey’s first military coup in i960. 


Later, he created the Grey Wolves gangs of streetfighters 
which fought left wing extremists- in the 1970s. 

Although his Nationalist Action party has a relatively 
small following, it is influential. It is wen represented in 
the security forces, police and bureaucracy. 

Several contenders are already squaring up for the 
succession battle. Mr TQxke$ appointed his sonTugrul as 
his successor, but the party faithful are believed to want 
someone stronger. Front-runners include Mr Mehmet 
Agar, a former interior minister and police chief. He is an 
MP in Mrs Tansu Ciller’s centre-right True Path party but 
may quit after a parliamentary committee accused him of 
colluding with organised crime. John Barham. Ankara 

Pope wins Polish pledge . 

Pope John Paul yesterday had his Erst meeting with 
Poland’s President Aleksander Kwasniewski. The 
president, a former Communist, promised to speed up 
passage of the long-delayed treaty with the Vatican on 
Church-stale relations. '• Reuter, VadeanCdy 

ECONOMIC WATCH 


Price rises slow in Italy 



Italy’s headline inflation 
rate fell to 2 J 2 per emit In : 
March from 2.4 per cent the 
previous month, . \ . . 

confirming a general • - 

downward trend in the 
consumer price index over 
the past 12 months. 
Consumer prices last 
month grew 0.1 per cent, . 
according to lstat, the ‘ , 
official statistics institute. 
The decline in inflation has 
been helped by continued 
depressed domestic 


competition in food prices. 
. On a year-on-year basis, 

food prices rose in March at l.i per cent, compared to&6 
per cent for housing and 2.4 per cent for serviced All 


with the exception of a small impending rise in postal 
charges. However, the felting inflationary trendis 
expected to level out by the summer -and then lead to a.. v 
slight rise in the second half of the year as higher wages 1 ' 
costs are fdt ' Robert Graham, Rone 

Annu al inflation in the European Union in February 1 . 
has fallen to 2.0 per cent down from 22 per cent last' - ~ 
month and Z6 per cent in February last year, according to 
figures from Eurostat the EU*s statistics (Alee. • 

■ Tourist arrivals in Malta fen by 5.3 per emit in 
February compared to the same month last year. 
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Bonn hoists Ireland looks to widen its horizon 

oi ffn q 1 Stronger ties with Europe would lessen dependence on Britain, writes John Murray Brown 

® ^ Ireland is determined to be gest tbere is overwhelming public support, the government last year. management The ESRIestim 

among the founder members Ireland is in an awkward position. Among The report said the economy would benefit version costs for retail bar 
of the proposed single Bnro- other .European Union states only Portugal from lower interest rates, increased interna- IgSOm-lEiOOm. 

A17A1* B J currency regardless of has a similar trade dependence on a large tional investment and "an intangible confi- The ESRI estimated that thi 

■ ■ W ■ ■ T . ■ ■ I I I what the UK, its main trad- neighbour. deuce factor,” but gains in output, trade and lose foreign exchange business 

V tebw'' -M. m ^IIM ing partner, chooses to do Mr Jim O'Leary, chief economist with employment would be modest a year if sterling joined Emu 


By Peter Norman in Bonn 

The Bonn finance ministry’s 
damage control machine 
swung into action yesterday 
to dispel the Impression that 
Mr Tbeo Waigel, its minis- 
ter. had signalled that Ger- 
many would accept a more 
relaxed interpretation of the 
Maastricht deficit criterion 
for European economic and 
monetary union. 

The minister's weekend 
remark that “I have never 
nailed myself to the cross of 
3 per cent" was explained as 
irony or as a joke. 

Mr Waigel himself, in 
Munich for a meeting of the 
Christian Social Union 
which be leads, insisted 
there was “no room for inter- 
pretation” of the criterion 
that public deficits must not 
exceed 3 per cent of gross 
domestic product 

“Three is three and that is 
how it is staying,” be 
declared before yesterday's 
meeting. Later, he added: 
“Everybody must get used to 
the fact that three does not 
mean three plus X. The cri- 
teria will be interpreted 
strictly and stringently and 
not loosely and laxly.” 

There was. nevertheless, a 
strong suspicion that he had 
started preparing the Ger- 
man people for some devia- 
tion from the Maastricht cri- 
teria in order to allow Emu 
to start as planned at the 
beginning of 1999. 

Although Mr Waigel's min- 
istry said yesterday that be 
still believed there was a 
“good chance” this year's 
German deficit would be 25 
per cent of GDP as forecast 
other officials, were less 
optimistic, ft was noted that 
Mr Waigel had in the past 


delivered differing messages 
to international and domes- 
tic audiences. 

Adding to the sense of a 
shift in attitudes, Mr Klaus 
Kinkeb the foreign minister, 
referred in a newspaper 
article to “scope for interpre- 
tation” in the treaty, 
although be also stated that 
this should only be nsed in 
strict conformity with the 
requirements of stability and 
in lin e with the meaning 
purpose of Maastricht. 

Indicating frustration with 
Mr Waigel's stance, two 
backbench MPs from Chan- 
cellor Helmut Kohl’s Chris- 
tian Democratic Union, pub- 
lished an 11-page statement 
in which they declared that 
it was a “misinterpretation” 
of the treaty to insist on a 3 
per cent deficit limit. 

They warned that the gov- 
ernment could fall into a 
“trap" of having to choose 
between meeting the 3 per 
cent limit or the Maastricht 
timetable. 

“We must teH the public in 
good time that not to take 
part in Emu because of a 
deficit of over 3 per cent 
would contravene the spirit 
and the text of the treaty,” 
said Mr Annin Laschet and 
Mr Franz Peter Basten. 

Pointing out that the crite- 
ria were “reference values" 
found only in a protocol to 
the treaty, they said that the 
debate over whether to meet 
the terms for launching the 
euro “to the decimal point" 
was robbing politicians of 
their freedom to act 

“Landing on the dot [of 3 
per cent] is our own {Ger- 
man] interpretation which 
we have fixed upon in an 
absurd way and without any 
discernible reason.” 


Markets start 
to believe the 
bird will fly 


By Richard Lapper, 

Capital Markets Editor 

International investors 
yesterday received a 
reminder of just how volatile 
European financial markets 
can be in the run-up to mon- 
etary union, with bond 
prices moving upwards and 
French and German shares 
reversing direction to regain 
some of the ground lost dur- 
ing last week's sharp fall. 

Tire bond markets recov- 
ery was triggered by a reaf- 
firmation at last weekend's 
ministerial summit that the 
European Union is deter- 
mined to press ahead with 
the existing timetable for 
monetary union and hints - 
subsequently denied - that 
Germany might soften its 
interpretation of the Maas- 
tricht criteria. 

Some analysts are now 
suggesting the markets' for- 
mer pessimism is giving way 
to a new bout of optimism 
that the planned single cur- 
rency. the euro, will be intro- 
duced on schedule in 1999. 

Mr Avinash Persaud, cur- 
rency strategist at J.P. Mor- 
gan, says “there has been a 
significant shift in senti- 
ment". Indications that the 
German economy is recover- 
ing more quickly than expec- 
ted and that Italian and 
Spanish inflation is continu- 
ing to fall should help each 
of these countries to meet 
the Maastricht criteria, he 
believes. Many investors 
have also been reassured by 
last week's decision by 
Chancellor Helmut Kohl to 
stand for re-election. 

“Germany is seen as criti- 
cal to monetary union and 
Kohl is seen as critical to 
German political will to 
make it.” adds Mr Julian 
Jessop. chief European econ- 
omist at the Japanese securi- 
ties house Nikko (Europe). 

The sudden shift In mood 
follows a stormy few months 
in bond and equity markets. 
Since the turn of the year 
bond prices have fallen 
sharply. Italian and Spanish 
bands, which have most to 
gain from the convergence of 
European interest rates, 
have been worst hit. 

According to US Invest- 
ment . bank Lehman Bro- 
thers, Italian 10- year bonds 
offered investors negative 
returns in dollars of 956 per 
cent in the three months to 
March 33: returns on lower 
yielding German paper were 
negative to the tune of 72 
per cent 

Viewed historically, “these 
are hugely negative num- 
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Ireland is determined to be 
among the founder members 
of the proposed single Bnro- 
pean currency regardless of 
what the UK, its main trad- 
88^ ing partner, chooses to do 
and in spite of some misgiv- 
ings among businessmen and 
Preparing economists. The Irish govern- 

.TT | ment last week approved a 

TOT emu national plan for the intro- 

duction of the enro on Janu- 
ary 1 1999 and - barring unforseen upsets, 
Ireland looks set to meet the deficit, debt 
and inflation criteria for membership. 

However, there are doubts whether this is 
sustainable. Some economists believe that in 
the medium term government growth fore- 
casts may prove optimistic, meirfng jt diffi- 
cult to remain within the deficit criterion for 
the single currency - the budget deficit 
must not exceed 3 per cent of gross domestic 
product 

Ireland’s Emu motives are largely politi- 
cal: it believes that it is only through 
strengthening ties with Europe that it can 
lessen its dependence on the UK. 

“We have a reputation of being perhaps 
the most enthusiastic Europeans. But this 
does not imply we are engaged in a one-way 
dialogue about Emu or that we see greater 
integration as an unmixed blessing,” says 
Mr Maurice O’Connell, governor of the Cen- 
tral Bank of Ireland. 

Nonetheless, of the political parties only 
the small right of centre Progressive Demo- 
crat party has voiced doubts about joining, 
pointing to the problems which might face 
companies selling to the UK in the event of a 
competitive devaluation. Opinion polls sug- 


gest there is overwhelming public support, 

Ireland is in an awkward position. Among 
other European Union states only Portugal 
has a similar trade dependence on a large 
neighbour. 

Mr Jim O'Leary, chief economist with 
Davy stockbrokers points out that Ireland 
does just 27 per cent of its trade with Ger- 
many. France. Austria and the Benelux 
countries - which at this stage would seem 
its most likely partners in the first phase of 
Emu - against 47 per cent with the UK and 
US. 

As a small open economy Ireland has no 


the government last year. 

The report said the economy would benefit 
from lower interest rates, increased interna- 
tional investment and “an intangible confi- 
dence factor," but gains in output, trade and 
employment would be modest 
ft estimated that the benefits of the 
single currency would be greater if the UK 
Joined as well - a 1.8 per cent increase in 
gross national product and an additional 
28,000 jobs over five years, against 1.4 per 
cent extra GNP and 24JXX) jobs if the UK 
stayed out and sterling shadowed the euro, 
or 0.4 per cent GNP gain and 10.000 jobs, if 


Ireland is in an awkward position. Among 
other EU states only Portugal has a similar 
trade dependence on a large neighbour 


pretensions to going it alone, and has some 
experience of currency unions - ft used the 
British pound from the early 1800s until the 
1920s, and the Irish pound was pegged 
one-to-one to sterling until 1979. 

But if the UK does remain outside Emu, 
Irish businesses fear they would be vulnera- 
ble to sterling’s volatility, impairing compet- 
itiveness and damaging employment 

There are also questions about whether 
interest rates set in Frankfurt would be 
appropriate, given that Ireland’s economic 
cycle is mare likely to be in step with that of 
the UK than its European trade partners. 

Some of these issues were addressed in a 
study by the independent Economic and 
Social Research Institute, commissioned by 


sterling devalued by 20 per cent 

But there is likely to be a downside for the 
financial services sector and those manufac- 
turing companies - particularly clothing, 
shoes and food - in relatively open domestic 
markets and dependent on exports to the 
UK. 

For the financial services industry, the 
move to a single currency will involve one- 
off conversion costs estimated at I£110m- 
I£13Qm ($175m-$206m). 

According to Mr Michael Watson of Bank 
of Ireland, the retail banks are likely to be 
worst hit by the cost of introducing the new 
notes, withdrawing the old ones, converting 
the cash dispensers and changing payments 
systems, branch accounting and internal 


management The ESRI estimated that con- 
version costs for retail banks would be 
I£S0m-lE100m- 

The ESRI estimated that the banks would 
lose foreign exchange business worth l£140m 
a year if sterling joined Emu and l£75m if it 
did not An estimated 70 per cent of bank 
forex income currently involves sterling 
transactions. 

ESRI estimated that between 2,000 and 
4.000 jobs could be lost in the financial ser- 
vices sector, and warned this could have a 
long term impact on the “future develop- 
ment and training of a strategic manage- 
ment class" In the sector. 

For the markets, there is still some scepti- 
cism over whether Ireland will make the cut 
Irish bond yields, while converging with 
German rates, still have some way to go. 

The authorities fear that Ireland’s strong 
economy might require higher interest rates, 
resulting in capital inflows putting upward 
pressure on the currency, which is already 
trading near the top of its range within the 
ERM. 

The economic boom is generating record 
tax receipts but it also disguises the struc- 
tural problems in the budget, highlighted by 
the failure to hit spending targets. 

If there was a delay to Emu’s starting 
date, some economists believe the country 
would find it difficult to meet its fiscal tar- 
gets if the current economic growth rates 
were not sustained. 

“If the government's growth projections 
are just l per cent below expectations, they 
would miss the 3 per cent deficit target,” 
says Mr Alex Garrard, European economist 
at UBS, the Swiss bank in London. “It's now 
or never.” 


bers”, said Mr Mark Fox, 
Lehman's chief European 
strategist. Since 1987 Italy’s 
previous worst performance 
had been a negative return 
of 3.06 per cent in 1994. 
Italy's 10-year yield spread 
over Germany - the yard- 
stick used to measure the 
risk of holding Italian gov- 
ernment assets - widened 
from less than 15 per cent at 
the end of January to more 
than 2 per cent last week. 

Last week's fall in the 
equity markets, which saw 
some $60bn knocked off 
French and German shares, 
was triggered by the rise in 
US short-term interest rates 
before Easter and subse- 
quent fell in US equities. 

But analysts say the 
sell-off also represented a 
catch-up with the fall in 
bond prices, following gains 
of more than 30 per cent in 
the past 12 months. 

But even if yesterday’s 
movement does mean that 
investors are becoming more 
confident about monetary 
union, this upswing may not 
be long-lived. Mr Fax fears, 
for example, that the dollar’s 
strength, which helped bol- 
ster European convergence 
trades during 1996, has been 
a less reliable source of sup- 
port thfs year. “For all of 
last year when the dollar 
rose so did peripheral cur- 
rencies {like the lira and the 
peseta], but this year the dol- 
lar has had a random influ- 
ence an Emu and has tempo- 
rarily become irrelevant." 

Changes in the interna- 
tional interest rate environ- 
ment are also likely to check 
the chances of countries 
such as Italy and Spain mak- 
ing Fmu in the first round. 
Last year's bull run in Euro- 
pean bonds and equities took 
place when interest rates in 
Europe and the US were fall- 
ing. Last month's increase in 
the US Fed Funds rate could 
usher in a period of tighter 
monetary conditions. 
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Clrung? denied giving bribes in order to gain loans 

Hanbo chief 
admits gifts 
to politicians 


By John Burton In Seoul 

The founder of the Hanbo 
steel group, which is at the 
centre of a financial scandal 
that has shaken the South 
Korean government, yester- 
day admitted making gifts to 
top politicians, but denied 
they were bribes to gain 
state-approved bank loans. 

Hanbo collapsed in Janu- 
ary under debts of nearly 
$6bn, which raised allega- 
tions that the steel company 
had obtained loans by brib- 
ing associates of President 
Kim Young-sam and other 
leading politicians. 

In testimony before a par- 
liamentary inquiry that was 
broadcast live from a Seoul 
Jail where he is imprisoned 
on embezzlement charges, 
Mr Chung Tae-soo said con- 
tributions made to politi- 
cians tn the ruling and oppo- 
sition parties were legal. 

Mr Chung, wearing a light- 
blue prison uniform, 
explained that he "had long 
and close friendships with 
many of the politicians who 
have been accused of accept- 
ing money from btnr 

He acknowledged that he 
had asked several politicians 
as a persona] favour to per- 
suade banks to lend to 
Hanbo and to avoid raising 
questions in parliament 
about loans to the company. 

Mr Chung’s testimony 
came as prosecutors said 
they were investigating up 
to 10 politicians and bureau- 
crats on whether they 


received money from Hanbo 
in return for influence-ped- 
dling. Another 10 politicians 
and businessmen, including 
Mr Chung, are on trial far 
alleged corruption involving 
Hanbo. 

Korean newspapers have 
claimed that Mr Chung gave 
prosecutors a list of 20 influ- 
ential ruling and opposition 
MPs who received donations 
from. Hanbo. 

Mr Chung denied opposi- 
tion charges that he had 
inflated the cost of a new 
steel mill by Wonl^JOObn 
(Sl-4bn) and had diverted 
the extra funds to create a 
slush fund. “The misunde r- 
s tanding arose because of 
interest payments. About 
Wonl,500bn was paid as 
interest,*' he mtH 

The questioning of Mr 
Chung at the Seoul deten- 
tion centre was the most 
unusual phase yet of a 45- 
day parliamentary probe 
into the collapse of Hanbo, 
South Korea's bigges t corpo- 
rate failure. Several execu- 
tives of Hanbo's main credi- 
tor banks have already been 
questioned, but they shed 
little light on why they lent 
so much money to Hanbo in 
spite of its lack of collateral. 

The most eagerly awaited 
event in the hearings will be 
on April 25 when Mr frim 
Hyun-chul. the president's 
son. is to appear at the 
national assembly to answer 
allegations that he accepted 
kickbacks and pressed banks 
to offer loans to Hanbo. 


Airport charges raise chorus of protest 


By John RRkRng In Hong Kong 

The US yesterday signed an air 
services agreement with Hong 
Kong which guarantees aviation 
Knkft after the territory's return to 
Chinese sovereignty on Jjdy 1, but 
expressed concerns about propos- 
als for a sharp increase tn charges 
at the new CheK Lap Kok airport 
“This is something that our 
firms are primarily concerned 
about, that they raised with us," 
said Mr Richard Boucher, US con- 
sul general. Signing the 19th 
accord between Hong Kong and 
international aviation partners, be 
added that it was imp ortant for.the 


t erri t o ry to have competitive and 
commercially reasonable rates at 
the new airport, which is due to 
open in spring 1998. 

The comments came amid 
mounting pressure from the avia- 
tion industry, which warns that 
landing costs could be three-times 
present levels and that high 
charges would undermine Hong 
Kong's attraction as a regional air- 
line hub. China Airlines, the Tai- 
wanese carrier, yesterday added its 
voice to concerns, signalling that it 
would consider alternative routes 
for its China-bound passengers if 
costs prove to be too high. 

Hong Kong is China Airlines' 


most important overseas market, 
mw it uses the territory as a tran- 
sit point for flights into mainland 
China. Direct flights are not 
allowed between Taiwan and the 
mainland, although some progress 
has been made on other cross- 
straits transport links. 

“If the costs double it will cer- 
tainly can attention to the need to 
look at alternatives," said Mr 
Chfemg Hung-L chairman of China - 
Airlines. “As an operation 

we play very dose attention to the 
bottom line.” 

An airport in Macao has sought 
to win a share of the Taiwan-China 
market since it opened in late 1995. 


Air Macau and two Taiwanese car- 
riers are authorised to operate the 

Taiwan -Macao route. 

Mr Stephen Ip, Hong Kang's sec- 
retary for economic services, sig- 
nalled some flexibility ahead of 
h>ik« on the issue, which are sched- 
uled for later this month. 

“The Airport Authority will cer- 
tainly listen to the viewpoints 
expressed fay the airlines," he said. 
“I don't think a Anal decision has 
been made." 

Estimates of proposed charges 
vary, but even the Airport Author- 
ity is talking of a substantial rise. 
Cathay Pacific, Hong Kong’s de 
facto flag carrier, cited the example 


. of landing fees for a Boeing 747-400. 
A spokesman said the proposals 
from the authority would -take the 
fees from the US$5,314-. now 
charged at Kai Tsk to USSK7S4 
"We are v«y concerned," said 
the spokesmen. "The airline com- 
munity has done its rwegrdi and 
frond the Airport Authority's traf- 
fic forecasts are too conservative.’’ 
Cathay has warned that high 
. charges could force: the daneeUa- 
tion of some routes and that air- 
lines might divert traffic to other 
regional airports. Tourist compa- 
nies have also expressed concern 
about a possible loss of business in 
the ter ri t o r y . 



HK puzzles over Communist party 

John Ridding on worries about powerful bodies emerging outside the channels of government 


F rom the legislature to 
the law courts, the 
institutions of post- 
colonial Hong Kong have 
been the subject of scrutiny, 
of accords and of diplomatic 
disputes. All except one. The 
role of the Chinese Commu- 
nist p art y remains shrouded 
in uncertainty. And given its 
leading * role in mainland pol- 
itics, tTie* miaging pitv-o of t.hft 

Hong Kong puzzle is of par- 
ticular importance. 

"The most dire speculation 
is that the party will operate 
much as it does in China," 
warns Ms Christine Lob, an 
independent legislator, who 
urges clarification of its role. 
"Such arrangements would 
be disastrous for Wnng Kong. 
They would be as sub v ersive 
to our way of life as the 
introduction of a full-blown 
communist economic sys- 
tem." 

Over the past few weeks 
there have been mounting 
signals, if mixed, about the 
role of the party and other 
mainland organisations. At 
present, the party's power 
centre is located in ‘Xinhua, 
the New China News 
Agency, which is the *nain 
local office of the central 
government. The agency 
monitors the growing num- 
ber of state enterprises in 
the territory, guides the pro- 
China media, and fires regu- 
lar salvoes at Mr Chris Fat- 
ten. the governor. 

Mr Zhou Nan, the present 
director, has said he will 



Hong Kong fears the marble-clad headquarters of Tfaihna 
News Agency, China’s de facto embassy, will be a rival 
power to Mr Tong Chee-hwa, the post-colonial leader 


retire after the July 1 hand- denied by Mr Zhang Jun- 
over of Hong Kong to Chi- sheng. the agency's deputy 
nese sovereignty. But initial director. He says it will con- ’ 
reports suggesting a reduced tinue to play “a crucial role" 
role for Xinhua have been and that its director will 


remain the most senior 
mainland official in the terri- 
tory. Several pro-China poli- 
ticians say Mr Zhou's 
replacement will also hold 
fho rank of m Inlet at In fhfr 
mainland government 

Xinhua officials and Mr 
Qian Qichen, the foreign 
minister, have premised that 
the agency will not meddle 
in the affairs of the post- 
handover government, 
which has been promised 
autonomy in Sino-British 
accords. But in spite of such 
comments, there are fears 
that Xinhua’s marble-clad 
headquarters will provide a 
rival power to Mr Tung 
Chee-hwa, who takes over in 
July as Hong Kong's first 
post-colonial leader. 

“Everyone is focused on 
Mr Tung,” says one diplo- 
mat. “But there remains a 
concern that the party will 
be an alternative influanoB. 
The party boss is the top 
man In every Chinese prov- 
ince, arid despite the hand- 
over agreements, one might 
wonder if Hong Kong will 
ultimately prove different.” 

Such fears are fuelled by 
the list of post-handover 
organisations. Xinhua, the 
ministry of foreign affairs, 
and the People’s Liberation 
Army all have party mem- 
bers and will all have a pres- 
ence in the territory. But 
they will have no place in its 
political institutions, from 
Mr Tung’s executive council 
to the civil service. This is in 


line with the “one country, 
two systems” formula which 
promises Hong Kong's 
autonomy. But it also means 
there will be powerful bodies 
outside the h ctotI channels 
of government 

There are already signs of 
competition for influence 
between the Chinese organi- 
sations , raising the risk of a 
troublesome tussle. Mr 
Zhang's remarks about 
seniority were possibly 
aimed at the ministry of for- 
eign affaire, which wifi he 
represented at vice-ministe- 
rial level in Hong Kong by 
Mr Jiang Enzhu, a former 
ambassador to London. 

Little things, such as the 
smart new headquarters that 
wQl house the ministry, may 
grate with other mainland 
bodies. Xinhua is already 
believed to be miffed about 
the transfer of some of Its 
international responsibilities 
to the foreign affairs minis- 
try, although it has retained 
tiie highly sensitive dossier 
of relations with Taiwan. 

The bigger question, con- 
cerning the party's potential 
role as a power centre, will 
depend on its influence and 
the identity of the top party 
official - an appointment 
which could become clear 
wi thin the next few months. 

Because of its clandestine 
nature, there are few reliable 
estimates of party member- 
ship. According to Mr Xu 
Jiatun, former head of Xin- 
hua. now in exile in Calif- 


ornia, the party had 6,000 
Hong Kong members in 1983. 

The number has risen 
steadily, and is thotqftt to 
include two or three mem- 
bers of Mr Tung's advisory 
cabinet But compared with 
the mainland, the network is 
limited. “I don't think it is 
very extensive," says Profes- 
sor Lau Sta-kai, a member of 
the Beijing-appointed Prepa- 
ratory Committee. 

Even pro-China figures, 
however, express concerns 
about the appointm e nt of a 
senior party^ official to the 
te r rito r y. “This could over- 
shadow Mr Tung and give 
the impression of another 
authority appointed by Bei- 
jing,” says Professor Lau. 
"Political groups or busi- 
nesses could turn to him for 
their demands:" 

He believes the top party 
official should be below min- 
isterial leveL pointing to a 
tacit understanding that Mr 
Tung himarif will be of min- 
isterial rank in mainland 
affairs, or one notch above. 

Mr Tung has dismissed 
idea of an overlord. He has 
stressed his rapport -with the 
central government and his 
access to China’s top leaders. 
Supporters dte last month's 
meeting with Mr Li Peng, 
the Chinese prime minister, 
as a sign of his standing. 

But whatever Mr Tung's 
access In Beijing a party 
heavyweight at home would 
add to the burdens of man- 
aging the transition 


Attack comes as Rangoon recovers from spate of violence 

Parcel bomb explodes at 
Burmese general’s house 


By Ted Bardacke 
in Bangkok 

A parcel bomb exploded at 
the house of one of Burma's 
top generals at the weekend, 
killing his eldest daughter 
and adding to the recent 
spate of violent incidents 
erupting in the military- 
ruled country. 

Lieutenant-General Tin 
Oo, who as Secretary Two of 
the ruling State Law and 
Order Restoration Council 
(Slorc) and army chief of 
staff Is the fourth highest 
r anking member of the mili- 
tary junta, was the apparent 
target of the bomb. 

Residents said armed 
troops, already on “high 
security alert” ahead of next 
week's New Year water festi- 
val, made a visible show of 
force in Rangoon after the 
bombing, which occurred In 
an exclusive residential area. 


Roads to the home of opposi- 
tion leader Ms Aung San 
Suu Kyi remained blocked. 

The bombing came just as 
Rangoon was recovering 
from a series of attacks on 
Moslem mosques by Buddh- 
ist monks. The attacks, the 
reason for which remains 
unknown, began in the sec- 
ond city of Mandalay - 
where a night-time curfew is 
still in place - and spread to 
several other cities. 

Photographs published at 
the weekend in the Bangkok- 
based newspaper The Nation 
showed hundreds of saffion- 
clad monks, wielding dubs, 
roaming the streets of Pegu, 
about 100km from Rangoon. 

The religious unrest fol- 
lowed violent student dem- 
onstrations in Rangoon and 
Mandalay in December. Bur- 
ma's main universities 
remain closed. No foreign 
Journalists have received 


visas to visit the country for 
the past six weeks. 

No one claimed immediate 
responsi bi lity for the pared 
bomb attack late on Sunday. 
Gen Tin Oo, considered a 
hardliner within Store, may 
have been the target of 
another attack on Christinas 
Day, when two bombs went 
off at one of Burma's holiest 
shrines, the Sacred Tooth 
Pagoda, soon after the gen- 
eral paid an official visit 

The authorities blamed the 
Christmas Day attack on the 
Karen National Union 
(KNU). an ethnic rebel group 
waging guerrilla war against 
Store. The KNU threatened 
to launch terrorist attacks 
after its last remaining mili- 
tary bases along the Thai 
border were overrun by 
Slorc troops earlier this year. 

The KNU hag denied any 
involvement in both bomb- 
ings. It said Sunday’s pared 


bomb was the work of fac- 
tions within the military 
opposed to Gen Tin Oo. “To 
make a bomb explode in a 
Slorc general's house is not 
easy,” said Mr Malm Sha. 
KNU first general secretary. 
“We are pretty sure it is con- 
cerned with the Slorc itself." 

Since the religious distur- 
bances of last month, specu- 
lation has been rife that a 
split in the military between 
hardliners such as Gen Tin 
Oo and the military intelli- 
gence chief, Gen Khin 
Nyunt, has widened. 

Some diplomats believe 
the hardliners stirred up the 
monks to attack Moslems in 
an attempt to derail Burma’s 
attempt to Join Asean - 
where three of the seven 
member countries are 
mainly Modem - for fear 
Asean membership could 
force more openness on the 
hermetic country. 
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Okinawa troop row smoulders on 


By Gifflan Tett in Tokyo 

Controversy over the US 
military presence on the Jap- 
anese island of Okinawa 
flared again yesterday after 
Mr William Cohen, defence 
secretary, indicated Wash- 
ington remained committed 
to maintaining a “robust” 
presence in the area. 

The comments, shortly 
before he arrived in Tokyo to 
conduct talks with Japanese 
leaders on his first visit to 


Asia, are likely to fori politi- 
cal sensitivity about the US 
presence on Okinawa- 

Last week, Mr Ryu taro 
Hashimoto, Japan’s prime 
minister, averted a potential 
crisis over the issue by win- 
ning political backing to 
ensure US troops can stay on 
the island after next month. 

The issue has become 
pressing because the troops* 
leases are due to expire in 
mid-May and the 3,000 
Okinawan landowners are 


refusing to extend them. 

By striking an alliance 
with the opposition New 
Frontier Party, Mr Hashi- 
moto has won backing for a 
parliamentary bill that 
would allow the central gov- 
ernment powers to overrule 
this local opposition. The 
move has deeply irritated 
Okinawans, whose resent- 
ment at the presence of US 
troops was fuelled by a rape 
by servicemen last yea r . 

Mr Hashimoto sought to 


play down Mr. Cohen’s 
remarks. But they were con- 
demned by Mr Masahide 
Ota. Okinawan governor. 

Unease was further fuelled 
by reports that Mr Cohen 
had warned that the US 
would maintain its force of 
100,000 troops in .southeast 
Asia for the foreseeable 
future even if Korea were 
reunited. Some 47,000 of 
these US troops are sta- 
tioned in Japan, with- two- 
thirds in Okinawa. 


INTERNATIONAL ECONOMIC INDICATORS: MONEY AND FINANCE 
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Hanoi urged 
to speed up 
trade reform 


By Jeremy Grant in Hanoi 

US treasury secretary Robert 
Rubin yesterday urged Viet- 
nam to speed economic 
reforms, remove obstacles to 
foreign investors and adopt 
more open trade practices. 

He played down expecta- 
tions of early progress on a 
trade pact between the two 
countries. That would false 
time because of complex gov- 
ernment procedures in the 
US and the need for Hanoi to 
make “substantial commit- 
ments to open markets”. 

Speaking at a conference 
in Hanoi. Mr Rubin said the 
signing of a f 145m debt deal 
bad cleared a hurdle to fur- 
ther progress on economic 
normalisation between the 
former enemies. But work 
was needed on creating a 
legal framework for the pri- 
vate sector, reduction of tar- 
iff and non-tariff barriers 
and ensuring foreign busi- 
ness obtains the same treat- 
ment as local business. 

“There Is a lot Vietnam 
can do - and do quickly,” he 
said. “I worked for a Wall 
Street investment firm for 26 
years and I often helped 
companies decide where to 
invest. (For Vietnam) to 
compete effectively for its 
share of global investment. 
It must address those issues 
of concern to international 
investors.” 

Washington and Hanoi are 
wor king on an all-embracing 
trade pact that would clear 

Vietnamese experts 

Sbn :• 


the way for the US to grant 
Vietnam Most Favoured 
Nation (MFN) status. Hanoi 
wants MFN because it would 
boost its exports to the US 
market, helping to cut its 
bulging trade deficit 

Mr Rubin would not pre- 
dict when MFN might be 
awarded, nor when a trade 
deal could be signed. A US 
trade delegation Is due in 
Hanoi next week to start 
talks on a draft text That, 
the US hopes, will prepare 
Vietnam for eventual mem- 
bership of the World Trade 
Organisation, for which it 
applied last year. 

However, progress may be 
slow. Stiff opposition to tar- 
iff cuts is likely to come 
from entrenched interests in 
Vietnam’s state-owned com- 
panies, which fear exposure 
to competition. 

Many have close political 
connections to conservatives 
in the Vietnamese adminis- 
tration who oppose closer 
ties with the US for ideologi- 
cal reasons. In a reference to 
the problem. Mr Rubin 
warned against trying to 
“preserve industrial behem- 
oths behind tariff walls”. 

However Mr Le Van Bang. 
Vietnam's ambassador-desig- 
nate to Washington, said: “I 
think we're trying our best 
to accommodate some of the 
requirements from the US. 
There are some people who 
still think of Vietnam as a 
war. We have to get over 
that syndrome.” 
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Fears grow over French plans for Airbus 


By Michael Skapinker, 

Aerospace Correspondent 

Is France reneging on its 
commitment to turn the Air- 
bus Industrie consortium, 
the world's second biggest 
aircraft maker, into a 
focused, profit-oriented com- 
pany? 

German and British air- 
craft industry executives are 
concerned over reports last 
week that Aerospatiale of 
France wants to retain con- 
trol of its factories and 
research establishments 
when Airbus is turned into a 
limited company. 

Although they were quick 
to say in public that they 
thought any differences with 
the French could be 
resolved, privately, they are 
less sanguine. “We’re very 


worried,” said one senior 
manager. 

They fear that Aerospa- 
tiale is turning its back on 
plans, agreed earlier this 
year, to turn Airbus into a 
fully integrated manufac- 
turer by 1999. 

Airbus - owned by Aeros- 
patiale. D aiml er-Benz Aero- 
space (Dasa) of Germany, 
British Aerospace and Casa 
of Spain - is a Groupement 
d’lntHret Economiqm . This 
means it does not make prof- 
its or losses in its own right 
or publish accounts. 

Aircraft manufacturing is 
carried out by the four part- 
ners in their own factories. 
The Airbus senior manage- 
ment, with headquarters in 
Toulouse, is responsible for 
sales, marketing and cus- 
tomer support. 


In a memorandum of 
understanding, signed in 
January, the four partners 
agreed to end the GIE sys- 
tem and turn Airbus into a 
single company which could 
compete on equal terms with 
Boeing of the US, the world’s 
biggest aircraft maker. The 
change was given added 
urgency by Boeing's 
announcement in December 
that it planned to take over 
McDonnell Douglas, also of 
the US. 

Dasa and BAe argue that a 
fully integrated Airbus com- 
pany, in control of its own 
factories, would have several 
advantages. As a larger, 
combined entity it would be 
able to purchase components 
and materials more cheaply. 
It would be able to respond 
more effectively to airlines’ 


problems. At present Airbus 
managers In Toulouse have 
to talk to the partners’ facto- 
ries about problems, which 
can take ri m** With all facto- 
ries under the same manage- 
ment, the new Airbus would 
also be able to reduce the 
fimp to build new air- 
craft. 

The Aerospatiale argu- 
ment against integrating all 
the factories into Airbus is 
that the existing system 
works. Since Its start in 1970, 
Airbus has won well ova: a 
third of the world civil air- 
craft market. It has been 
technically innovative, 
introducing fly-by-wire elec- 
tronic control systems long 
before Boeing did. 

European aerospace execu- 
tives suspect there are other 
reasons for Aerospatiale's 


reluctance to see fundamen- 
tal change at Airbus. They 
believe the French govern- 
ment fears that France's 
fnfiiwmcft fn a supra-national 
Airbus would be dinrtnfdwd 
and that manufacturing 
might be moved to lower- 
cost countries. . . 

France is.txmsbHdating.tts 
aerospace and defence sec- 
tor. Thoms on-CSF, the 
defence electronics group, is 
being privatised. Aerospa- 
tiale is being merged with 
Dassault Aviation. 

The French government 
has shown its determination 
to assure that this consohda- : 
tion remain in the hands of 
Its nationals. It last week 
rejected a bid for Thom- 
sou-CSF by the General Elec- 
tric Company of the UK. 

With a larger, i nt egr at ed 


French aerospace 
defence -industry,--. France 

believes it Will be in a stron- 
ger position to negotiate 
with its Atrbos partsera. The 
worry, for the partners is 
that this will provide addi- 
tional time for Boqhag to 
strengthen Its domination of 
the world aircraft industry. 

• Saab, the struggling 
Swedish aircraft manufac- 
turer, is preparing tactafce a 
5 percent stake In tip sujper- 
jumbo airliner pfcu&ed by 
Airbus. . .£•' 

Saab said yesterday It 
would participate- -in the 
A3XX’s concept stage, aqaeo- 
ted to last for about one 
year.. It would thendecide 
whether to become' Y risk- 
sharing partner for Areas of 
the main fuselage. ■ 


Clinton in Latin America ‘slow track’ 

Congress caution on trade threatens to disadvantage US in its back yard, writes Nancy Duqne 


T his was supposed to 
be “the year of Latin 
America” for Presi- 
dent Bill CHnton. Three for- 
ays across the southern US 
border were planned as he 
picked up the reins on trade 
liberalisation, dropped for 
electioneering purposes. 

But like most US policy 
this ambitious plan to move 
the hemisphere towards free 
trade by 2005 is now caught 
in the grip of a Washington 
preoccupied by scandal over 
campaign finance and fac- 
tionalism in both parties. 

When the president's mis- 
sions were delayed last 
month by a knee injury, 
Latin American diplomats 
and US officials hoped the 
postponement would provide 
an opportunity to persuade 
Congress to go ahead with 
an Americas-wide Free 
Trade Agreement 
But the delay has not been 
without cost. US companies 
say they are losing business 
or are forced to manufacture 
abroad because the Clinton 
administration, lacking 
negotiating authority from 
Congress, has been unable to 
participate in the growing 
number of trade negotiations 
in the region. 

“Our national leaders have 
abandoned the fight for free 


trade,” said one business lob- 
byist. “There has been no 
Clinton speech on trade 
since Nafta (the North Amer- 
ican Free Trade Agreement). 
The administration has got 
to get out front” 

The administration prom- 
ised to bring Chile into the 
Nafta grouping of the US, 
Canada and Mexico three 
years ago. but has been 
unable to proceed without 
trade negotiating authority. 

Ms Charlene Barshefsky, 
US trade representative, is to 
meet House members this 
week to persuade them to 
give tbe administration 
so-called “fast-track” trade 
authority to get on with the 
job. Under “fast track" a 
majority in both houses 
must agree that any trade 
deal brought back to Con- 
gress for consideration will 
be voted for or against, but 
not amended. 

Mr Richard Gephardt the 
House Democratic leader, 
and most party members 
believe free trade pacts, such 
as Nafta, provide big profits 
and cheap labour for multi- 
nationals but fail to raise liv- 
ing standards in the coun- 
tries where they set up 
production. They hold trade 
responsible for lost US man- 
ufacturing jobs and stagnant 


wages in the US. 

Mr Gephardt - and his 
allies in the labour move- 
ment - are demanding 
strong labour and environ- 
ment provisions in any new 
trade d eals. They want to be 
able to have trade sanctions 
against countries that do not 
uphold basic labour and 
environmental standards. 
For the past three years. 
Republicans - backed by 
business - have stymied any 
attempt to include them. 

Ms Baishefsky will try to 
find language on environ- 
ment and labour which 
would allow enough mem- 
bers from both sides to 
agree. She appears to be 
ready to argue that the 
administration will negotiate 
labour and environment 
deals “where appropriate" 
but may not seek authority 
for that in a “fast track” 
measu re 

Chile, for example, has 
shown little resistance to 
labour and environment pro- 
visions. However, because 
Nafta is so unpopular, the 
US and Chile may well 
decide to pursue a bilateral 
deal. The most recent blot on 
the Nafta agreement was 
caused last week by more 
than 180 cases of hepatitis 
traced to strawberries grown 
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in Mexico and served in US 
school lunches. 

Ms Barshefsky will try to 
keep the argument away 
from Nafta and focused on 
the danger of US absence 
from the bargaining table. 

“Our competitors would 
like nothing better than far 
us to sideline ourselves, 
debating Nafta and our rela- 
tionship with Mexico for sev- 
eral more years while they 
move ahead.” she told the 
House Ways and Means sub- 
committee last month. “It 
would be a serious, self-in- 
flicted wound. America is 
poised to seize great oppor- 
tunities. Our competitors 
cannot beat us; we can only 
lose by removing ourselves.” 

Mercosur, the largest econ- 


omy in Latin American con- 
sisting of Argentina, Brazil, 
Paraguay and Uruguay, has 
agreements with Chile and 
Bolivia and is discussing 
pacts with several of the 
Andean and Caribbean 
Basin countries, she said. 

Chile has deals with 
Mexico, Colombia. Vene- 
zuela, Ecuador and Canada 
and plans new talks in cen- 
tral America. Mexico wants 
to be the commercial hub 
between North and South 
America, while reaching out 
for free trade deals with 
Europe and Asia. 

“As these various agree- 
ments are being negotiated 
without American participa- 
tion, they are being con- 
duded in a way to leave the 


US interests out,", said Mr 
Larry Liebenow, praakfeut of 
Quaker Fabric Corpora tion 
of Fall River; Massachusetts. 

His company has had 
“enormous benefits” from 
Nafta, achieving a one-third 
penetration of the Mexican 
upholstery market. However, 
its sales to Brazil and Argen- 
tina have suffered from 
changing rules and sudden 
duty increases. ' 

US companies and officials 
are particularly concerned 
about EU manoeuvres in the 
US backyard, and a proposed 
trade deal between the EU 
and Mercosur. They are 
alarmed by the current visit 
of Sir Leon Brittan, tbe EU 
trade commissioner, to Latin 
America and worried he will 
negotiate exclusionary trade 
deals which are not consist- 
ent with WTO rules. 

“We are already competing 
against European mills in 
Latin American." said Mr 
Liebenow. “We can be left In 
the dust.” 

• Mexico has bowed to EU 
insistence on a human rights 
clause in a trade deal 
between them and negotia- 
tions for a final agreement 
will begin in June, Mr Jose 
Angel Gurria. foreign minis- 
ter, said yesterday, Reuter 
reports from Noorwijk. 


NEWS: INTERNATIONAL 


-r -■ 


France broadens African policy focus 

Fresh opportunities make up for setbacks in francophone countries, says David Buchan 

1 i ranee appears to be 7j&"' rfviiinna Mr T.tr 


F rance appears to be 
modifying its policy 
towards Africa under 
the combined impact of 
recent events in Zaire, 
French military restructur- 
ing, tbe pressures on 
France’s own development 
aid. and new opportunities 
in the non-francophone part 
of the continent. 

If France is now broaden- 
ing its policy focus, and 
French ministers are devot- 
ing more attention to anglo- 
phone Africa and in particu- 
lar to South Africa, this is 
partly to compensate for set- 
backs to French influence in 
Zaire, Rwanda and Burundi, 
once ruled by Belgium. 

But even among its own 
former colonies - of which 
14 share a currency link 
with France and six (includ- 
ing Dijbouti) have defence 
agreements with France - 
Paris is now behaving less 
exclusively. 

Being the main provider of 
economic and military assis- 
tance to these countries no 
longer seems possible or 
desirable. 

France has resolved the 
policy quarrels it had with 
the International Monetary 
Fund and the World Bank in 
the late 1980s, and is now 
happily working hand in 
glove with them to help west 
and central Africa. In the 
Central African Republic 
which had three army muti- 
nies in 1996, Paris is 
delighted that troops from 
neighbouring countries have 
now taken over policing 
from locally-based French 
soldiers In Bangui 
The French government is 
still reluctant to. admit it 
backed a . loser in. President 
Mobutu SeSe Seko. on the 
grounds that he cannot be 
said to have lost while his 
negotiations.. with the rebel 
leader, Mr Laurent Kabila, 
continue. 

However, Mr Francois Leo- 
tard, leader of the junior 
coalition partner in the 
French! government, com- 
plained ! that the. twist of 
eventsirr Zairahad produced 
a “triple failure'' for France 
tactically; because Mr KabOa 
was backed -by tbe US and 
anglophone African coun- 
tries: v ; tfforally, ...because 
Franee • had given the 
impression of supporting the 



Pulling out: the French army’s withdrawal from Zaire in 1994 has coincided with a reduction In trade and investment 

The twist of events in Zaire had 
produced a “triple failure” for 
France: tactically, because Mr 
Kabila was backed by the US 
and anglophone African 
countries; morally, because 
France had given the impression 
of supporting the “discredited" 

Mr Mobutu to the end; and 
geopolitically, because Zaire was 
“an essential element to the 
French presence on the 
continent” - Frangois Leotard 



“discredited" Mr Mobutu to 
the mid; and geopolitically. 
because Zaire was “an essen- 
tial element to the French 
presence on the continent”. • 
In fact, France has a very 
slender economic stake in 
Zaire. At FFr400m ($71m) 
fast year, two-way French 
trade with Zaire was a third 
of its 1990 level and far 
be h i n d that' of Belgium, and' 
the US, as is French invest- - 
meat in the country. But Mr 
L6otard was highli ghting the 
Strang French preoccupation 
about the Impact of the pos- 
sible break-up of Zaire on its 
many neighbours. ■ 

One of these is the Congo, 
whose capital Brazzaville is 


just over the Zaire river 
from Kinshasa. Some French 
troops are currently there, in 
case they need to evacuate 
the 1,600 French in Zaire. 
“But what would happen if 
the 5m Zaireans who live in 
Kinshasa decided to move 
across the river?" asked one 
French official. 

However, a break-up of 
Zaire could - affect other . 
neighbours, and this bothers 
the' French, in the context of .- 
their new, wider focus on ' 
Africa. Hence, French pres- 
sure for an international 
conference on the Great 
Lakes region of Africa, to try 
to establish 'some basic prin- 
ciples. One of these, said 


another French official, wr: 
“Countries, should not back 
armed rebels agair st 
another power’. Though 
now working in tandem with 
Washington in supporting 
the Zairean negotiations, 
French officials remain irri- 
tated. and a little bitter, at 
what they claim is evidence 
that the US had. earlier 
armed and trained Mr Kabila 
through Uganda. 

France also plans more 
sparing use of its own mili- 
tary forces in Africa. It does 
not plan to renegotiate or 
denounce any of the defence 
agreements with Djibouti, ’ 
Central African Republic. 
Chad, Gabon, Ivory Coast 




“id Senegal that all date 
fi om 1960. But it wifi almost 
cirtainly reduce the total of 
8JZ00 men it bases on African 
soil as it creates a smaller, 
fully professional French 
army. The latter would rely 
more on flying reinforce- 
ments to Africa, using trans- 
port and communications 
not -available in i960. 

- However, even small num- 
bers of French troops, osten- 
sibly based to protect coun- 
tries only from external 
aggression, can get dragged 
into internal conflicts.- After 
army mutineers in Bangui 
recently killed two French 
soldiers, and French troops 
heavily retaliated mostly 


against civilians, Mr Lionel 
Jospin, the opposition Social- 
ist leader, complained that 
France was trapped in a 
combination of “interference 
and power lessness”. 

While complaining that 
the Central African Rqpubic 
army is particularly ill-disci- 
plined, French officials con- 
cede that army mutinies 
have become a general prob- 
lem in Africa, aggravated by 
IMF and World Bank pro- 
grammes that seek to 
restrain or cut government 
payrolls, including that of. 
th e military. 

Paris has therefore sought 
to impress on the interna- 
tional institutions the need 
to act carefully and flexibly. 
In Chad, which has a partic- 
ularly big army, France has 
co-financed with the World 
Bank a programme to demo- 
bilise and retrain some 
27,000 soldiers over the past 
two years. 

However, the big success 
for co-operation between 
Paris and the Bretton Woods 
bodies was their joint push 
for the January 1994 devalu- 
ation of the CFA (for Com- 
munaute Financier© Afri- 
caine) franc used by 14 west 
and central African coun- 
tries. 

. This long overdue . adjust- 
ment from a rate of 2 French 
centimes set In 1948 to 1 cen- 
time unleashed export poten- 
tial, that saw growth, among . 
the CFA-users surge to an 
average of £ pbr cent in 1995, . 
and to 6 -per cent last year. 
Inflation- also rose to 40 per 
cent in 1994. but slowed to 15 
per cent in 1995 and 5 per 
cent last year! still leaving 
the CFA countries, with a 
substantial gain -In compete 
tiveness. : . 

- Before 1994 only three of 
the 14 CFA countries- had 
programmes with the IMF. 
and. World Bank; now. lQ.do . 
and the other four are nego- 
tiating than. A standard fea- 
ture of these is the require- 
ment. to privatise state . 
companies or services by 
competitive tender. : 

Despite rivalry from. -US : 
companies in telecommuni- 
cations and Asian groups in 
forestry, French companies 
have won many of these ten- 
ders. But they can no longer 
regard francophone Africa as 
their protected patch. 


INTERNATIONAL NEWS DIGEST 


Pollution’s 
$500bn promise 

Governments should do more to encourage sales of 
technology to control pollution and improve the 
environment, according to United Nations studies to be 
published tomorrow. The studies say the market for such 
goods and services could more than double to $500bn by 
am .. 

One of three studies commissioned by the UN 
Development Programme urges governments to spread 
information about investment opportunities in the 
environmental field, and better enforce environmental 
laws and regulations. 

Another of the studies recommends setting up an 
International Bank of Environmental Settlements to help 
channel funds to poorer countries needing help for 
environmental improvements. 

The UNDP estimates that by 2000, around $500bn a year 
will be spent on pollution-control goods and services 
simply to comply with environmental regulations. 

It adds that much of the tl.OOObn needed for new 
power-generation capacity in developing and former 
co m mu n i s t countries by 2000 will be spent on developing 
renewable energy supplies. 

It says another $250bn will be absorbed in energy 
efficiency projects over the next 20 years. It expects a 
global market for electric vehicles to grow from virtually 
zero to $2£bn by 2000. 

Industrialised countries at present account for 67 per 
cent of global environmental sales. Leyla Boulton, London 

Iran to sue over chemical arms 

-Iran said yesterday it would sue 24 German companies for 
providing Iraq with chemical weapons or technology 
during its 1980-196B war against the Islamic republic. Mr 
M ohamma d-Reza Abbasi-Fard, deputy head of the 
judiciary for executive affairs, said the defendants would 
be called to appear in a Tehran court shortly, but did not 
give a date. 

/ The official said more than 1,000 relatives of. the victims 
of chemical attacks during the waLfiad filed complaints 
against the German companies forgiving Iraq “chemical 
weapons, poisonous gas or the technological knowhow for 
producing such arms." 

His remarks came as a Berlin court prepared to issue a 
verdict on Thursday in the murder .trial of four Ir anian 
Kurdish opposition figures in Which Iranian leaders have 
been implicated. 


Genpany. have been strained over' the’ trial of an Iranian 
and fouriebanesenatibnals accused' ofgunhin£down the 
Kurds jn a Berlin restaurant’ in- '1992,.' z ' ’ 

Bonn has acknowledged that Genxtaii conipanies were 
involved inbufldingcheml^i^iat^in-ir^ln the eariy. -. 
1980s hut says the assistance was ih tended for- 
agricultural purposes, although -the factories were later ‘ ry 
modified by Baghdad to produce material for military " 
*“*■ ’ -■ v:- AFP, Jkkraa 

Terror threat to U!§ forces* 

US- mi li t ary forces in Bahrain have been asked to refrain. . 
fro® congregatin g in bars, restaurants and other public . - 
places after renewed threats of terrorism against 
American officials, 



s- Domains* 

the Dfcrahran housing complexInSauidi Arabia that 
claimed the fives of 19 US aihneri; ’ ! AP.' Wasking 
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NEWS: THE AMERICAS 


Chretien and Clinton seem 
set to play down problems 

US, Canada 
to underline 
friendship 


By Bruce Clark In 
Washington and Scott 
Morrison in Vancouver 

The US and Canada will play 
down a host of bilateral 
problems and proclaim the 
need for Joint action in 
global affairs when Mr Jean 
Chretien, tbe Canadian 
prime minister, visits the 
White House today. 

While Mr Chr&tlen and 
President Bill Clinton meet 
frequently at International 
summits, this is the first 
time the Canadian leader 
has made a full official trip 
to Washington since fairing 
office three years ago. 

The two countries, whose 
bilateral trade amounts to 
more than $2hn a day, cele- 
brated their generally 
smooth relationship yester- 
day by sealing an agreement 
to eliminat e all toxic wiattar 
from the Great Lakes. But 
an agreement on air pollu- 
tion fell Short Of Camiritan 
hopes for a binding US com- 
mitment to halve the emis- 
sion of smog-creating sub- 
stances by 2010. The US 
administration is under 
strong domestic pressure to 
soften Its policy an clean air. 

The visit comes three 
weeks after Canada said 
Washington's behaviour had 
“reached an all- time low” in 
barring from US territory 
four directors of Sherritt, a 
Canadian company which 
mines nickel in Cuba. The 
sanction against Sherritt 
was imposed under the 
Helms-Burton law, which 
penalises companies that do 
business with Cuba and has 
prompted an angry reaction 
from both the European 
Union and Canada. 

But observers believe the 
two leaders will soft-pedal 
this dispute, . along with 
arguments over Canada’s 
effort to protect its cultural 


heritage and media, and 
focus Instead on pan- Ameri- 
can and global issues such 
as UN reform, China and the 
former Soviet Union. 

Canada is a strong advo- 
cate of boosting the UN's 
peacekeeping capacity, and 
has kept troops in Haiti 
since the US withdrawal. It 
is also a keen supporter of 
aid to Ukraine, where many 
Canadians have roots. 

"For the first time, the US 
and Canada will be concen- 
trating on burden-sharing in 
International affairs, * said 
Mr Chris Sands, an analyst 
at the Centre for Strategic 
and International Studies in 
Washington. While both 
sides wifi lay out their posi- 
tions for the sake of domes- 
tic audiences, disputes over 
Cuba would be kept within 
limits because “each side 
realises the other has very 
little room for manoeuvre'’, 
Mr Sands said. 

In the latest "cultural" dis- 
pute, Canada has appealed 
against a World Trade 
Organisation decision 
Upholding the right of maga- 
zines with US editorial con- 
tent, hut Canadian advertis- 
ing, to compete freely 
against purely Canadian 
publications. 

The US and Canada have 
also clashed over Canada’s 
unwillingness to give US sat- 
ellite broadcasting compa- 
nies unfettered access to 
Canadian homes. But Can- 
ada has Indicated that it is 
prepared to reopen talks on 
this issue after the next elec- 
tion. Mr Chr6tien is expected 
to. ask the US adminis tration 
for mare time to handle sen- 
sitive cultural Issues. 

The trip coincides with 
speculation that Mr Chrdtien 
will call an election in June 
- trading In part on the 
photo opportunity provided 
by bis White House visit 


‘Category killers’ in spotlight 

Richard Tomkins on hints of a new, harder US anti-trust line 


O ffice stationery Is not 
normally a topic to 
set tbe pulse racing, 
but it is causing a furore in 
the US following a decision 
by anti-trust regulators to 
challenge a $3.8bn merger 
between the two biggest 
office superstore chains. 

Business leaders have 
been left wondering whether 
the move marks a toughen- 
lng-up of anti-trust policy: 
and, if the courts allow the 
decision to stand, how for it 
will affect Wall Street's 
record levels of merger and 
acquisition activity. 

The companies at the cen- 
tre of the row are Staples 
and Office Depot two of the 
three big US office super- 
store groups. Last Septem- 
ber, they announced plans 
for the retailing industry's 
biggest merger since Feder- 
ated Department Stores, 
owner of the Bloomingdale's 
nhaln, bought the R_H. Macy 
department store group for 
$4.lhn in 1994. 

Staples and Office Depot 
believed they had little to 
fear from the competition 
authorities because the com- 
bined companies would con- 
trol less than 6 per cent of 
the $185bn-a-year market for 
office supplies. But the deal 
ran into trouble in March 
when the Federal Trade 
Commission said it would go 
to court to block it 
Within days, Staples and 
Office Depot acted on a plan 
they had previously dis- 
cussed with FTC staffers: 
they sold 63 stores to Office- 
Max, the other big office 
superstore group, at a fire- 
sale price of $L09m. They 
thought that would seal the 



Date 

Bidder 

Target 

Outcome 

9 Dec 1994 

BAT 

industries 

American 

Tobacco 

hi out-of-court aatUament. BAT 
agreed to seS some smafl brands 
and a boor/ In return lor FTC 

a. Jam 995 

Boston 

Scientific 

Cerdovaccuiar 
Imaging 
Systems and 
Set-Mod Life 
Systems 

Boston Scientific agreed to 

Scoriae a epactalbt technology to 

competitors In return for FTC 
clearance. 

9 Apr 1985 

Microsoft 

mtlilt (software 
company) 

Microsoft abandoned deal after 
the Justice dqpannwrt said B 
would sue to block K. 

9, -Apr 1996 

Rite Aid Remo 

(drugstore (drugstore 
cnain) chain) 

Rtre Aid abandoned dew after me 
FTC bM It would sue to block It 


deal - but on Friday, the 
FTC stunned the retailing 
Industry by announcing that 
it was taking the merger to 
court anyway. 

One f undamental disagree- 
ment between the companies 
and the FTC concerns the 
definition of the market the 
companies serve. While the 
companies say they control 
only a tiny share of the US 
office supplies market, the 
FTC says their merged! com- 
pany would dominate a dis- 
tinct segment of the office 
supplies market served by 
office superstores. 

The companies say a 
merger would allow them to 
make “enormous" cost 
savings that would be passed 
on to consumers in the form 
of lower prices. But the FTC 
says the merger would 
reduce competition in more 
than 40 local markets 
around the US, and studies 
show that cities with only 
two office superstores have 
much higher prices than 
cities with three. 


Mr William Baer, director 
of the FTC's competition 
bureau, said: “If the merger 
is allowed to proceed, con- 
sumers Will pay mlllimm of 
dollars more for their copy 
paper, envelopes, pens and 
file folders." 

T he FTC's intervention 
shocked Wall Street 
because It comes after 
a decade or so of relative 
docility by anti-trust regula- 
tors. The US appears to have 
taken the view that horizon- 
tal mergers are desirable if 
they make US industries 
stronger and more competi- 
tive in today's increasingly 
global marketplace. 

Although regulators have 
occasionally intervened in 
mergers, business leaders 
have grown accustomed to 
the idea that they will 
almost always hack down if 
offered some kind of compro- 
mise - usually a minor 
divestment of some of the 
merged companies’ assets. 
Anti-trust lawyers do not 


believe that the regulators’ 
attitude has suddenly 
changed - at least, not in 
relation to industries such as 
aerospace or pharmaceuti- 
cals, serving big interna- 
tional markets. But they do 
detect a shift in sentiment 
towards retailing, a domestic 
industry serving clearly 
defined geographical mar- 
kets. 

The regulators seem to be 
particularly concerned about 
companies known in US 
retailing parlance as “cate- 
gory killers" - businesses 
that specialise in a narrow 
product category and suc- 
ceed by overwhelming it 
with their sheer size and 
market clout 

Mr Phillip Proger, a part- 
ner of Jones Day Rea vis & 
Pogue, a Washington law 
firm, says anti-trust regula- 
tors are responding to recent 
developments in economic 
theory about mergers of 
retail and consumer prod- 
ucts companies with 
well-known names, and are 
deploying the so-called uni- 
lateral effects model to pre- 
dict how individual compa- 
nies such as these can 
exercise their market power 
after a merger. 

“Clearly, the PTC is taking 
a much harder look at trans- 
actions involving brand 
names or consumer prod- 
ucts," Mr Proger says. “I 
think thin transaction is evi- 
dence that the regulators are 
taking a hard look at 
whether the fixes we have 
seen in the past are ade- 
quate, and this means that 
future settlements may be 
much harder to get 
through.” 


AMERICAN NEWS DIGEST 


US retailers’ 
profits rising 

US retail companies reported sharply higher prefits as a 
proportion of overall sales in the last three months of 
1996, the Commerce Department said yesterday. Retailers 
registered after-tax profits of 2.4 per cent of their total 
sales, up from 2 per cent in the previous quarter. 

But manufacturing companies recorded a decline in 
profitability in the fourth quarter of last year. Their 
after-tax profits were 6.1 per cent of sales, down from 6.5 
per cent in the previous three months. In both sectors 
profits were substantially higher at the end of 1996 than 
they had been a year earlier, however. 

The annual rate of return on shareholders' equity far 
retailers on an after-tax basis rose to 15.7 per cent, against 
12 per cent in the previous three months. For 
manufacturers, the rate of return fell to 15.4 per cent from 
18.4 per cent. Gerard Baker, Washington 

Brazil cellphone bids 

Tbe Brazilian communications ministry said yesterday it 
had received bids from 15 groups for the so-called 
“Band-B" cellular telephone concessions it is selling. 

Bids were received for all of the 10 regional concessions 
except for the area comprising several northern states. 

The announcement of the eventual winners is expected to 
take up to 60 days. The sale of the Band B concessions, 
which is expected to raise at least R$5bn (S4.Bbn) for the 
government, is the first stage in the privatisation of the 
telecommunications industry. Geoff Dyer. Sdo Paulo 

Queries on Haiti poll turnout 

Observers at Haiti's parliamentary elections over the 
weekend cast doubt yesterday on the accuracy of the 
ballot, which was marred by a low turnout. 

Sunday's elections, a referendum on President Renfe 
Prdval’s austere economic plan, which is hated by most 
Haitians but is tied to tens of millions of dollars in foreign 
aid, could also clear the way for former President 
Jean-Bertrand Aristide to return in elections In 2000. 

Final results are not expected for 10 days. 

The electoral council said there were areas with 80 per 
cent and 50 per cent turnout, but international observers 
and reporters doubted it was much more than 5 per cent 
US Republican party observers said at a news 
conference yesterday that they had seen election officials 
tampering with vote tally sheets in the capital. 
Port-au-Prince. AP, Port-au-Prince 


Referendum on Ecuadorean presidency called 


By Justine Newsome in Quito 

President Fabian Alarcon of 
Ecuador has called a national refer- 
endum asking Ecuadoreans to rat- 
ify Congress's appointment of him 
until August 1998, and to approve 
political reforms. 

Mr Alarcon wants Ecuadoreans 
to confirm in the poll, scheduled 
far May 25. that his government is 
legi tima te and constitutional. Con- 
gress removed President AbdaM 
Bucaram. after two days of 


national protest against his govern- 
ment, on February 6. on tbe 
grounds of mental incapacity to 
govern and replaced him with Mr 
Alarcon, formerly Congress's own 
president. Polls show the move was 
popular inside Ecuador but it has 
been questioned, especially abroad. 

Despite speculation that the 
“interim" president would also ask 
Ecuadoreans to extend his term to 
2000, Mr Alarcon decided not to 
risk rejection by including this 
question in the referendum he 


announced on Sunday night 
About 60 per cent of the popula- 
tion believes he should go in 1998 
(when new presidential and mid- 
term congressional elections will 
take place), reports the Market 
polling company. But he will 
strengthen his position by asking 
Ecuadoreans on May 25 to approve 
Congress's removal of Mr Bucaram 
and appointment of Mr Alarcon all 
in the same question. It will be 
impossible to reject Mr Bucaram 
without supporting his successor. 


The referendum also avoids the 
sensitive issue of Vice-President 
Rosalia Arteaga's term. Elected 
with Mr Bucaram in 1996 for a 
four-year term, Ms Arteaga, Ecua- 
dor's first female vice-president. 
claims she Is the only member of 
this government with a popular 
mandate and should stay until 
2000. However there have been 
calls for her to step down in 1998 to 
allow a new presidential and vice- 
presidential team to be elected 
together. 


Other reform proposals in the 
referendum aim to improve gover- 
d ability in Ecuador. They include 
measures to limit election cam- 
paign spending, prevent smaller 
parties with little historical sup- 
port from participating in further 
elections, replace a party list sys- 
tem for election of congressmen by 
individual votes, and change the 
timing of congressional elections to 
accompany the second round of 
presidential elections, rather than 
the first 
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Coopers & Lybrand questions ‘quality and completeness’ of information 

Auditor qualifies Equitas accounts 


By Christopher Adams, 
insurance Correspondent 

Auditors to the Equitas reinsurance 
group have qualified its first 
accounts, published yesterday, 
because of doubts over the reliability 
of data necessary to assess the risks 
it faced. Equitas is the company 
which last year assumed the billions 
of pounds in risks which 

threatened to destroy the Lloyd’s of 
London insurance market 
Auditors from Coopers & Lybrand. 
the accountancy firm, who examined 
the group's financial position ques- 
tioned the “quality and complete- 
ness” of information used to calcu- 
late the assets it needed. Equitas 
said the data came from a wide 
range of sources, including Lloyd's 


insurance syndicates, but much of it 
was unaudited and some was of 
“poor quality". 

The group added that closer scru- 
tiny of the data might lead to a reas- 
sessment of its liabilities. It was not 
dear whether tb«e would rise or 
fall. Thousands of investors in 
Lloyd's agreed last September to 
reinsure all of their lasses into Equi- 
tas under a recovery plan which 
offered the chance to quit the 
market free of future liability. 

A group representing about 8,000 
of the investors - individuals known 
as Names whose assets have tradi- 
tionally backed Lloyd's - said it was 
“troubled" by the audit “Reinsured 
Names need as much reassurance as 
they can get amf heavily qualified 
accounts do nothing to help," said 


Sir David Berriman, chairman of the 
Association of Lloyd's Members. 

Coopers felt it was unable to give 
an unqualified opinion because it did 
not have access to all of the informa- 
tion it would normally require. It did 
not say it disagreed with the 
accounting practice ol Equitas and 
did not Issue a disclaimer. 

The accounts showed that Equitas 
had a cash surplus of £58Sm 
(59343m) after receiving an £lL2bn 
premium to reinsure all of Lloyd’s 
losses for 1992 and prior years. Hie 
surplus was lower than anticipated 
as the group took a £l22m charge 
because assets transferred from syn- 
dicates were undervalued. 

Mr David Newbigging, chairman 
of Equitas, said the need to “vali- 
date" information supplied by syndi- 


cates should not be interpreted as 
criticism of a reserving project 
which took three years to complete. 
He stressed there was no reason to 
believe that the data were wrong or 
any information missing. Equitas 
hopes it will be able to improve the 
quality of the information it has col- 
lected with an electronic “data ware- 
house’* expected to come online this 
summer. 

Coopers also noted that the unpre- 
dictable nature of the risks facing 
Equitas fuelled uncertainty, with 
future claims likely to differ from 
estimated liabilities “potentially to a 
material degree". Around 40 per cent 
of claims are likely to stem from 
policies insuring “long-tail" pollu- 
tion. asbestos and health hazard 
risks in the US. 


Premier travels 
to race in spite 
of security risk 

Major defiant after IRA forces 
rescheduling of ‘institution’ 


By James BHz 
at Aintree racecourse 

Mr John Major, the prime 
minister, yesterday delivered 
a striking gesture of defiance 
to the Irish Republican 
Army by arriving at Aintree 
racecourse in north-west 
England minutes before the 
start of the rescheduled 
Grand National. 

His last-minute decision to 
go to Aintree was shrouded 
in secrecy throughout tide 
day and the trip itself was 
one of the most bizarre that 
can ever have been con- 
ducted by a political leader 
during a general election 
campaign. It required Mr 
Major and his wife, Norma, 
to conduct a zigzagging 
1.500km air journey the 
length and breadth of 
England to disguise their 
true intentions from the ter- 
rorists. 

Talking to reporters on the 
course, Mr Major said he 
was delighted to be visiting 


Aintree two days after the 
race was scuppered by a 
hoax call from the IRA. “The 
message to the IRA is that 
you can't bomb the British 
out of their national institu- 
tions. You can't bomb the 
British out of Northern 
Ireland and you can't bomb 
Northern Ireland out of the 
UK," Mr Major said. 

The prime minister’s day 
of travel started when his 
entourage flew by plane 
from London to Manchester 
airport in northern England. 

By midday, he had com- 
pleted a scheduled visit to a 
nearby hospital, but his 
aides were still rejecting all 
suggestion of a trip to the 
race. Instead, the Majors 
boarded their 11 -seat helicop- 
ter and made a one-and-a- 
half-hour flight down to 
Andover in the south. 

Mr Major paid a brief and 
scheduled visit to an 
Andover engineering fac- 
tory. But within 25 minutes 
of his arrival, he was dim- 




Looking ahead: John Major watching the rescheduled race yesterday 


bing back on to the helicop- 
ter at a secluded soccer 
pitch. Security had been suf- 
ficiently stretched to allow 
half-a-dozen teenagers on to 
the pitch as he boarded the 
plane. “There's only one 
Tony Blair," they chanted 
merrily, referring to the 
Labour party leader. 

Two hours later, the prime 


minister was back in the 
north-west at the Aintree 
racecourse to see Lord Gyl* 
lene pass the winning post 
• Bombs planted on the M6 
motorway In the English 
Midlands last week con- 
tained a total of almost 2kg 
of commercial explosives, 
police said yesterday. Offi- 
cers added that the IRA had 


admitted responsibility. The 
bombs, which failed to 
explode, caused widespread 
traffic disruption after a 
coded warning was sent to 
two hotels. Detectives said 
yesterday that the substance 
in the bombs was probably 
Semtex. 

Election campaign, Page 10 


‘Green’ 
agenda 
adopted 
by City 

By Leyta Boulton, 
Environment Correapondent 


The City of London, has set 
up an environmental 
strategy-making body to 
raise “green" awareness and 
performance. Bliss Judith 
Mayhew, head of the policy 
committee of the Corpora- 
tion of London, the munici- 
pal authority for toe City, 
has disclosed. “New York or 
Tokyo have nothing like 
this," she added. 

Ms Tessa Tennant, a mem- 
ber of the new Environment 
Forum and head of ethical 
investment at National 
Provident Institution, said 
there were two mam ways 
the City could develop a 
“competitive advantage” on 
the back of concern for the 
environment 

First, it could continue 
work to weave environmen- 
tal considerations into the 
businesses working within 
it - for instance by further 
enhancing the financial sec- 
tor’s understanding of risk 
to include environmental 
considerations. 

Second, the City conld 
increase its attractiveness as 
a place to work by improv- 
ing its environment - for 
example, by improving pub- 
lic transport to reduce traf- 
fic and pollution . 

“If the Tube’s [Under- 
ground railway] Central 
Line keeps seizing up with 
frightfully well-paid people 
trying to get to work on it, 
that’s not very good for Lon- 
don," she said. 

A 25-member steering 
committee, which met for 
tile first time last month to 
launch the forum, repre- 
sents a cross-section of 
interests. Representing the 
insurance sector were Lord 
JenJkto, chairman of Friends 
Provident; Ms Tennant; and 
Lloyd’s of London. Banks 
such as National Westmin- 
ster were also present 

Miss Mayhew. said sub- 
committees would research 
links between environmen- 
tal considerations and spe- 
cific areas such as account- 
ing standards, investment 
choices and insuring risk. 


UK NEWS DIGEST 


Shift on curb 
for bank chiefs 

fiiV Anrfnw Large: chairman of the Securities and 
Investments Board, tbe City of London regulator, indi- 
cated yesterday that it was unfikaiy to back lauposals to 
make directors of felled Investment banks prove they 
were not gnTI*y THb SIR thaaghf 

regard a plan by the Securities and Futures Authority, 
the regulator which harufies complalnte a g ain st stock- 
brokers. to reverse the “burden of proof on serdcff direc- 
tors in tbe most serious cases of management failure as 
being vulnerable to legal challenge. 

There have been strong protests from bodies represent- 
ing investment banks about the SFA’s proposal, iritich 
was part of an attempt to tighten sanctions on senior 
managers alba- the cbBapoe the Barings merchant bank 
in 1995. The SFA has postponed a decision on what rules 
to put into Anne pending a consultation by theSffi. Sir 
Andrew said that the S IB wa s likely to publish a discus- 
sion paper shortly. The SB's main reservation about the 
SFA proposal to place the burden of proof on senior bank 
directors is that it goes against the principle of being 
innocent until proven guilty, and could be challenged in 
court John Gapper 

■ THE ECONOMY 

Financial sector increases staffing 

The UK financial sector has increased overall staff levels 
fin- the first time since September 1996. according to a sur- 
vey by the Confederation of British Industry, tbe biggest 
employers’ lobby, and Coopers fc Lybrand, live accoun- 
tancy firm. The study, published yesterday, shows that 38 
pa- cent of financial firms increased staff numbers daring 
the first three months of the year while 27 per cent 
reduced employment, leaving a positive balanced 11 per 
cent In tbe previous three months there was a negative 
hflimn^p of 9 per cent and a year before a negative balance 
of 29 per cent The survey found that securities traders 
and fund managers experienced the biggest increases 
while general insurers and insurance brokers reported the 
biggest tells. Wofffftmg Mttnchau 

■ NORTHERN IRELAND 

Archbishop hits at church arson 

Continued arson attacks on churches In Northern Ireland 
wifi drag the region into a "new nightmare of division and 
suffering”, Archbishop Robin Baines, head of the Protes- 
tant Church of Ireland, warned yesterday. He extended 
his sympathy to the Roman Catholic church after another 
of its buildings was destroyed In an overnight fire. The 
blaze at the MuUavDly Roman Catholic Church, at Tan- 
dragee. was the fifth at church property to less than a 
week. Arsonists destroyed one Catholic church and dam- 
aged another at the weekend. Two Church of Ireland halls 
have also been damaged. 

The attacks had “horrified and disgusted” all right- . 
thinking people said the archbishop. 

• Northern Ireland people have little hope that their pol- 
iticians will reach a settlement over the region Vprob- - 
lems, a poll indicated yesterday. Only a quarter of those 
questioned in the poll - commissioned from Queen's Uni- 
versity by the Belfast Telegraph newspaper - believed the 
multi-party talks on the future of Northern Ireland would 
succeed. It found that 94 per cent wanted a negotiated set- 
tlement but 74 per cent believed the talks would fidL 



Clare BeDwood 0171 873 3284 


BUSINESS OPPORTUNITIES 

READERS ARJB RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 

Fax 0171 873 SOW 


Melania VEkm 0171873 3308 
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Individuals with proven business or sales skills required 
as Area Distributors for direct marketing the Triton range 
of woodworking tools in the U.K. 

Proudly made in Australia to IS 0-9001 quality standards, 
major Triton products include Workcentres for power tool 
users, a router table system including a biscuit jointer, the 
Supeijaws clamping system, sanding equipment and 
comprehensive user training aids. 

Our highly innovative and versatile products have an 
exceptional build quality, they offer excellent value for 
money, and end users are virtually unanimous in their 
praise. (More than 300,000 Triton Workcentres have 
been sold world-wide since 1976.) 

You'll have an exclusive territory and you’ll be expected 
to do many demonstrations at Trade Shows, woodworking 
clubs, local fairs etc. You'll run your own local advertis- 
ing and will benefit from national campaigns generating 
mail order sales. 

No ^investment is required in stock, equipment or 
training. AH we require is your energy, experience, 
integrity and full-time dedication to tbe taslL You could 
earn in excess of £60,000 pa. 

Please send a detailed letter of application, giving us a 
brief employment or business background, to: 

The General Manager, Triton Manufacturing & Design Co. 
Pty. Ltd. Fox: + 61 3 95845510- Phone: + 61 3 9584 6977 
- or Email: toolst&mton.net.au. 


April Investment Opportunities 

Veterinary Diagnostics t£350,000 

Smoked Salmon & Hsh Processor £250,000 
Isle of Wight Property Dvt £500,000 
Conference Forum Management £250,000 
Automated Tachograph Analysis £300,000 
International Catalogue up to $lm 

Exclusive Rigid Inflatable Boats £300,000 
Educational Materials £300,000 

Greeting Card Distribution/Display upto£lm 
Building Services Group £250,000 

New Guide to Venture Capital (UK & Europe ) 
1000+ sources of capital, 1300 pages, 8th edition 
Investor & Entrepreneur Workshops 

investing A raising capital, deal structure, case studies 

Details In VCR’s monthly Report 
( VCK) Trial subscription available 
to investors Tel: 01865 784411 
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Genuine Retirement Sale 
Private Medical Services 

Very successful (NPBT £SOOfc phis) London based business with obvious scope 
for naboml expansion, now available, with principal prepared to stay on, if 
required, for up to 18 months, to achieve a smooth t imisi t i ou help with 
expansion. Only principals with wWpigw- fm uVmp reply. 

Please write to: Box B5146, Financial Times. 

One Sowjiwaric Bridge. London SE1 DHL 


Investment OraoRTUNiTY 
upmarket home shopping 

Ast growing business requires 
££SOk (min £25k per investor) to 
fund expansion. Highly acctahned 
homew a res catalogue with few 
direct com pedum. Experienced 
■nttRStmenl has produced five 
catalogues m rapidly expanding 
AB sector of man order. £235k 
invested to date to trial sad market. 

Write to Box R5154, FJoaudal 
Times, One Southwark Bridge. 
London SE19HL 
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Cray Tiuat UnAad. &nd new, 

34 David Plow. St Honor. 
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Tel: 0133* 078774 Fax 0163438401 


PROJECT AND COMMERCIAL 
tundno waflabia u UK and 
kmr M Bfa nu l cUanta. 

Anglo American 

Group Pic. 

Tot 01924 201 365 
FOx:P1B24 20l 3J7 


For 

Mergers and Acquisitions 
In 

Globa) Transport 


1 3 


LONDON WC1 
SELF CONTAINED 
OFFICE BUILDING 
.464- sq.ft (1250.7 sq.m) 
FOR SALE 


SUPERMODEL 

SERIGRAFHS 


We are looking for 
importers to various 
European countries for 
the import and selling 
of sen graphs to art 
galleries and posters to 
postershops of very 
exclusive digital 
paintings of 
Supermodels. 

Contact 

The Supermodel Project 
(Europe) B.V. 
in thp Netherlands. 

Phone: +31 252 515839 
Fax: +31 252 515314 


Worldwide over 500 
organisations have joined 

The Best Practice 
Club™ 

Why not benefit 
from their experience 

Call Michelle Argent 
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DISCOUNTING OF 
TRADE DEBT 

Forfaiting tadCtfes for the 
discounting of negotiable 
trade debt, most 
countries considered with 
a preference for Africa, 
Americas, Asia Pacific 
and the Middle East , 
full country menu available. 

JPfl Financial Accountants 

EsL 1983 — - 

Tel: 0121 554 9030 
Fax: 0121 523 7199 
Authorised Forfaiting Agent 
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YACHTS & 
RCRA 


LOCATION, 

LOCATION, LOCATION 


75 Cannon street ., 

■ or 

120 Old Broad Stmt 

- Bogus Link - personaRsed - 
teiephone answertag, fax ind 
secretarial services. . 

Fully furnished, staffed -and 
equipped offices fx rent by 
the day, week,' marth dr ye& 

A business address ire the ' 
most prestigious locatfons,- 

Tel: (0171)598 7000 7 


TELECOUIUNICJITIONS 


SAVE ON 
INTERNATIONAL 
PHONE CALLS 



OFFICE EQUIPMENT 


OFFICE FURNITURE 

with discount of up to Iron R.R.P.: 


M-73 THEOBALD’S ROAD, LONDON WC1JC 8TA 


0171 f!31 60 70 
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Michael J 

BLAIR 

0171 

723 6633 


TTT 


7lona 


-SUB 


Msym&tawUtaa 
An deary 

Triwgte Maugauarr Soviets Lid 
10 Penn Road, Bcaconsfidd 
Buck, HP92LH.UK 
Tet +44 CO) 1494678000 

Fax: +4410) 1494 678888 


OFFSHORE 


t? 


COMPANIES 

TRUSTS 


2ND PASSPORTS 


SERVICES {UK) LIMITED 

tandtaft House. 2 - 5 OH Bond St. 

tendon. WlX 3TB. 

Tel: +44 171 433 4244 
Fax: +44 171 491 0605 

E-Mail: uk4nfa@icsl.com 
httpyAvww.icsl.coni 


CfetetwKflng United State* Hotel 
Investment Opportunity 

145 room Hotel In Now Jaraey. IS 
mute drive bom New York City. 
Rooms in osaritonl condfflon. 
Strong cash business wMi net 
income m mum of 
USSIJXXLQOa Asking US510 
mWon. WHlheipwto immigration 

papw I necessary. Please 
contact Vijay Dandapani at 
(£12)790-2760 fay fax or e-mail at 
VOandapanUBAOLcam. 


Precision Plastic Moulding 

South Eastern based company wttti 
25 new machines 20-200 tons and 
fuB QA approvals. Seeks possfirie 
partner with moulding input to 
enable full 24hr operations to be 
achieved. Ideally placed hi 
continental ports. 


Box B5152, Financial Bines. On 
Southwark Bridge, Loaders SE1 QHL 


Safe Pairs 
of Hands 

Experienced Management 
Team available for IT 
industry start-ups, 
flotations and recoveries. 
Extensive international 
experience and contacts, 
multi -lingual 

Concept Marketing Europe 
Ltd. 

Tfel: 01962 840757 
Fax: 01962 840766 

E-mail: 

1 000 1 0,3655@compuserv 
e.com 


Sandwiches and Salads 
The World's #1 Submarine 
Sandwich Franchise* 
•Low Start-Up Costs 
■Simple Operation 
•Over 12^00 Re st aur an ts 
In 57 Countries 
■Complete TlaWngarffi 
Continued Support 
•Bread BakedFresh in Every 
Restaurant 

-SwEmpnuwHMniMJM.'sr.-rr 


iiT burerr H««r inch JNllr In igS7 

* su unaat tar m/u ptn pba cr*> 
-qfit km* «*]#!•> 





•nr* 








For Franchise and Dewriopment 

Information 

CaB the U&A. Headquarters 
1-203-877-4281 


Write 325 Blc Drive 
imford, CTILSJL 
e-malt franchise© subway.com 
http^www^idowaycom 


Distribution and 
Logistics Businesses 

We ar? an acquWttve company 
actively seshino to buy taustossas In 
the alww sectors. 

1 * 5 * bustasstts should have 
tomowr in excess of £5 mnuon and 
probably pnffitafafe. Kcha experience 
In the packaging, auKnnotlve 
components or ofaevtoaf equipment 
sectors would be an advantage. 
Interested vendors sftouW contact 
Box 86155. financial Times. One 
Southwark Bridge, London SE1 UHL 


w tbs norm of 

SYCAMOH GROUP LUAmro 
ANDmaEmnsorna 
wTOowarAcrnos 
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AMERICAN STOCK EXCHANGE COMPOSITE TRANSACTIONS 
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"VISIBILITY OPENS NEW FRONTIERS." 

"The Caspian Sea. The most sought-after oil region in the emerging markets, and Ramco's pioneering role helped 
make it happen," says Steve Remp, Chairman of Ramco. "We look for big opportunities and strong partners. I see that 
same drive in the American Stock Exchange. The Amex provides us with the best opportunity to tell our great story to 

U.S. investors. They are the right partner for success in the American market." Stephen Remp is bis in the Amex 


AMERICAN STOCK EXCHANGE. To learn about the advantages the Amex can bring to your company , 
a’Hfacf Chairman Dick Syron. Phone 212-306-5353. E-mail rsyron@amex.com. Web site http:llwww.aniex.com. 
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"JAL’S 


NEW SEAT 


GIVES ME 


ALL 


THE 


, < ■ * * 4 'r.r* 

{TEREWCE CGMRW 


' ■ V, • 


COMFORT 


I NEED 


■ •' ■ - '/.'i ■;•> ■ 


ON LONG 




HAUL 


FLIGHTS” 


It's no wonder top businessmen prefer to fly 
with Japan Airlines. On board our new 
Executive Class Seasons, our Skylines seat 
makes comfort the No.1 priority. 

It has a muW-positional headrest for full 
support A lumbar and leg support for 
posture. And to rest your eye, British 
designer Terence Conran has created a 
soothing interior that changes with the 
seasons. 

Even Seasons' changing menu appreciates 
European and Japanese tastes. 

From let Aprilto 30th June, 50% bonus miles 
for frequent flyers between Europe and 
Japan to celebrate our JMB unification. 

For more details contact your travel agent 
or cad JAL to enjoy comfort all the way. 


Japan Airlines 



A BETTER APPROACH TO BUSINESS 


NEWS: UK 


Conservatives contrast opposition leader’s stance with his earlier scorn for markets 


Labour seeks ‘partnership with business’ 


By David Wlghton, 

Poifflcal Correspondent 

The Conservatives yesterday 
accused Labour, the main opposi- 
tion party, of "a preposterous and 
h umiliating U-turn” after Mr Tony 
Blair, the Labour leader, set out Us 
party’s new-found enthusiasm far 
privatisation to an audience In the 
City of London. 

“Out aim now is to build a part- 
nership with business that Is 
broader and deeper than any post- 
war government has contemplated 
in Britain,” Mr Blair said. He called 
for a “third way” between state 
control and privatisation. 

“I certainly believe that, where 
there is no overriding 1 reason for 
p refe rring the public provision of 


goods and services, particularly 
where those services operate in a 
competitive market, then the pre- 
sumption should be that economi c 
activity is best left to the private 
sector with market forces befog 
fully encouraged to operate,” he 
said. “There should be no dogmatic 
belief that the private sector 
should do everything - or that the 
public sector should do every- 
thing.” 

Mr Blair added: “Gone are the 
days when Labour represented one 
side of industry and business found 
Itself automatically on the other.” 

Mr Blair had a generally warm 
reception from the audience of 250- 
Sir David Rowland, c hair man of 
the Lloyd's of London insurance 
market, said he was there because 



election 


he was “interested in what Mr 
Hi«h- had to say". Mr Ian McAllis- 
ter, chairman of Ford of Britain, 
said he was “stffl absorbing” what 
was “a very Important speech”. 

Mr Michael Cassidy, the former 
chairman of the City Corporation’s 
policy and resources committee, 
welcomed Mr Blair's speech, “It is 
good he kept the door open to 
Europe, which Is vital far the 
City,” he said. He was also pleased 
by Mr Blair's pledge not to import 
European labour market regulation 
which would damage the flexibility 
of the City. 


In an advertisement in the Lon- 
don Evening Standard newspaper, 
the Conservatives quoted a five- 
year-old comment fium Mr Frank 
Dobson, Labour's shadow environ- 
ment secretary, to which he 
described business people as 
“stinking, lousy, thieving; incom- 
petent scum”. 

Mr Dobson said he bad aimed the 
insult specifically against bustoess- 
men who “enriched themselves at 
the expense of others on poverty 
wages”. But the Conservatives 
Insisted it gave the Ue to Labour's 
claim to be a “party of busfoen”. 

Conservative strategists also 
published comments made by MT 
Tony Blair after the stock market 
crash in 1987, when he denigrated 
those “wha chase paper profits to 


the casino economy of the mar* 
tarts". Mr Blair waa then wed as 
saying: “Ownership Of shares is 
Just having a stack of chips cm the 
cfhre table,” 

The Conservatives also pointed 
to the Labour leadership's past 
hostility to privatisa tion, air John 
Major, the prime minister,- safatn 
remember what {Mr Stair] and his 
colleagues have said about frivati- 
noting. The «>«ymnt ft is pointed 
out that their accounts don't add 
up. he suddenly embraces privati- 
sation.” 

The scepti c ism was shared by 
some fotanbsrs of Mr Blair's 
invited City audience after he 
declared that there was now a **pre- 
sumption” that soannmic activity 
should be in the private sector. 


The queen who does not rule 


The monarch dissolves 
parliament and presents 
the government’s plans 
for office, but her role 
is that of a figurehead 

O utsiders might reasonably 
believe that Queen Elizabeth 
plays an important role in the 
working of the British constitution. It 
is the Queen, after all, who dissolves 
parliament at the request of the prime 
minister before a general election. It is 
she who asks the leader of the biggest 
party in parliament to come to Buck- 
ingham Palace after polling day and 
form a new administration. It is the 
Queen who reads out the annual 
speech from the throne setting out the 
government's policy. 

The reality is, however, that the 
Queen is a figurehead in the workings 
of the British constitution rather than 
a real player. The date of the dissolu- 
tion of parliament is solely decided by 
the prime minister and ho- speech is 
written by ministers. 

Her passive role underlines her posi- 
tion as a constitutional monarch who 
reigns but does not rule. Not since 
Queen Victoria, who died in 1901, has 
any sovereign exercised any real dis- 
cretion over politics. The sovereign is a 
figurehead who gives an air of author- 
ity to the random and hidden workings 
of the co nsti t u tion. Her role goes no 
further. 

But there is potential within the Brit- 
ish constitution for the Queen to play a 
critical role in the aftermath of an elec- 
tion If the outcome Is unclear. 

Take, for example, a situation in 
which no party has an overall majority 
in the House of Commons after the 
election - often referred to as a “hung 
parliament". 

The automatic convention is that the 
leader of the party which has the most 
seats is asked to form a government 
But this presents a range of uncertain- 
ties for the sovereign. What if two 
other parties form a coalition that 
could give them more seats? What if 
the minority government Is unable to 
pass legislation but refuses to call 
annt-ber general election? What if there 
is uncertainty as to who the party 
leader is? 

At least two of these problems have 
surfaced since 1945. In 1963, Harold 
Macmillan decided to stand down as 



Nationalists in 
Scotland claim 


growing support 


The speech refers to “my government”, but the words are written by ministers 


Conservative prime minister through 
ill health, refusing to call a general 
election. On his advice, the Queen 
appointed Sir Alec Douglas-Home as 
his successor, much to the chagrin of 
same of the party’s rival contenders. 

In February 1974, Harold Wilson 
formed a minority Labour government 
after a general election. But Sir 
Edward Heath, the outgoing Conserva- 
tive prime minister, tried to form a 
coalition with the leader of the much 


s m aller Liberal party. Those negotia- 
tions failed. Had they succeeded, the 
Queen might have been in a difficult 
position. 

If the Queen were called upon to 
exercise discretion, the situation would 
not be damag in g to her personally. The 
electorate regards ho 1 as a completely 
impartial figure whose political senti- 
ments are a closely guarded secret 

T here have been stories of bow 
she had an excellent personal 
relationship with Harold Wilson 
in the 1960s and 1970e and a less happy 
one in the 1980s with Mrs Margaret - 
now Baroness - Thatcher, then Conser- 
vative prime minister. 

But neither the Queen nor any senior 


members of the royal family has 
allowed personal political preferences 
to express themselves. Every prime 
minister in her reign from Winston 
Churchill has been impressed by her 
considerable knowledge of events and 
her sense of judgment 
The monarchy as an institution 
could not tolerate any prolonged 
involvement in the political arena. The 
matrimonial dHTjn aitips of fondly 
have, in the past five years, done much 
to undermine the royal family’s digni- 
fied image. The real impact of any con- 
stitutional crisis might be to intensify 
demands for an overhaul of the monar- 
chical system itself. 

James Blitz 


By James Buxton 
In E dinbur gh 

The Scottish National party 
yesterday painted a glowing 
picture of an Independent 
Scotland enjoying foster eco- 
nomic growth than, the rest 
Of the UK, wnderpfainiri by 
North Sea oil revenues and 
low business taxation. 

- Hr Alex Salmond. the 
party leader, said when 
Unnptifag Us manifesto fa 
Edinburgh that ft had never 
entered a general election In 
such a strong position. 

Party membership was at 
a record and an NOP opin- 
ion poll at the weekend put 
the SNP second to Labour to 
Scotland with 25 per cent of 
the vote. The poll suggested 
85 per cent of voters wanted 
an independent Scotland. 

Mr Salmond asked Scot- 
tish voters to make Scotland 
“a real and Independent 
nation again" by electing. 
SNP candidates to a major- 
ity of the 72 Scottish parlia- 
mentary seats. In 1992 It 
won 22 per cent of the vote 
and took three seats. 

The manifesto says Scot- 
land would be a member of 
the European Union with its 
own armed forces and 
embassies in many capitals. 
It would banish the UK gov- 
ernment's Trident subma- 
rines and return privatised 
Scottish rail infrastructure 
to public ownership. ' 

The party would increase 
Income tax for those earning 
mare than £80,000 ($47,700) 
a year and raise spending on 
welfare, social services and 
local gover nm ent. It would 
cut the standard rate of cor- 
poration tax from 88 pence- 
tn the pound to 80 pence.. 
Small companies would 
have their corporation tax 
cut by 22 per cent from 23 
pence to 18 pence. 

The SNP rejects govern- 
ment figures showing that 
Scotland has a fiscal deficit 
and was subsidised by the ' 
rest of the UK by about £8bu 
in 1994-95. 

It argues that since 1079 
Scotland has c on trib ute d a 
net £27bn to the UK cache- . 
qner. It bases this figure on 
its claim that 90 per cent of 
North Sea oil and gas reve- 



“I believe that Scotland must 
again, become an indepen- 
dent nation,'* says former 
James Band actor Sean Con- 
nary to a statement of his 
reasons far Joining the Scot- 
tish National party. “What 
we seek fin Scotland is the 
normal status of a small 
andent nation" 

lines behmg to Scotland. 

MT Jim Stevens, chief eco- 
nomic forecaster of -the 
Fraser of ABander Institute 
of Strathclyde university, 
and a member of the Labour 
party's Scottish executive, 
said Scotland had a growing 
structural fiscal deficit 
because its share of UK pub- 
lic spending was higher 
than its share of UK tax rev- 
enues. 

• The UK Independence 
party yesterday launched its 
election manifesto predict- 
ing Britain will leave the 
European Union w ithin 10 
yean. “Thera win be a see- 
change of opinion," said 
Professor Alan Sked, the 
party lead er and professor 
of international history at 
the London School of Eco- 
nomics, "as the costs of the 
EU and the stogie ca n - ni cy 
become unbearable,” The 
party has candidates con- 
testing a third of the seats 
tu the Commons. 

' Martin Wolf, Page 14 



Triumph beats Honda rival in buoyant market 


By John Griffiths In London 

Trade statistics due this 
week are expected to show 
further strong growth in 
motorcycle sales in March, 
taking the sector's recovery 
into its third year. 

The growth is led by 
demand for high-powered, 
expensive sports motor- 
cycles at one end of the mar- 
ket and the rise in popular- 
ity of scooters and mopeds - 
after nearly 30 years out of 
fashion - at the other. 

The view of the motor- 
cycle as a cheap, utilitarian 
alternative to the car has all 
but disappeared. 

The figures are expected to 
show a first-quarter sales 
increase for all powered two- 
wheelers of more than 40 per 
cent, compared with the first 
quarter of 1996. 

Figures for the “super- 
bike" sector - machines over 
900cc - published by Motor 
Cycle Trader, the main Jour- 


Used car prices at the 
beginning of April stood 9.7 
per cent higher than to the 
same month a year ago, 
reflecting a “robust and fun- 
damentally sound" market 
which has enjoyed 48 con- 
secutive months of rising 
values, according to CAP 
Motor Research, the moni- 
toring group. The increase 
follows year-on-year rises of 
more than 10 per cent 
throughout the preceding 
quarter. CAP'S statistics are 
based on a "basket” of 93 
widely varying car models. 
"The government could look 
at the used car market for 
the elnsive ’feelgood’ fac- 
tor,” said Mr Mark Cowling, 
CAP’S chief economist 

nal of the UK industry, high- 
light a landmark for UK- 
produced Triumph. 

One of the UK's most 
famous motorcycle manufac- 
turers, it was rescued when 


Mr John Bloor, a prope r ty 
entrepreneur, revived the 
company, based in the 
English Midlands, to the 
1980s. 

The journal’s statistics 
show that in this year’s first 
quarter Triumph’s Daytona 
sports model ousted rival 
Honda's Fireblade from first 
place in the top 10 list at 
best-selling super bikes. In 
the period, 525 Daytonas 
were sold, compared with 
468 Fireblades. Triumph has 
Increased production from 
about 2,000 motorcycles a 
year in the early 1990s to 
15,000 last year. 

Mr Bloor has indicated, 
however, that even if 
demand continues to grow, a 
celling of about 25,000 bikes 
a year is likely to be imposed 
to retain flexibility. 

Total powered two-wheeler 
sales for the first two 
months of this year reached 
8325 - a 38 per cent rise on 
the same time last year. 



Triumph: its Daytona model has ousted Honda’s Fireblade as the top-selling supertike 


Citroen and Fiat boost imports’ share off car sales 


By John Griffiths 

The share of the new car market fafc»n by 
imports reached a record in the first quar- 
ter, figures from the Society of Motor Manu- 
facturers and Traders showed yesterday. 
They hit 65.4 per cent, up from 81.4 per cent 
in the previous year’s quarter. The figure 
for last month alone was 653 per cent 
Manufacturers in mainland Europe 


increased their market shares with Citrofen 
up to 5.4 per emit last month from 33 per 
cent a year before and Flat up from 3.6 per 
cent to 4.6 pa* cent. 

The Import penetration was offset by fast- 
rising car production in the UK, much of it 
for export. National output of new cars flifg 
year is expected to top 1.7m, the highest 
figure for more than 20 years. 

The market for new cars was subdued in 


March, with registrations at 179368, 03 per 
cent below the level achieved to the mm» 
month a year earlier. However, registra- 
tions in the first quarter as a whole were up 
3-5 per emit on the comparable period in 
1996 - to 649334 from 631,049. 

Mr Ernie Thompson, chief e x ec utiv e of 
the SMMT, expressed concern at last 
month's sales performance. “The 
rate of market growth has slowed 


dramati c ally to the past two manffaft” he 
said. “Of the 18 300 additional salsa made to: 
the first quarter, 15,000 were made to' 
January." 

Nevertheless* the industry remains com- 
fortably on course to break through the 2m 
sales barrier this year, although the pros- 
pect of matching the industry record of 
23m regi s trations in 1989 looks increas- 
ingly out of reach. 
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Clare Bellwood 0171 873 3234 


BUSINESSES FOR SALE 

Fax 0171 873 3064 


Melanie Miles 0171 873 4874 


V. 

r 


ra AgipPetroli 


SALE OF AGIP SERVIZI S.P.A. 

fc'p /450 " Rom8, "* h luBy P 3 ^ up sl,are ra(!tel 01 

A,„p St-rvo, s pA P 1 ”'**®* for 100% of the sharas in 

rSSi 

«*>«■>' of * m — 

rNnmu^?^ the , sate - A9ipp0,ro,i *»“ engaged the sendees of Nomura Haifa Sim pA 
Usfor fhi,nnSr^S: ' ***" ^ Servizi should 


Danieta Orlando 
Nomura Italia SIM pj\. 
Investment Banking Division 
Via Turati 16/18 
20131 Mian 
Italy 

Tel: 02 6235 245 
Fax: 02 655 2387 


Akto Uonteforte 
Nomura International pic 
Investment Banking Division 
1, SL Martin's-te-Grand 
London EC1 A 4NP 
United Kingdom 
Tel: +44 171 521 2251 
Fax: +44 171 521 3593 


Pnor to receiving an information memorandum describing Agip Servizi, interested parties wifi 
be required to provide Nomura with: 


signed by an authorised 


• a confidentiality undertaking, on terms that Nomura wfti indicate, 
signatory of the interested party; 

• consolidated financial statements for the faterested party coverfag the fast three years; 

• a description of the interested party's activities and objectives for the potential Investment 

The above documents should be submitted to Nomura by 21 April, 1997. This announcement 
is directed exclusively to limited liability companies. 

Brokers or other intermediaries must disclose the name of the principal for whom they are 
formally acting. AgipPetroli reserves the right, at its sole discretion and without assigning any 
reason, no! to provide information on Agip Servfcri to any interested party. 

This advertisement is for information purposes only and should not be construed as an offer 
to buy or sell securities in any jurisdiction. It is neither a public offer ex art 1336 of Itafian Civil 
Code, nor a solicitation to public saving ex art. 1/18 of Italian Law and successive mortif i ca ti ons 
and integrations. This advertisement is published on behalf of AgfcPetroU and has been 
approved by Nomura International pte which is regulated by The Securities and Futures 
Authority, solely for the purposes of Section 57 of the Financial Services Act 1SB6 of the United 
Kingdom. The investment which is the subject of this advertisement is not avaflabte to private 
customers as defined in the SFA rules. This advertisement and any expression of Interest 
deriving therefrom shall not bind AgipPetroli to proceed with any sale or related procedure. 
AgipPetroli reserves the right to make any final decision as to whether to proceed with the 
proposed sale and on the terms of such sale. 

This advertisement fa subject to Italian law. 

Neither this Information nor any part of it may be taken or transmitted into the United States 
of America or its territories or possessions or dtetrfouted to any US person (within the meaning 
of Regulation S under the US Securities Act of 1933). including any branch or agency of a non- 
US person located in the United States. 


MTI Trading Systems Ltd 
Winter Partners Ltd 

The Joint Administrators. Malcolm Cohen and Tony Supperstone offer for 
safe the businesses and assets of the above companies as going concerns. 
Key features indude: 

• Estimated combined annual turnover to 31/3707 off 1 2m 

• Industry-leading financial software offering Dealing Room solutions and 
Banking applications 

• Trade Wizard, Open Trade. IBS 90 and Version 5. Abraxsys. and others 

• Intellectual Property Rights 

• Impressive premises In the City and Harrow. Middlesex 

• Extensive and prestigious global dtent list Including several major 
international banks 

• European operations based in Frankfun 

• Opportunity to acquire significant tax losses 

• First dass human resource 

• Research and Development fadlities for new products 

Details can be obtained by registering interest 
with the Joint Administrators under reference 7/GCK 
by fax on 0171 935 3944 or by e-mail at 
geoff.carton-kelly@BDO.co.uk 


Coopers 


1 


NATIONAL WHOLESALE SUPPLIER TO 
PETROL FORECOURT SHOPS 





The Joint AdmjnisJrtJtive Receiver, Martin Iredale and Steve Holgate, offer for sate 
the businesses and assete of this long established distribution and petrol retailing 
company based In Slough, Berkshire. 

Principal features of fits tfistrfixdon business Include: 

• wholesale turnover of £5m 

• notional s ate fores and nominated suppliers lo major oil companies 

• customer base ot 2,500 

• large range and slock of FMCG 

• small retail cash and cany outlet 

also two modem petrol filling stations - fuel volume 6m litres pa 

For further information, please contact Trevor Wilson af Coopers & Lybrand, 

9 6reyfrtas Road, Reading, Berkshire RG1 1JG. 

Telephone: 0118 959 7111. Fax. 0118 960 7703. 

Coopen A Lytaad a Mbaraed by ike bonne oC Cbanard Acroumaate n England aid Wjk» 
to any on bntamart Boston. 


STORAGE/ 

DISTRIBUTION 

SECTOR 

Profitable, well esabiisbed haulage 
unit storage co m pan y with turnover 
in the region of £1 million, 
blue chip customer base and vehicle 
flea of IS seeks buyer. 

Conveniently located in 
South Batfordstdrc with easy 
U> M1/M25. 


Ideally staled to warehousing/ 
distribution company looking for a 
base to link. Ncmfa/Somh oetwort 
For further detail please reply by 
30A April 1997. Ur 

Lander 4 Co 
Chartered Acooon tan U 
38 Market Square 
Toddingtou 
Beds, LU56BS 
Ref: FJM/F29 
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IBDO 


8 BAKER STREET, LONDON WfM IDA 
TEL: 0171 486 5888 
FAX: 0171 9353944 


BDOStoy Hayward 

Corporate Recovery 
and Insolvency 


PRODUCTS REQUIRED 


Manwxctuw g Company wire 
POTtnimoN in the causing and 

ELZCTUCAL WHOLESALE MARKET 
REQLTBES NEW RODUCIV 
We am able to : 

4 Pnrchasc 

♦ License a product to m&cnt 
■ndsdl 

4 Boy/lmpofT a product to distribute 

♦ Join forces with a soitabfc 
company for mutual benefit. 


\V . i'. \ 1151 .v-. iis-.M v.i 'I ■:«»>. 
f)\. . 1 ,\Stl <111. 


UK Chip Packaging & 
Interconnect Specialist. 

Leader in low con camera chip & 
sensor packages. Modem facilities. 
40Cbqm clean room, auiomstic 
production equipment. Seeks 
Sal e/Mrrgetf Acquisition proposals. 
Principals tml? Fox: 01494-581961 


BUSMESS 

SALE REPORT 

, The No. 1 mdependert Using of 
, medun to large companies fen sale 
i in the UK (T/otlim). New section! 
list major acquisitions and ell UK 
receweiships. For site i Jj 

0181-875 


CONTRACT CLEAfMG/OUTSOURCMQ 
company lor salo North London. 
Turnover £3.2m with very profiiahle 
hstory Ra derate cortaa J. Lamer by 
lax no. OJBt 066 2157 


COMPLETE ENGINE PLANT 
FOR THE PRODUCTION OF 
STRAIGHT 6 CYLINDER AND V12 ENGINES 

STRAIGHT SIX CYLINDER ENGINE 
Lines include; 

Cylinder Block, Cylinder Head, Crankshaft. 
Camshaft. Connecting Rod, Bearing Cap, Cam Cap 
and Assembly Lines. The engine is available as a 3.2 
and 4.0 Litre Petrol Engine. 

VI2 ENGINE 
Lines include; 

Cylinder Block, Cylinder Head, Crankshaft, 
Camshaft, Connecting Rod, Bearing Cap, Cam Cap, 
Tappet Block and Assembly Lines. The engine is 
available as a 6.0 Litre Petrol Engine. 

Hof and Cold Test Bays. CNC Parts Storage System. 

AH Tooling, Spare Pans, Manuals, and Drawings are 
available wjihlhe various production lines. 

For Colour Brochure A Sale Catalogue Please Contact: 


* * HENRY 
BUTCHER 


Tel +1313 5224464 
Fax +1 313 S22 4240 


Tel +44(0)1714058411 
Fas +44 (0) 172 405 9772 


FOB SALE BY PBIVATE TREATY 


By Order Of 
GAS NATURAL 

FOR SALE BY PRIVATE TREATY 
AS A WHOLE OR IN PARTS 
MANUFACTURED GAS PLANT 

SUITABLE FOR USE IN THE STEEL, CHEMICAL 
PETROCHEMICAL AND OIL INDUSTRIES FOR 
THE PRODUCTION OF AMMONIA. HYDROGEN. 
METHANOL ETC. 

InchnSnc. 

3 No. SNAM Production line* each with a capacity of 200.000 NnPidoy. 

2 Np. HOPPERS Production lines with capacities of 400.000 and 600AM) 
Nhr'dry. 

Power Gss Production line with capacity nr 500.00 NJnr'.dav 

LUKGt Rich Catalytic Gas Production line with capacity of .150.000 
Nm’/dny. 

i Process Air Plant censuring or five four stage 2.200 NwVhour air 
[cotnfBrssois and two dlnr receivers. 


For further details end nsptedom amutfenntfr contact: 

R John Dories / Peter J Harrirum 

Tel +44 (0) 171 405 84 ! 1 
_ Fax +44(0) 171 40S 9772 

wSS|uSSu«HS!toi aadt 


> * HENRY 

BUTCHER 


FOR SALE 

enuin-utuni; Company Specialising in 
M otLo Tooling km Packaging 
rtTum fau-rJ W .fa efliirr ^^oUlmg in ih.s 

tvZHmt ornipam. = leader, ui.h subuanual capon, x* *sriy 30 

kespiCipfncnvN, . . „ 

■ foMddH £t.ftn r» mam,, nppm My « *"4 for *e 
. prrrowfr. 

• | .Mer.nc rtrgineeiiM!! P«3*« ™ chrtKT> nwlwling CAD f 

• Wcek-m-l'hfn^ mi order Kx4. 

• J hSofi 

t'nr further Manual inn 
MMam+al Time*. Oh* SotUhnark 




Photographic and Studio Hire 
Business For Sale 

• 2 1 J300' freehold audio facilities complex 

• suitable for stills, video and film 

• putposcbaSrioh^tiiperifkation 

• electronic image manipulation 

• highly profitable with paw* potential 

• close to Ml in South 

• Wue chip clients 

■ (ini class reputation 

• could combine as busincss/ur-house facility 

PrindpaU only please write for farther details to Bax B5I49. 
PiuoMcfuI Times. Oae Southwark Bridge, Loadoa SEJ 9HL 


businesses for sale 


the HnancfaiTknw oil 

Htriurthre Hwmaitan « **» i 


Marlon Wedderbum on 0171873 4874 


OitR CLIENT. A WELL KNOWN US fNVESWW B aNKES'G COSR, 
15 SEEKING FOREIGN (NON USA) INDIVIDUALS OR COMPANIES 
WHO WISH TO DISPOSE OF US REAL PROPERTY INTERESTS. 

Tbcv specialise in dim muling FlRFTA V* r ilhhcJdmg ax. 
present turnover exceed* US$5 billion irt ihis oonneano. 
Minimum oansaakui size u S5 million asset sale price. 

Initially reply in confidence to: 

Lane & Compass 
Chartered Certified AcCHfotanU 
16 Herbert Street. Dubtht 2 
TrC i53 1-615-3797 Pus: 3531-6784913 
Alieutfon: J A Lane 


FOR SALE 




On instructions ot the Jotnl Admintetrators 
PA Ravin FCA and J Russell MIPA 

OAK MEDICAL LIMITED 
t/a OAK MOBILITY 

compriamg:- 

6 x Leasehold Retail Outlets at Scunthorpe, 
Cteethorpes, Skegness, Great Yarmouth, Ctecton-oo-Sea 
and Frin ton-on-Sea 
togelher with:- 

Freehold Manufacturing Unit of 4^00 ft* at Scunthorpe 
• turnover c. £1.5m 

• estabfished 14 years 

• good customer base 

• current order book c. E20K 

The business, specialising in retailing mobtTrty equipment. 
fa offered for sale by way of a sale of assets either as a whole 
or as inctividua] outlets. 

Further details available from:- 


C h art erfi elds 


uiiniDiM) Jfifl fllrtri i it 

301 Glossop Road 
SHEFFIELD S10 2HL 
Tab 0114 279 7788 
Fax: 0114 279 7579 

Tel: 0171 629 6380 
Fax: 0171 629 6382 



Poppleton A Appleby 
93 Queen Street 
Sheffield SI 1WF 
Tel: 0114 275 5033 
Fax: 0114 276 8556 



3KX3K3 
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BUSINESS FOR SALE 


LONDON -BASED 
SEIF STORAGE GROUP 

Market leading group Involved In private and 
commetdol sett-storoge; 


Operating a portfolio of faculties based in 
valuable freehold sites wtthln the M25; 

Profit contribution ot drea El million; 

Ideal opportunity to acquire a business with 
reliable positive cosh flow and development 
or expansion potential to a growing market. 


Serious written expressions of Interest to Patrick 
Groarke by fax on (0171) 383 3389 or write to the 
address below; 


Livingstone Guarantee Pic 
Acre House, 11-15 WBkxn Road, 
London NWl 3ER 


LIVINGSTONE GUARANTEE 



THE ACQUISITION A DISPOSAL SPECIALISTS 

Regulated by the SFA 


BUSINESS FOR SALE 

Busjkxg and Construction Busses* 
- North of Exsand 
Profitable and well established 
business auaQaMa lor sate as a going 
concern. 

Annual turnover in excess of 
£1.5 mllBon. 

Substantial customer base. 

Skilted and experienced work force. 
Pull range of bufltitngs. plant and 
equipment. 

Further details can be obtained hum 
Box 85145. Ffencal Tiroes, One 
Southwark Bridge, London SE1 9HL 


ESTABLISHED 
ENGINEERING GROUP 
OF COMPANIES 
with excel lent Blue Chip Customer 
base - Strong Management Team - 
Group has considerable expansion 

GOODAS?ETBASE- 
TVRNOVER 
12 MILLION PBT 950K- 
Shfieftridm would consider outright 
sate or moKcrfreverse takeover by 
suitably listed pte. 

PRINCIPALS ONLY PLEASE APPLY 
to Bos BSlSt. Fitunwal Times. One 
Southardl Bndpc. London SEI VHL 


Business For Sale 

Interior refurbishment and 
conetrucooD company available far 
safe with firm dass customer base 
and reputation. 

The directors are willing to assist 
the purchaser in a smooth 
ehwjgjwvtt 

Turnover circa £2 mSOboo. Suitable 
for company with similar interest. 
SALE PRICE £300 flOO 
Write for fiinber details so: 
DJBarwicfc&Co. 

AfpmMfiinH 

509 Romford Road 
Manor Park 
Lenten E125AD 



BUSINESS TRAVEL 
AGENCY 


Central London, licensed business 
travel agency far sale. 
Pre f er r ed purchaser company 
with sizable own travel arcrauB. 
£5/£7m t/o ■ price £400-£600te 


Write ta Box B5150. 
FsiaDcUTua. 

One Soalhwurti Bridge, London 
SE19HL 
Brokeqfaon-prineipals will nor 
receive replies. 


Stainless Steel Sanitary Ware 
Manufacturing Business 

FOR SALE 

Urge estabfclwi customer taw 
profitable company. 

Write to Box 36156. financial Times, 
One Southwark Bridge. 
London SE19HL 


FOR SALE OR JOINT VENTURE 
Pressure Sensitive Label 
Manufacturer 

Turnover £5.8m (capacity £10m) 

* Weii known, long established company 

* Leader in several niche sectors 

* Excellent plant and premises 

* Many national blue-chip clients 

* ISO 9002 Registered 

Principals should contact Ref. 9704 

THE BUSINESS 
EXCHANGE PLC 

21 John Adam Street, London WC2N 6JG 
Telephone: 0171-950 8965 Fax: 0171-930 8457 

BnmUlnl bj »A 



CHRISTIE &. C<2 


Surveyors. Valuers & agents 


For Sale - Confidentiau.y 


2 packages of pubs in the North - East and 
West of Pennines. 

Both managed and tenanted houses. 

Circa 10,000 beer barrels. 

Best offers by early May. 

For information pack - Principals only contact 
Colin WellsTead, Director 
Christie & Co 

50 Victoria Street. London SWIH ONW 

Telephone 0171 227 0700 


Ref: FT/R 


Offices at: 

Lroron • Bbsoncbam ■ Burnt • Eduoubgb ■ JExma • Glasgow • Irsmta 
Usn - MMsom - Mtoon Kevws - Ktwcutiu ■ Nomnuii ■ wmcnsim 



Precision Component 
Manufacturer 

The Joint Administrative Receivers offer for sale 
the business and assets of an established 
manufacturer of precision components, based in 
Cambridge. 

The principal features are: 
m Established customer base w ftfi forward 
order book 

■ Turnover circa € 1.5m pa 

m Specialist plant and equipment 

■ BS5750Part2. 

For further details please contact: 

Helen MacNaughton , Ernst & Young, 

Compass House. 80 Newmarket Road, 
Cambridge CB5 8DZ. 

Telephone: 01223 481200. 

Facsimile: 01223 324609. 


=U Ernst &Younc 


T1I» MnW rr^ .i i j?- 1 ijT -f i J- - — r 

hmm a tkrm l*dM *MdnutJ ifnrlM*m 4 '(linaid 4 m m a — i « 
^WWUi»7 a i<n 


HOm. 1SIME A UCB*BED nWFBITr srcaunis 


ROBERT BARRY & c*. 



SELLERS and BUYERS 


Contact in confidence: 

DIVERCO LTD. 


4 Bank Street 


Worcester WR1 2EW 


Tel: 01905 23383 


Fax: 0 1905 613523 


CRAK3ELLACHE HOTEL OF SPEYS1DE Qm OySstar 
highland eomoy hotel - 30 badrooms. rastturam, 2 cocMal bare, 

5 conference nxrnWtounoes. house. Net T/0 E870.000. 

OfTars mOian. Joint ac«ita SavUb Tel 0131 226B961 

FIFE COAST - NigMy pnBtabl* fvBy fleensed Mai m nude 
to St Andrews. 12 ea. bedroexm, S sttee. restaurant (66) & 2 bare. 
FM S pariong. Offerx around £535:000. FTSP 9096 
CASTLETON HOUSE HOTEL. BY GLAMS. ANGUS 
Dbtbqulstiedcouitryhouealwtal&quaRtybuslBasxktavar 
9 acres- B u be u r o o m s. dining room. bv. lounge, oonsetvatoy. 
Sttole Nock A coQaga AttMonal pfenning consents, tkk T/O 
£380.430. Offers onund £40.000. 

On the In str u ctions of the Executors of Ota Tench Duke of Arina. 
For ate together or MrUtaRy. 

ATHOU. ARMS HOTEL, BLAIR ATHOLL -31 m surtn 
bedreoms. 3 bora, tsuonW teteng hell (Banooj. 2 lounges, stefl 
eccom. Net T/O over E600.000 Offers over £800,000 E_ 401 Z 
TILT HOTEL, BLAIR ATHOU. - 28 en su*b bedrooms. 3 bore, 
dhfeg room <351, fencton nwn (too;, owners' flat Net VO over 
£305.000. Offers over £395.000. E. 4013. 

TEL: EDINBURGH 0131 22S 2944 
e-mail: oercdwtbarty.co.ufc 


[ Businesses For Sale ?lc jj 

Jewellery - retail 
Central London 
ea 1813, t/o £63 5k with AVN GP. 
marneed. retirement, the prime 

location, Wue chip - offers area 1550k 
plus stock 01AHO 

General Engineering 
North East England 

small batch (1 -10 off 1 jobbing, 
(abneatioa. rnactiining ««l sssembiy, 
managed . blue chip customer base - 

Bofatcaa Services Groop Umdam 

i/DiS4Sk, £5 Ik no, easily managed, 
good cashflo*. Htw overheads, 
rflocaobie - ofiere£162.5k D 1 M«> 

20,000 sq ft unit. 10 tame nop 
«t 30 years, ongoing regular writ 
•• profitable *• 
plant: £200k. office I*f. £63k, 
nhia goodwill: toffen 

Eaaory : £36Mc rtac 13 ft renwl tecomfl. 
ar . COOfcfmifaBurenuIiaeoinel 
or : lease (£ 20 k) with optimist oiael 

Marine/LosBrc Cbaadkr REEjigknJ 
retail. I/O £ZMKk. expansion 
opporrunmes, eastiy ran. ea 40jos. 
regular casloinere - offer* £45k. plus 
sav & premises t»*Hi 

|t-s Btisinrss Srcke** • 

1 CcnZdenujlity Guaranteed 

w '-rr- - 

- 0171 201 1270 J 


Excellent Acquisition 
Opportunity 

SATELLITE TIME PROVIDER 


WI54M In safes. 822SK bt before 
tax earnings. 4 outstamfing 
reputation in Industry 

- C o n si stent gmwtti in aaltt & profits 

- Relocatable opportune* 

- Wemafonaf msricet ntcfte 
-Iner easi ng demand for eatritetmie 

For more info, cal Geneva's 
Automated Acquisition Svc. 
+1-71 4-G22-77B0 RefS291CJ72 


SOUTH LONDON 

TypesetUng/reprographte 
business offerir® a full range 
of services including directory 
typesetting. 

Quality customer base. 

Writs to Box 85140, 
Rnanclaf Tfertsa, 

One Southwaik Bridge, 
London SEL9HL 


LIQUIDATIONS AND 
RECEIVERSHIPS 

Every week, every company that hasl 
gone into Squ flatten or ramtvershlp.l 
what they did and who the fiquidalur| 
or receiver S. 

Tel 016S2 SB0B89 or Fte OIOS B808ST | 
For further tfetelis. 


Printing Company 

Quality Commercial Primers 
Modem Pactory/Skflied Employees. 
MIDLANDS AREA 
Turnover c 750k 

|Write to Box B5153. Financial Times, 
One Soutfiwartt Bridge. 
London SEl 9HL 
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TECHNOLOGY 



Small creature 
comfort 


Substitutes for using animals in scientific trials will 
not end the practice, says Victoria Griffith 


W hen ' news broke 
recently that Scot- 
tish researchers had 
cloned Dolly the 
sheep from adult cells, attention 
immediately focused on the possi- 
bility of cloning humans. But 
Dolly has more immediate impli- 
cations for animals. 

Cloned transgenic animals may 
be of particular interest to the 
medical community. Cloned pigs 
could be primed for animal-to- 
h uro an organ transplants, for 
instance, and cloned mice - pro- 
viding the perfect control system 
- might be particularly useful 
Many scientists believe genetic 
engineering may soon make ani- 
mals more useful In providing 
answers to medical questions. 
“The possibility of creating 
tailor-made models through clon- 
ing has caused a lot of excite- 
ment,*' says Andrew Rowan, 
director of the Tufts University 
Centre for Animals and Public 
Policy near Boston. “Most 
researchers feel genetic engineer- 
ing - which allows for the cre- 
ation of animals with very spe- 
cific diseases, like heart disease 
or Alzheimer’s - is very valu- 
able.” 

New uses of animals In testing 
may reverse the downward trend 
in the use of animals m medical 
experiments, as well as being 
sure to rile animal rights groups. 

The pharmaceutical group 
Roche performed lm tests on ani- 
mals in 1980, but by 1990 the 
number had fallen to 300,000. 
Although a proposed European 
law banning animal testing at 
cosmetics groups has been put on 
hold, many have abandoned the 
practice anyway. In the US. 
household products groups Proc- 
ter & Gamble and Gillette say 
they have not used animals in 
tests over the past year. 

To keep the numbers down, 
companies will probably turn 
increasingly to alternative test 
methods. “They already have 
made a difference,” says Susan 
Parris, president of Americans 
for Medical Progress, which 
defends anim al testing. "And 
they can be taken even further." 

One of the most important sub- 
stitutes for animal experiments, 
particularly in early trials, is in 
vitro testing. Not only can cells 
indicate toxicity, but they can 
also fiirnlsh important clues 
about what impact a compound 
will have on a specific disease. 
Improved methods of growing 
cells in laboratories - cell cul- 
tures - have boosted value the 
value of in vitro to researchers. 

“It used to be that you'd have 
to look around for special cells, 
like nerve cells with the receptor 
activity you were targeting for a 
nervous system treatment," says 
Oliver Flint, principal scientist 


for cellular and biochemical toxi- 
cology and experimental pathol- 
ogy at Bristol-Myers Squibb. 
“Nowadays you can just build it 
with molecular biology. The 
majority of drug discovery these 
days is in isolated cells systems 
or their molecular skeletons." 

Tissue slices have become 
another big area for testing. The 
technology needed to cut tissues 
into precise, equal slices, thin 
enough to retain oxygen and 
thick enough not to disintegrate, 
has been perfected over the past 
few years. Tissue slices once 
lasted just a few hours in the 
laboratory, but they can now sur- 
vive a day or more. Because tis- 
sues contain different types of 
cells, they can yield more com- 
plex information about specific 
compounds than simple cell cul- 
tures. 

Many observers attribute 
declining animal testing to better 
managed research data. Pharma- 
ceutical companies such as 
Roche and Bristol-Myers Squibb 
have tried to eliminate redundant 
experiments by diligently storing 
results and encouraging scien- 


tists in different departments to 
share information. 

Procter & Gamble has set up a 
worldwide toxicology data sys- 
tem that retrieves summaries of 
all studies conducted by the com- 
pany. In March, P&G launched a 
website giving information on 
alternatives to animal testing. 

“It would really be helpful in 
cutting down on tests if compa- 
nies shared product information 
with each other," says Wallace 
Hayes, head of product integrity 
for Gillette. “If Johnson & John- 
son, for instance, told us how 
they make their baby shampoo, 
of course we wouldn't need to do 
any tests. But you have to ask 
why they would want to do that” 

C omputers are helping to 
reduce animal experi- 
ments in other ways 
besides storing data. So-called 
“rational drug design" allows 
companies to build 
three-dimensional models of mol- 
ecules and receptor sites in an 
attempt to home in on likely 
compounds. The reduced ran- 
domness of drug discovery. 


observes say. has already cut 

the use Of animals 

Computers are likely to become 
even more important “We can 
get the computer to analyse, 
based on known information, 
what the toxicity of a compound 
is likely to be in a certain situa- 
tion." says Flint 

The regulatory agencies of 
Europe, the US and Japan have 
made a concerted effort to co- 
ordinate standards. While regula- 
tory requirements still differ, 
companies are less likely to need 
the large number of experiments 
once necessary for approval in 
t-hesg markets. 

Alternative methods will con- 
tinue to develop but animal test- 
ing is unlikely to be eliminated. 
The pharmaceutical industry still 
considers animal testing essen- 
tial. “We have to remember that 
animal testing can mean the dif- 
ference between life and death 
for humans in clinical trials,” 
says Joanne Zurlow, assistant 
director of the Johns Hopkins 
Centre for Alternatives to Ani- 
mal Testing. ‘That remains of 
paramount importance." 


Viewpoint - Edith Cresson 


Make the most of 
Europe's added value 


Since becoming 

/M| commissioner 
responsible for 
s the European 

X Union's research 

and development 
policy a little ova: 
two years ago, I have been 
increasingly concerned about its 
objectives, organisation and 
effectiveness. 

I arrived in Brussels asking 
myself what the point was of 
spending at a European level 
only 3.5 per cent of the total 
R&D expenditure in the 15 mem- 
ber states. What is the added 
value of European research? 

As time went on, I began to 
question whether we are making 
a good enough contribution to 
improving the competitiveness 
of European mwipanipw do our 
research priorities correspond to 
the real needs of our citizens? 

The answers I have received 
have been only partly reassur- 
ing: while European pro- 
grammes do attract large num- 
bers of research proposals, there 
is also widespread demand for 
change. 

There is a consensus, which 1 
share, that European R&D pol- 
icy needs to break with the past, 
that policy needs to be set in a 
different way, objectives need 
redefining, implementation 
and management must be 
changed. 

These concerns have just been 
succinctly, if pitilessly, summar- 
ised in a report for the Commis- 
sion by an expert review panel 
led by Etienne Davignon, presi- 
dent of Belgium’s Soctetfi Gener- 
ate and a former industry com- 
missioner. The EU’s research 
policy. It says, is not f ulfilling its 
promise, lacks focus and is 
underachi eving. Nor is it flexible 
enough to respond to new chal- 
lenges and opportunities. 

The transformation required 
is ambitious, but not impossible. 
We must create a strategy for 
EU research and development, 
work out criteria for the defini- 
tion of programmes and create a 
decision-making and manage* 
ment system that promotes . 
greater flexibility as well as effi- 
ciency. 

We have the opportunity to 
achieve ail these goals over the 


next 18 months. We are doss to 
completing our design of the 
fifth version of the Hama work 
programme, which starts in 
early 1999 and whose scope cov- 
ers all the EU’s R&D activities. 

The changes that Europe 
needs fall into three broad areas: 

• Identify fewer priorities and 
target them better. The fourth 
framework programme has more 
than 20 specific programmes. I 
want to reduce these to. six, 
three of which would be the- 
matic programmes - unlocking 
the resources of the living world 
and the ecosystem, creating a 

How many 
world-beating 
projects never see 
the light of day 
because researchers 
are frightened off? 

user-friendly information society 
and promoting competitive and 
sustainable growth. 

These would be complemented 
by three horizontal programmes: 
confirming the international 
role of European research, inno- 
vation and participation of small 
and medium enterprises and 
improving human potential. 
Within the thematic approach I 
want to see a greater concentra- 
tion on technologies which 
enhance industrial competitive- 
ness and which also respond to 
the public's biggest concerns - 
jobs, health, communications, 
transport, education and the 
environment 

• Change the decision-making 
rules. Research policy is not set 
by Platonic philosopher kings 
but by 15 hard-headed ministers 
from the member states, sharing 
legislative power with the Euro- 
pean parliament undo- the co- 
decision procedure. The policy 
they tend to produce is inevita- 
bly distorted by the requirement 
for unanimous decision-making. 

The result is a bargaining pro- 
cess in which governments 
determinedly pursue national 
priorities and sectoral interests 
without much concern for shape 
or coherence. The Commission 


has called for majority voting, to 
apply to R&D in order toadhteve 
an EU research programme 
rather than a shopping fist of 
national desires. v- 

Simplify the administration 
off European research, -Member 
states do not Just, decide the 
broad outline of the framework 
programme and Its budget. In a 
bureaucratic plethora, commit- 
tees - of their creation, not the 
Commission's r they also 
approve the selection of research 
projects and their financing. 
How many world-bmtiiqr pro- 
jects never see the light of day 
because researchers are fright- 
ened off by the procedures? In 
extreme cases, they can be kept 
waiting for. up -to 18 months 
before knowing whether finan- 
cial backing will be available. 

Our convoluted procedures 
have other damaging, conse- 
quences. The content and objec- 
tives of research programmes 
are in effect cast In stone for 
-about seven years, so complex 
ami difficult are the procedures 
for adjusting them, .The EU 
must he able to respond more 
swiftly to new challenges and 
developments such as BSE the 
so-called “mad cow disease". 

Despite the handicaps, 
research at the European level 
has many success stories and 
they are even slowly beginning 
to attract madia Interest . 

Europe does add value: we 
operate Mg facilities that many 
member states would struggle to 
develop and sustain, we promote, 
international communities -of 
researchers with excellent 
results in interdisciplinary areas 
such as information technology 
and biotechnology and, with the 
help of common technical stan- 
dards, we create globally com- 
petitive sectors, such, as mobile 
communications. 

This pooling of our physical 
technical and human resources 
is yielding scientific excellence 
which must not be squandered 
for lack of sound policy and 
good government. We have to 
make a new leap forward. 

The writer is European commis- 
sioner for sci en c e , researc h and 
development, education, training 
and youth 
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Court exempts 
anti-pollution 



The European 
Court of Jus- 
tice has ruled 
that a private 
company that 
had been 
entrusted by a 
public port 
authority to 
undertake anti-pollution sur- 
veillance on its behalf was 
not covered by the Treaty of 
Rome competition rules. 

The case arose in the con- 
text of shipping operations 
in the Italian port of Genoa. 
In 1991, the public authority 
which controlled the port 
created a compulsory sur- 
veillance and rapid interven- 
tion service to protect 
against oil poDution. 

The task of carrying out 
this service was entrusted by 
way of exclusive concession 
to a private Italian company, 
SEPG. The tariffs to be 
applied by the company for 
its services were approved 
by the port authority. 

Between 1992 and 1994, 
Cali, a transport company, 
shipped oil in and out of 
Genoa. The actual shipping 
operations were not carried 
out by Call but by the local 
harbour company. 

That company’s ships 
were fitted with anti-pollu- 
tion systems and devices. No 
pollution arose from these 
shipping operations. Cali 
was then invoiced by SEPG 
for the pollution surveillance 
that it had carried out. Cali 
refused to pay on the 
grounds that it had neither 
requested nor required the 
services of SEPG. 

The matter came before 
the national court, where 
the issue of abuse of a domi- 
nant position contrary to 
article 86 of the Treaty of 
Rome was raised. The 
national court referred the 
matter to the European 
Court of Justice. 

The court first stated that 
when dealing with the appli- 
cation of the treaty's compe- 
tition rules to activities in 
which the state was 
involved, it was necessary to 
distinguish between those 
situations where the state 
acted in the exercise of offi- 
cial authority and those 
where it carried out eco- 
nomic activities of an indus- 
trial or commercial nature 


by offering goods or services 
on the market. Only the lat- 
ter were covered by the trea- 
ty’s competition rules. 

In order to decide whether 
the activities were of an offi- 
cial or economic nature, it 
was necessary to consider 
the nature of the activities 
carried out. 

In the present case, the 
activities in question were 
clearly set out as anti- 
pollution surveillance in the 
order for reference. 

The court also found that 
it was common ground 
between the parties that the 
dispute did not concern the 
Invoicing for any activities 
which SEPG might have car- 
ried out for pollution arising 
from the loading or unload- 
ing of oil at the port 

The court recalled that the 
domestic provisions 
expressly distinguished 
between surveillance 
intended to prevent pollu- 
tion and intervention where 
pollution has occurred. 

The legal provisions pro- 
vided that, where pollution 
had occurred, those responsi- 
ble for the pollution should 
pay for the costs incurred. 
The court found that the 
anti-pollution surveillance 
for which SEPG was respon- 
sible was a task in the public 
interest that formed part of 
the essential functions of the 
state as regards protection of 
the environment. 

Such surveillance was con- 
nected by its nature, its 
aims, and the rules to which 
it was subject, with the exer- 
cise of powers relating to the 
protection of the environ- 
ment which were typically 
those of a public authority. 

The activities of SEPG 
were therefore not such as to 
Justify the application of the 
treaty competition rules. 

The court found that this 
position was not undermined 
by the fact that SEPG 
charged for its sendees, 
which did not alter the legal 
status of the anti-pollution 
activities that it carried out. 

C-343195: Diego Cali & FigU a 
Servizi Ecologici Porto de 
Genova SpA. ECJ FC. March 
20 2997 

BRICK COURT CHAMBERS, 
BRUSSELS 


BHP recruits 
senior outsider 

In a rare move, BHP, Australia’s 
largest company, has gone outside 
its own ranks in appointing Philip 
Aiken as executive general man- 
ager for corporate development. 
Aiken replaces Jim Lewis w ho wa s 
recently moved to head up BHP*s 
copper division, much-expanded by 
the acquisition of Magma Copper 
in the US. 

Aiken’s new role will involve 
“responsibility for strategic plan- 
ning for the company as a whole", 
and BHP said he would play “a 
leading role” in the office of the 
managing director, the influential 
strategic unit set up by John Pres- 
cott, BHFs chief executive. 

The appointment is unusual 
since the “Big Australian” usually 
grooms senior executives in-house, 
and many have spent the bulk of 
their working lives with the 
resources company. However, 
external appointments are not 
without precedent John O'Connor, 
the current head of the petroleum 
division, was brought in from 
Mobil, for example. 

Aiken, 48, is an Australian who 
has had ova: 2D years experience 


with the UK-based BOC group, 
much of it working in Asia and 
Europe. He moved back to Mel- 
bourne at the end of 1994, as man- 
aging director of BTR Nylex, the 
Australian arm of the British con- 
glomerate. At the time. Alan Jack- 
son. BTR Nylex's forma: chairman, 
made clear that Nylex's manage- 
ment reshuffle was designed accel- 
erate growth. Aiken, he said, was 
“quite frankly, being introduced as 
a deal-maker". 

However, within seven months, 
the parent BTR group had pro- 
posed a scheme of arrangement 
allowin g it to acquire the 37 per 
cent of BTR Nylex which it did not 
own, and BTR Nylex's profile as a 
separately-listed and relatively 
independent entity was much-di- 
minished. Nicki Tail, Sydney 

Ramaphosa joins 
brewing group 

Black business leaders have made 
new inroads into the upper eche- 
lons of corporate South Africa, as 
leading industrial groups have 
reshuffled their boards to accom- 
modate a new generation. 

Cyril Ramaphosa, the 44 year-old 
fanner secretary -general of the rul- 


ing African National Congress has 
been appointed deputy chairman of 
South African Breweries, the 
world's fifth largest brewing group. 
The position follows his appoint- 
ment as chairman of both Beverage 
and Consumer Industries (Bevcon) 
and its holding company Johnnie, 
the industrial group sold to black 
buyers by Anglo American last 
year. Bevcon is the largest share- 
holder In SAB. 

As deputy chairman, Rama- 
phosa, who is a former president of 
the National Union of Minework- 
ers, will run the board in the 
absence of Meyer Kahn, the group 
executive chairman. His appoint- 
ment coincides with that of Donny 
Gordon, the 66 year-old founding 
chairman of Liberty Life, South 
Africa's fifth largest equity inves- 
tor, as co-deputy chairman. 

Ramaphosa had also been tipped 
to become chai rman of Eskora, the 
state-owned electricity utility. But 
he was pipped at the post by Reuel 
Khoza, chairman of the African 
Mining Group, the consortium of 
black business groups which last 
month bought Anglo American’s 
controlling stake in JCI. the 
world’s sixth largest gold producer. 
This Is the second time Khoza has 
triumphed in a race against Rama- 


phosa. who last year led an unsuc- 
cessful bid by New Africa Invest- 
ments, South Africa's largest 
black-owned company, for JCL 
Mark Ashurst Johannesburg 

Equitas recruits 
claims manager 

Equitas, the company which last 
year took on the huge losses suf- 
fered by Lloyd’s of London, has 
appointed a new senior executive 
whose job it win be to manage the 
billions of pounds in clahna which 
nearly sank the insurance market 
Scott Moser has more than 13 
years experience of negotiating the 
complexities of the US legal sys- 
tem, a battleground where policy- 
holders and insurers have locked 
horns over a rising flood of pollu- 
tion and asbestos riatfiw 
Around 40 per cent of the liabili- 
ties totalling more than £10bn 
which Equitas faces stem from pol- 
icies now at the heart of court 
action in the US over who should 
bear the cost of such risks. It is 
likely to take decades for Equitas 
to settle the legitimate claims. 

Moser, 46, will act as claims 
director for Equitas’ own in-house 
claims department, which employs 


100 people. Both he and. Jim Teff, 
who is to step down from this role 
due to his wife's ill health, are 
solicitors by profession. 

Moser is currently president of 
New Jersey-based Envision Claims 
Management Carp and was previ- 
ously with US insurer Aetna, 
where he managed pollution, 
asbestos and health hazard 

Christopher Adams, London 

US chief for Robert 
Fleming 

Robert Fleming, the UK invest- 
ment bank, has hired Stewart Mas- 
sey to head its North American 
operations. Massey has been with 
Morgan Stanley for 14' years and 
currently heads the US investment - 
bank's Japanese equity sales, based, 
in New York and Tokyo. 

-Fleming has some mergers and 
acquisitions- business in - North 
America but its grain business 
there is Asian equity broking. 

Massey's background in Japa- 
nese ^equities Indicates that that 
concentration will continue, 
though the bank has also been 
building up Its . Latin American 
research and ' sales ’ operation. 
George Graham, London 


ON THE MOVE 


■ ASLK-CGER, the Belgian 
Bank, has appointed Jogs 
Kuiper chairman of Dutch 
MeesPle rson to its board. 
ASLK-CGER is controlled by 
Fortis, the Belgian-Dutch 
banking and insurance 

group, which acquired 
MeesPlerson last year. 

■ Boh Tucker, consumer 
general manager of Standard 
Bank has been appointed 
head of the COUNCIL OF 
SOUTH AFRICAN BANKS 
(COSAB). 

■ DEUTSCHE MORGAN 
GRENFELL has appointed 
Felipe de Iturbe as country 
head for Mexico. 

■ Charles Alvarez haw been 
appointed chief financial 
officer and vice-president, 
finance and administration 
at ALLIANCE 
SEMICONDUCTOR. He 
replaces Ron Shelton, who 
resigned in September. 

I ENDESA hag appointed 
Jose Bogas as managing 
director to replace Rafael 
Miranda, recently named 
chief executive. Bogas has 
been the director of energy 
managwnqn t since 
1988. 

■ Graeme Thome, 43, has 
been appointed senior 
m anager of project finance 
at the London branch of 
SANWA BANK, the eighth 


largest commercial bank in 
the world. He joins from 
Midland Rank 

■ WO RLWID E TELEVISION 
NEWS (WTN) has promoted 
Nigel Parsons to 
vice-president Europe, 
replacing Gemot Anderle 
who is retiring after thirty 
years representing WTN In 
Europe. Parsons is 
responsible for sales in 
Europe with regional 
executives Isabel Jubert, 
Svetlana Setunskaya, Angela 
Comer and Rex Jenkins. 

■ ACN1ELSEN 
CORPORATION has 
appointed Robert McCann, 
the senior executive 
responsible for the 
company's partnership with 
Kraft Foods and Miller 
Brewing to the additional 
position of senior 
vice-president corporate 
planning and development 
and a member of the 
Corporation's operations 
leadership committee. 

■ Zhnang- Shoucang has 
resigned from the board of 
CATHAY PACIFIC 
AIRWAYS. Carl Yung, who 
Is general manager of OTIC 
Pacific, replaces hhn as a 
director. Baroness Dunn has 
also resigned from the board. 
She has been appointed as 
an adviser to the board. 

■ HILTON 


INTERNATIONAL has 
announced the appointment 
Of MICHEL RECALT as 
senior vice-president, with 
responsibility for the 
Americas. Following the 
recently announced strategic 
alliance, he will also work 
closely with Hilton Hotels 
Corporation to progress joint 
business initiatives in the 
area. 

■ ALBRIGHT & WILSON, 
the international chemicals 
group, has appointed Gabriel 
Kow as president of Albright 
& Wilson Asia Pacific, based 
in Singapore. Kow will take 
over the post on June 1, ami 
will be appointed a director 
of the company on the same 
date. Lyall Work who has 
been president of Albright & 
Wilson Asia Pacific since 
November 1991, will be 
talcing on other 
responsibilities outside the 
region. 

■ NATWEST MARKETS has 
appointed Thomas McManus 
to the position of US 
strategist and senior 
vice-president responsible 
for US investment strategy, 
based in New York. 

■ AMERICAN NATIONAL 
CAN COMPANY (ANC) has 
appointed Michael Herdman, 
46, as senior rice-president, 
Beverage Cans Europe, Asia/ 
Pacific. He has directed 


ANCs European beverage 
can making operations as 
senior vice-president since 
1990. 

■ Berry Wiersum has been 
appointed president 
AMOCO CHEMICAL 
EUROPE, at the company’s 
regional headquarters in 
Geneva. He succeeds Tim 
Scruggs who has returned to 
the parent Corporation in 
Chicago. 

■ Tony Lancaster, rhalrarari 
and chief executive of GAN 
INSURANCE GROUP, has 
been appointed as a 
non-executive director of 
MONDIAL ASSISTANCE 
UK, founded by Gan and 
AGF, two of Europe’s 
premier insurance 
companies and Societe de 
L'Automobile dab. 

■ BLUE CIRCLE 
INDUSTRIES has appointed 
Shatish Dasani 35, as 
finance director for its 
Chilean subsidiary, 
CEMENTO MELON. The 
Melon Group is Chile’s 
largest cement producer. 

■ Susan McManama 
Glaninuo, 47, has been 
promoted to chief executive 
of J WALTER THOMPSON 
New York, a new position. 

Her previous title since 
she joined Thompson two 
years ago was executive 
vice-president, general 


manager. 

In her new role, she will - 
be responsible for the 
growth and overall 
performance of th e flagship 
office in the JWT global . 
network. She cont inues to 
serve on the JWT worldwide • 
board of directors. David 
Simpson, 46, becomes 
managing director of J. - • 
Walter Thompson New York, 
also a newly created 
position. He will report to 
Glaninuo and will manage 
the day-to-day operations of 
Thompson NY. 

■ Mike Muller has been 
appointed to the new 
position of managing . 
director, BELL & HOWELL 
Mail Processing Systems, 
Europe and Asia Pacific at 
their European headquarters 
in London. He continues as 
managing director of the 
European region of Bell & 
Howell's information 
management division and as 
president of Bell & Howell 
France. 

■ Lars Josefssou, current 
president of Ericsson 
Austria, has been appointed 
president and chief 
executive of CELSIUS, the 
Swedish advanced 
technology group- He 
succeeds Olle Lund who 
leaves Celdus after 13 years 
as chief executive. Josefeson 


takes, up his new post bit 
Jane L 

■ Lisbeth Barron has joined 
BEAR STEARNS * CO, as a 
senior managing director in 
Its media and entertainment 
corporate finance group. 

Bear Stearns VCo Inc, a 
leading Investment banking 
and securities trading firm, 

Is the majority subsidiary iff 
The Bear Stearns Companies 

fen - _ ..... t 

■ Following the recent 

tfobalre^xuctaringofthe 
banking group. Credit Suisse 
Group, CREDIT SUISSE 
FIRST BOSTON, its ; 

commercial and Investment 
banking arm; has appointed \ 
Mark Harl 37, European . . . 
head of compliance; He joins 
from Bankers Trust ’ 

■ BE3i & HOWELL has . - - 
appointed Mike Muller to the 
new position Of manag in g 
director, Bell & Howell Mail 
Processing Systems, Europe . 
and Asia "Padflc. , 
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S uch is the present 
general obsession 
with the work of 
younger British 
artists, particularly 
the quasi-theatrical instalia- 
.tion and conceptual work, 
■that It is all too easy to for- 
get that so much of what 
currently is best and most 
interesting ia good bid paint- 
ing, and produced by artists 
of an older generation at 
that 

Patrick Caulfield, were he 
of any other nationality, 
would surely be by now a 
truly international star. Now 
turned 60, he has enjoyed a 
fair exposure over the years, 
in solo shows and official 
groups around the world, 
but he remains largely 
unknown abroad: there has 
been no Venice Biennale 
leg-up, or the like, to lift him 
to the eminence he deserves. 

The problem perhaps Is 
something of his own mak- 
ing for, while he is the most 
thoughtful and considered of 
artists, be works with an 
infini te slowness and his 
output is small. . That he 
should have painted the six 
large canvases that make up 
this latest show over the last 
four years or so. is, for him. 
wonderfully prolific. 

He first made his name in 
the early 1960s, while stni a 
student at the Royal College, 
along with the likes of Hock- 
ney, Boshier, Jones and 
Blake, in the heyday of Pop- 
Art, though the label even 
then was limiting and inade- 
quate. His clear, flat colour 
and simple, uninflected out- 
line-drawing that reduced 
the image to Its iconic essen- 
tials, and his disarmingly 
dead-pan approach invited 
superficial comparison with 
early Warhol and Lichten- 
stein yet set him immedi- 
ately apart And in truth he 
has never followed that easy, 
lucrative American pattern 
of mere formulaic variation. 
He was always too subtle, 
too intelligent, to be so bor- 
ing. 

wi thih a few years, he had 
settled upon the still-life and 
the domestic or semi-public 
interior for his subject-mat- 
ter, and so it has remained - 
though to put it so baldly 
belies the richness and vari- 
ety of the work as it has 
steadily developed. Here we 
have it still, the caffe, louche 
bar and hotel lobby with 
their cheap ashtrays, plush 
walls and plastic flowers. 
The atmosphere is heavy 
and oppressive, fraught with 
that strange feeling, that 
mixture of expectation and 
cosmic boredom that cranes 
of beixv away from home yet 
in an intimate and half-fa- 
miliar place. Caulfield, in' his 
odd way, is the true poet of 
this half-world, at once so 
ordinary and so strange. 

And yet what is so extraor- 
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A kind of alchemy at work: ‘Fruit Display’ by Patrick Caulfield, 1996 


ordinary, but so strange 

William Packer admires Patrick Caulfield's latest work 


Concert/ Stephen Pettitt 

Fanfare for an 
unsung orchestra 


dinary, which is of course 
the mark of the real artist, is 
the way he does it, with 
snch apparent ease and 
economy of means. In each 
of these paintings a true 
sense of place is generated, 
each space made credible, 
knowable, habitable. But it 
is made so, not by any exer- 
cise either of conscientious 
or expressive description, 
but by selection and abstrac- 
tive reduction of the utmost 
rigour and refinement. _ . 

’ A pile of fruit sits in a pool 
of light; a chained ball-point 
pen spears into its stand on 
the reception desk. There is 
the rubber plant behind the 


lamp, and it is five past 
eight: for Caulfield it is 
always five past eight in the 
evening- So much fra* exact 
description, the single cho- 
sen detail, hermetic in its 
isolation yet pictorially so 
effective. For it is the ellipse 
of the pen-base that estab- 
lishes. if only by the lightest 
of inferences, the plane sur- 
face of the desk. A shadow 
falls down the wall to turn 
out across the Door - or 
rather that is how we read 
it, for we have only the crisp 
abuttment of flat colours to 
go by. An all-enveloping 
dark-brown ground pene- 
trates a red triangle at a sin- 


gle point, and there is the 
whole table believable in the 
gloom, registered by the sin- 
gle leg on the bright patch of 
carpet 

It is a kind of alchemy, 
whereby the hard-edged and 
abstract disposition of flat 
shapes across the canvas, 
moderated only occasionally 
by regular pattern, is at once 
sustained with the utmost 
sophistication in purely for- 
mal abstract terms, and yet 
leads us, teases us visually, 
into the artist's own picto- 
rial world, yet one that we 
too know and share. It is the 
formal, abstract discipline 
that gives these works their 


visual energy and strength, 
the wit with which they are 
so finely tuned that engages 
the senses and the imagina- 
tion. 

These are fine paintings, 
as good as any that Caulfield 
has ever done, and in a 
country that thought such 
thing s important they would 
be purchased, one or two of 
them at least, on our behalf. 
Sadly the wheels of the Tate 
have ground too slow, and 
all have been snapped by a 
not insignificant private col- 
lector, sensible fellow. My 
feelings about this are 
mixed, for there is some- 
thing oddly neutering about 


the move direct tram studio 
to museum. Works of art 
should be cherished and cov- 
eted and it seems to charge 
them up to serve some time 
on private walls. The artist 
has a right to earn a living, 
and the public no right at 
all to what it hasn’t bought, 
no matter how great the art 
The chances are, in this 
case, that these will have 
a public airing from time 
to time. All in all, no bad 

thing . 

Patrick Caulfield - New 
Pantings: Waddington Gal- 
leries, II Cork Street Wl, 
unto April 26. 


W hich is the 
poorest paid 
professional 
symphony 
orchestra in Britain? What 
internationally renowned 
orchestra habitually plays in 
unheated churches and is 
almost constantly on the 
road? What orchestra 
replaced its dynamic young 
American conductor with a 
dy namic young Russian two 
seasons ago? And which 
orchestra will in a few weeks 
have played to the Concert- 
gebouw, the Vienna Musik- 
verein and the Carnegie Hall 
this calendar year? 

The answer to all of those 
questions is the Bourne- 
mouth Symphony Orchestra, 
the orchestra of the west of 
England, which on Friday 
goes even further west, to 
the OS, for its second tour 
there - the first was under 
Andrew Litton in 1994. The 
orchestra is giving eight con- 
certs on the East Coast in 
nine days, including that 
coveted Carnegie Hall date, a 
debut, on April 17. 

This concert, broadcast 
live, was a last chance to 
play some of the touring rep- 
ertoire before setting off. 
Southampton’s Guildhall is a 
for from ideal location. It has 
a poor, veiled acoustic, and 
the decaying facilities have 
the words “straitened local 
authority" written all over 
thorn There seemed to be no 
posters advertising the con- 
cert anywhere. Even the 
front door of the hall is hard 
to find. But the BSO has 
been playing here for years 
to a friendly, attentive and 
discriminating audience, and 
Yakov Kreizberg. that 
dynamic, young Russian 
conductor, has quickly 
developed a keen local fol- 
lowing. 

That is not surprising, 
because he is a very good 
conductor indeed. He is also 
a very approachable, bal- 
anced person and be spared 
tiTng in his dressing room 
half an hour before the con- 
cert to talk to me about the 
tour. “I think the fact that 
Carnegie Hall has invited us 
to take part in the regular 
subscription series says 
something about the percep- 
tion of this orchestra 
abroad”, he said. “No, I don’t 
think we are underestimated 
here, but there's always 
been feeling that we're stuck 
down in the south west part 
of the country, away from 
centres that could properly 
financially support ns." 

He feels that there is some- 


thing special happening with 
the orchestra- How is he 
changing it? “My first big 
change is to do the reper- 
toire of the classical period 
which not many of the big 
orchestras are playing at the 
moment. Simon Rattle real- 
ised in Birmingham that 
without this repertoire an 
orchestra isn’t going to go 
further than where it’s 
already at.” It cleans the 
sound and the technique? 
“Yes. it makes people aware 
of what are they playing, 
what part of the bow are 
they playing with. It zeroes 
in on the basics. And now 
the players are wondering 
why they didn't do it 
before.” 


T he first part of the 
farewell programme 
showed just how 
t-le^n the orchestra 
ran sound. Ravel's orches- 
tration of "Une barque sur 
1 ’ ocean" gleamed and glim- 
mered not with vague, 
blurred washes but with a 
clearly delineated palette, 
likft the pinpoints of a Seurat 
canvas closely examined. 
Then, with Lynn Harrell as 
soloist, came Dutilleux’s 
Cello Concerto of 1970, a 
suite- like though continuous 
piece of contrasting rheto- 
rics. Again beautifully 
scored, it captivated the 
aural imagination while 
retaining a classical sense of 
balance and impetus, both 
trademarks of Dutilleux's 
work. 

After the interval came 
Rachmaninov’s Second Sym- 
phony. If anyone doubted 
that the BSO's string section 
lacks ripeness this was the 
performance to convince 
tv>pm otherwise. The entire 
orchestra responded with 
fervent yet disciplined 
playing to Kreizberg’s com- 
pelling fresh vision of a 
well-worn work. They were 
incisive in that wonderful, 
horn-ringing Scherzo, mel- 
low in the gorgeous lyricism 
and enraptured in the cli- 
mactic drama of the slow 
movement, brash - but 
never rough - in the hectic 
whirl of tiie finale. Yet still 
the lessons of the French 
music were not forgotten. 
This indeed is a band that 
can listen to itself, and if it 
shows the same muririanly 
insight in these pieces and 
in the other works, including 
Judith Bingham’s new The 
Temple at Karnak, which it 
is taking to the US. orches- 
tra and conductor will go 
down very well indeed. 
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C live James’s 
description of Bar- 
bara Cartland was 
“two blackbirds 
having crashed into the 
white cliffs of Dover”. There 
is an even more uncanny 
depiction of her in Desmond 
Barrit's gloriously pompous 
portrayal of the woman an 
first name terms with “Lily, 
or as we call her, Her Maj- 
esty the Queen.” Dressed in 
a cloud of furs, silks and 
satin definitely the wrong 
side of fuschia, Barrit is part 
of Then Again, a ribald, 
witty evening of 30 sketches 
and songs that comprise Neil 
Bartlett’s affectionate rein- 
vention of intimate revtie. 

Much of Bartlett’s success 
in reviving the Lyric 
Hammersmith’s sunken for- 
tunes has been his shrewd 


Theatre/David Benedict 


Intimate revue gets a facelift 


eye far casting. This show 
represents another coup 
with the combination of RSC 
favourite Barrit; the 
self-styled “fat, dwarfish 
slapper and sixth Spice Girl” 
Dawn French; improviser 
ap d comic actor Neil MuRar- 
key; veteran accompanist 
John Gould; and Sheila Han- 
cock. She not only starred in 
Bartlett’s matchless musical 
adaptation of Ruth Rendell's 
thriller A Judgment in Stone, 
but in several 1950s revues 
including One to Another, 
the 1959 revue at this 
address, which included The 


Black and the White by the 
young Harold Pinter, which 
is revived here, bravely clos- 
ing the first half. Looking 
like a cross between a Hol- 
bein wimpled wife and old 
man Steptoe. Sbefla Hancock 
and a bristling, exacting 
Dawn French, vengefulness 
in a raincoat, eke out soup 
and their lives in an all- 
night caffe, their inconse- 
quential dialogue a slow- 
burn of masterly comic 
observation. 

The great thing about an 
evening of sketches is that if 
you don’t like something. 


you know there is always 
another along in a 

minute. The hit rate in the 
meandering first half is not 
quite high enough; but 
whenever the women are on 
stage, you revel in the comic 
technique of Hancock's gin- 
pickled, desiccated colonial 
wife, or French wringing 
more laughs than you 
thought possible out of Lio- 
nel Bart’s Nancy. 

By the second halt how- 
ever, the laughs barely stop. 
The energy level rockets and 
the tone widens to include a 
wonderfully silly impro 


sketch which investigates 
the comic possibilities of a 
hair drying hood, a Nofel 
Coward song, beautifully 
played running gags, a caus- 
tic attack on style journal- 
ism from Stephen Fry, a hys- 
terical silent movie-style 
sketch with a clock, a chair 
and Sheila Hancock, and a 
sensationally funny collision 
between Tosca and an Ital- 
ian restaurant From the sec- 
ond Hancock staggers on in 
a slip and a black wig the 
audience are beside them- 
selves with glee. 

This, however, is nothing 


compared with the final 
sketch which is the most 
apoplectically funny writing 
on the London stage. Barrit, 
a picture of rectitude, deliv- 
ers a funeral address of such 
apocalyptic tastelessness the 
author has removed his 
name from it Muliarkey has 
the hardest job of the night 
With the audience crying 
with laughter, he has to 
close the scene with a 
straight face. I shall be back 
to see if he manages tt again. 

Lyric, Hammersmith, Lon- 
don W6 (0181-741-2311). 



Desmond Barit as Barbara Cartiand 




AMSTERDAM 


OPERA 

Het Muzfektheater Tel: 
31-20-5518117 
• u Fte Pastors: by Mozart 
Conducted by Graeme Jenkins, 
performed by De Nedertendse 
Opera. Soloists include Bans®. 
Sieden and Croft; Apr 12 


■ BARCELONA 

£2^deL Mxsfca Catalans Tel: 

*4-3-2681000 , . 

■m (Vquastra Stmfonda del 
Vaflhs; with conductor Salvador 
-Bretons and cdfet Rorndn Boyer 
perform works by bszt Martinu 

and Beethov en; Apr 12 

■ BASEL 

exhibition 

Kunetnuiseum Basel Tel. 
,41-61-2710228 
» Die Letzten Aquarelle von 

Martin Deter: last Aug^-foe 
artist Martin Osier died 
: while working on a senes of 9SS 


watercolours. This exhibition 
features the approximately 385 
works of the series that he was 

able to finish. Many of the works 
on display were inspired by the 
poems of Fernando Pessoa; to 
Apr 20 

■ BERLIN 

DANCE 

Staatsoper linter den Linden 
Tel: 49-30-20354438 

• Le Concours: a choreography 
by Maurice Bijart to music by Le 
Bars, performed by the 
Staatsopemballett; Apr 10, 12, 13 

■ BONN 

OPERA _ . 

Oper der Stadt Bonn Tel: 

49-228-7281 

• -damson et Dalila: by 
Safnt-Sakns. Conducted by Marc 
Sousirot. performed by the 
Orchester der Beethovertialte 

Bonn and the Oper der Staat 
Bonn. Soloists include Lucia 
Navigllo. AJexej Stebllanko and 
Anooshah Go tesorkhi; Apr 1 1 

■ COLOGNE 

exhibition 

Wallrarf-Rteh* rtz ‘ Musoum Te *- 

49-221-2212372 , . 

• Tiepolo und die Zeichenkunst 
Venedigs im 18. Jahrhundert: 
exhibition featuring drawings, 
sketches and designs 
Venetian artist Giovanni Battista 
Tiepolo (1696-1770). his sonsand 
followers. The main focus of the 
exhibition is the period m which 
Tlepdo worked on the 
decorations for the palace of the 


archbishop at WQrzburg. Also 
featured in the exhibition are 
drawings by other Venetian 
masters, Including Ricci and 
Guardi; to May 11 

■ DUBLIN 

EXHIBITION 

Irish Museum of Modem Art Tel: 
353-1-6718668 

• Joseph Kosuth: the first solo 
exhibition in Ireland of Kosuth's 
work, featuring a large-scale 
installation incorporating the 
writings and history of James 
Joyce and Ludwig Wittgenstein 
and 14 works dating from 1965 to 
the present day; to Jun 11 

■ EDINBURGH 

exhibition 

Scottish National Gallery of 
Modem Art Tel: 44-131-5568921 

• Lucian Freud: Early Works: 

exhibition of 25 paintings and 
drawings made by Freud before 
and during the Second World 
War. The works on display 
include the artist’s first oil painting 
and his only sculpture, a 
sandstone horse carved in 1937; 
to Apr 30 ' 

■ GENEVA 

exhibition 

Musee d* Art et d'Hfetotre Tel: 
41-22-3114340 

• Morceaux choisis, Ciramique 
de Grande Grace: display of 
ceramics from Greece, featuring 
150 fragments of vases dating 
from the 5th century BC up to the 
3rd century AD. Many feature 
Images of Classical heroes 


including Hercules, Hector and 
Achilles; to Jul 20 

■ HAMBURG 

CONCERT 

Muslkhafle Hamburg Tel: 
49-40-346920 

• PhBharmonlsches 
Staatsorchester Hamburg: with 
conductor Gerd Albrecht, violinist 
Vivian Hagner and cellist 
Wolfgang Schmidt perform works 
by Brahms; Apr 1 1 

■ LONDON 

EXHIBITION 

Courtauid Institute Galleries Tel: 
44-171- 8732526 

• The Art of Etching: an 
exploration of etching through 
works from the Courtauid, 
inducting pieces by Tiepolo. 
Piranesi and Canaletto; to May 25 
Queens Gallery Tel: 
44-171-9304832 

• King of the World - 
Padshahnama: the Mughal 
manuscript documents the reign 
of Shah-Jahan, who ruled from 
1628 to 1658 and commissioned 
the construction of the Taj Mahal 
and the great forts of Delhi and 
Agra. The manuscript was 
presented to George ill in 1797 
and has rarefy been seen In 
public since; to Apr 27 

OPERA 

Royal Opera House - Covent 
Garden Tel: 44-171-2129234 

• Salome: by R. Strauss- 
Conducted by Christoph von 
Dohnanyi, performed by the Royal 
Opera. Soloists indude Catherine 
Malfitano, Anja Silja, Rubyn 


PWIogene and Kenneth Riegel; 
Apr 11 

■ LYON 

OPERA 

Opira National de Lyon Tel: 
33-4-72 00 45 00 

• Don Cartas: by VerdL 
Conducted by John Nelson, 
performed by the Orchestra and 
Choeur de I'Opira de Lyon. 
Soloists Include Stephen Mark 
Brown, Karita Mattila, Josi van 
Dam and Victor Torres; Apr 1 1 

■ MUNICH 

EXHIBITION 

Neue Rnakothek Tel: 

49-89-23805-195 

• Manat bis Van Gogh; Hugo 
von Tschudi und der Kampf urn 
die Modeme: exhibition saluting 
the leading role iof von Tschudi in 
introducing French Impressionist 
art to Germany. Artists on display 
Indude Manet. Rodin, van Gogh, 
Matisse, Renoir, Gaugin and 
Monet; to May 11 

■ NEW YORK 

exhibition 

Guggenheim Museum SoHo Tel: 
1-21 2-423-3840 

• Art/Fashion: exhibition 
examining the exchanges 
between visual art and fashion 
design. Works by artists including 
Christo. Warhol and Shea will be 
on display alongside garments 
designed by Cocteau, Dali and 
Balia; to Jun 8 

The Metropolitan Museum of 
Art Tel: 1-212-879-5500 

• The Glory of Byzantium: a 


major exhibition of the art of the 
middle period of the Byzantine 
Empire (from the mid-9th through 
to the mid- 13th centuries), when 
Byzantium set a standard of 
imperial elegance for both 
contemporary Western Europe 
and the Islamic east; to Jul 6 

■ PARIS 

EXHIBITION 

Centre Georges Pompidou Tel: 
33-1-44 78 12 33 

• Made in France 1947-1997, 50 
arts de Criation en France: 
exhibition of works from the 
permanent collections of the 
Centre Georges Pompidou and 
the Musle National d’art Modeme 
celebrating respectively the 20th 
and 50th anniversaries of the 
museums. Included are works by 
Braque. Cakler. ChagaU, 

Duchamp, Ernst Matisse, 

Picasso, Batthus, Cisar, Dubuffet 
and Klein; to Sep 29 

■ VIENNA 

OPERA 

Wiener Staatsoper Tel: 
43-1-514442960 

• Eugeti Onegin: by 
Tchaikovsky. Conducted by 
Simone Young, performed by the 
Wiener Staatsoper. Soloists 
include Thomas Hampson, 

Adrian ne Pieczonka, Neil Shicoff 
and Roberto Scandiuzzi; Apr 11 

Listing selected and e«fite d_by 
ArtBase The Inte rna tional Arts 
database, Amsterdam, The 
Netherlands. Copyright 1997. All 
ights reserved. Tel: 31 20 664 
6441. E-maS: artbaseOpLiwt 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel! 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Tunes Business 

Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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Martin Wolf 


Little harm in a handover 

Britain’s economy would not be damaged much by a Labour government, 
even though it might tax and spend more than the Conservatives 


“Britain is booming - don't 
let Labour ruin it." This slo- 
gan is the Conservatives’ 
last hope of avoiding cata- 
strophic defeat in the gen- 
eral election on May l. 
Whether this appeal to the 
electorate's greed and fear 
works will become obvious 
quite soon. But does it 
deserve to do so? Is Britain 
booming? And is Labour 
likely to ruin it? 

An eve-of-election claim 
from a Conservative govern- 
ment that the UK economy 
is booming evokes misera- 
ble memories: the Maudling 
boom of the 1960s, the Bar- 
ber boom of the 1970s and 
the Lawson boom of the 
1980s, each of which turned 
into a subsequent bust. 

It would Dot be that sur- 
prising if this expansion 
became known as the 
Clarke boom. BQt now it 
looks more of a boomleL 
True, the fiscal deficit is too 
large and monetary growth 
too fast. But the UK should 
avoid another severe reces- 
sion, provided fiscal and 
monetary policy is tightened 
after the election. 

Yet the Conservative 
party has hardly provided 
macroeconomic stability. As 
Professor Richard Layard of 
the London School of Eco- 
nomics, points out in his 
book. What Labour Can Do 
(Warner Books. 1397). since 
1979, the British economy 
“has been subjected to two 
of the five largest post-war 
recessions in the group of 
seven countries". 

Mr Gordon Brown's c laim 
to be an iron chancellor-to- 
waiting is credible. This 
would merely put him in a 
line of orthodox to ultra- 
orthodox Labour chancel- 
lors, from Philip (later Lord) 
Snowden in the 1920s and 
1930s, to Sir Stafford Cripps 
in the 1940s, Roy (now Lord) 
Jenkins in the 1960s and 
Denis (now Lord) Healey in 
the 1970s. 

Macroeconomic orthodoxy 
comes naturally to Labour, 
partly because financial 
markets - wrongly — mis- 
trust them, but also 


because, in their hearts, 
they believe private con- 
sumption is a bit wicked. 
The son of a Presbyterian 
preacher, Mr Brown fits 
comfortably into this mould. 

If this proved an unsus- 
tainable boom, Mr Brown 
would deal with it. If there 
was the chance of a sus- 
tained period of stable 
growth, he is as likely to 
avoid serious macroeco- 
nomic blunders as the aver- 
age Tory chancellor. When 
New Labour pledges to 
match the current target of 
2V4 per cent or less for infla- 
tion or maintain public debt 
at a “stable and prudent” 
level, this is credible, 
though public spending and 
taxes are likely to be higher 
than under the Tories. 

The more interesting 
question is whether the UK 
has enjoyed any improve- 
ment in longer-term eco- 
nomic performance. If so, is 
this safe in New Labour's 
hands? The answer to the 
first question is “probably”. 
The answer to the second is 
“quite possibly". 

As Mr Tony Blair himself 
noted in ids speech in the 
City of London yesterday, 
“Britain has been in decline 
relative to our major com- 
petitors for more than a cen- 
tury." This underperform- 
ance seems to have ended in 
the 1980s. as Professor 
Nicholas Crafts points out 


in a splendid pamphlet, 
Britain’s Relative Economic 
Decline (The Social Market 

Foundation, 1997). 

Between 1950 and 1973. 
the UK’s real gross domestic 
product per hour worked 
declined from 5th to Ilth in 
the world. Since then, the 
UK has held its place, as the 
chart shows. The perfor- 
mance on zeal GDP per head 
looks worse, with the UK’s 
rank having declined from 
6th in 1950, to nth in 1973 
and 17th in 1994. But three 
of the countries that have 
jumped above the UK since 
1973 are Hong Kang. Japan 
and Singapore. Moreover, 
the differences In living 
standards were small: UK 
GDP per head in 1994 was 
only 9 per emit lower than 
the French, which was 10th 
in the ranking. 

To have halted, or even 
slowed, the pace of relative 
decline is comforting. But 
delight must be tempered by 
awareness of the reason for 
this success. This is the 
deterioration in perfor- 
mance elsewhere, above all 
an the European continent 
To celebrate the failures of 
one’s friends is unseemly. 

Still more relevant than 
actual performance is what 
would have happened if 
reforms had not happened. 
Here one is in the realm of 
the counterfactuaL It is pos- 
sible - in my judgment. 


The end of relative British decline? 

Real QDP/hour worked (at purchasing power parity, $) 

1973 

2 Canada 19.09 

4 Switzerl an d 1&28 

6 France 17;77 

8 .Germany . .. 16.64 
10 Denmark 1594 

12. Italy 15.58 

mmmmeasmtsamcs 

14 Norway 14.05 

■ 

16 Japan 11.16 


1992 

s&de'jvc/iiVjMdS 

US 29.10 

-v. • 

Belgium 28.55 

VXtSfaTiBBKi-: I 

Norway 25 j61 

Canada 25.32. 

m 

Austria 24.21 

. Sweden 23.11- 

Denmark 21.81 . 

Finland 20.45 
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probable - that ah onre- 
forxned UK would have 
experienced almost as dra- 
matic a slowdown in its 
underlying rate of growth as 
did other Industrial coun- 
tries, but from a Car worse 
starting position. 

This then is the - strictly 
limited - sense in which 
Britain Is “booming”. The 
UK has enjoyed a modest 
improvemsit in its relative 
performance. The question 
now shifts to whether 
Labour would ruin thte. 

The determinants of an 
economy’s performance can 
be broken down into the 
supply of resources and the 
efficiency with which they 
are used. Both matter. But 
those on the market- 
oriented right emphasise 
the latter, while those <m 
the left focus on the former. 

The Labour manifesto, for 
example, states that “an 
explicit objective of a 
Labour government will be 
to raise the trend rate of 
growth by strengthening 
our wealth-creating base. 
We will nurture Investment 
in industry, skills, infra- 
structure and new technolo- 
gies." This emphasis on 
investment is classically lef- 
tist This does not mean it is 
wrong. As Prof Layard 
shows, the argument for a 
“skills revolution” in the 
UK is persuasive. 

The difficulty of left-of- 
centre parties is with the 
efficient use of resources. 
The Soviet Union made 
gigantic investments in both 
people and physical capital, 
but to little avail, because 
competition was OlegaL As 
for dear Old Labour, it 
rejected almost every 
market-liberalising Tory 
refonn- 

Parties of the left dislike 
competition for sound rea- 
sons. It is, after all, their job 
to represent those who com- 
pete poorly, because they 
lack the necessary skills, 
and those who have chosen 
not to engage in market 
competition, because they 
dislike its ethos. 

Rhetorically, at least. New 


Labour is very fer from ata- 
vistic Old Labour attitudes 
to competition. There Is no 
doubt that those in control, 
in Mr Blair’s words, “accept 

and inflaafl embrace the new 
global economy". Yet it is 
reasonable to wonder how 
hfe. government might 
behave in practice. For this 
consider three straws in the 
wind: health, educati on and 
the labour market 

In health, the Labour 
manifesto explicitly rejects 
the internal market model, 
though what it proposes to 
replace it with looks a 
bureaucratic, mess. Since 
the internal market was 
radly just a socialist market 
economy. Labour may well 
be light to reject it But this 
is almost certainly hot the 
reason it has done so. 

In education, the solution 
it proposes is not more com- 
petition among suppliers, 
but apparently even more 
top-down supervision, with 
the Department for Educa- 
tion and Employment giv- 
ing, in the words of the 
manifesto, “a strong and 
to help raise 
standards in every school”. 
Again, rfi fa jg thg command 
and control approach. 

Then there is the labour 
market. Mr Blair , likes 
flexible labour market, so 
much so that he called yes- 
terday for “flexibility-plus”. 
But Labour supports both a 
nrinknii'in wage and adher- 
ence to the European 
Union’s social chapter. A 
feeble case can be made for 
both. But they carry serious 
risks of increased unemploy- 
ment and unreasonable reg- 
ulation. 

So would New Labour 
ruin the competitive market 
economy? One’s answer 
depends on how far one 
trusts people who say that 
virtually everything they 
wanted until quite recently 
was mistaken My own ten- 
tative answer is that Mr 
Blair’s New Labour passes 
the first test of a prospective 
government whether it 
will avoid doing serious 
harm to the economy. 


AJWV.-. 



A row in New Caledonia sets a bad preeedobt 
for French privatisations, says paviu Badan 


: AqOarrel overanickelmine 

in the Pacific island of New 
Caledonia has pitted the Era- 

met mining group against its 
majority owner, the French 
stater in a conflict bizarre 
even by the standards of 
French public-sector imbro- 
glios. 

The French government 
last month started legal 
action to dispossess Emmet 
of its Koniambo nickel con- 
cession and to give it to a 
company controlled by the 
local Kanak independence 
movement Paris hopes the 
gesture will be sufficient to 
prevent New Caledonia sep- 
arating entirely from France 
in a referendum next year. 

The Eraznet management, 
however, is contesting the 
loss. This would, it says, 
damage the . company and be 
unfair to its minority share- 
holders Which entered the 
group when it was partially 
pri v a t i sed in 1994. 

The legal pretext being 
used by the government is 
that Eramet has not actively 
exploited Koniambo tor the 
past 10 years. 

Eramet has a month to. 
explain its inactivity. If the 
government counters by 
demanding that Eramet 
should immediately start 

wining nfakal at Konfaudbo 

- which Eramet says it only; 
plans to do in 2005-2010 
then the company seems 
sure to lose its concession. 

“If there is a 'conflict the 
state will prevail,” warns Mr 
Jean-Jacques de * Peretti, 
minister for France’s over- 
seas territories, the govern- 
ment is also likely to replace 
Mr Yves Ramb&ud, the vet- 
eran Eramet head who is 
respected by biis minority 
shareholders, at the group’s 
annual meeting in June. 

Such action risks alien- 
ating foreign investors just 
when the government is 
planning its biggest flotation 
to date the sale of up to 
FFr30bn-FFr50bn (£3.2bn- 
£S.4bn) worth of shares in 
France Telecom next mouth. 
Fidelity, the US fund, has 
written to the government, 
effectively threatening to 
boycott the France Telecom 
issue if its 5 per cent stake 
in Eramet is damaged by the 
loss of Koniambo. 


The cause of all thSa trite- 
He ties to New Caledonia, 

which has been a French tes^ 

ritory since the end of the 
18th century. Recently, an 
independence movement has 
grown among the 45 per cent 
of the island's 200,000 papu- 
lation who are local Melane-. 
slans or; Kanaka. "■ . ' v : 

.Alter a dramatic Jnddent 
in 1:988 when pro- 
independence Kanaka took 
hostage several French gen- 
darmes and killed two of' 
them; New Caledonia was 


an intftnt exchange. Eramet 
said a swap could only take 
place over the two yaars 

needed for the proper evalu- 
ation of Koniambo nod far 
Falronbridgo to build toe 
northern refinery. - : 

Eramet agrees Nrti Cale- 
donians would more 
valde from, their tSkeT by 
refining Hf all locally. The 
fafarwf refines 901066- tomes 
of ntekelayear Kt'&nuo&t's 
DahSwhbo refinery in the 
south and exporfara J frnther 
7006ft tonne* off zSW nickel 


given more autonomy aod“"' die" ^ mostly by SWESP - to 
the promise of : self- - refiners tn toe U& Japan 
determination to a referen^toSd Australia. 



dum to 1998. 

In the intervening 
the pro-independence 
merit, led by the 
Socialist National 
Front, has comb 
elusion- that 
do not favour a 
for separati o n , 
island’s Asian ' inteOrities — 
Chinese, Indonesian and 
Polynesian, who make up a 
fifth of the population - side 
with the European 84 par 
cent In wanting to stay 
under Frances tutelage. 

. Yet’ the Front needs soma- 
thingto Appease its mlfir 
tarito. This is where nickel 
comes to. The 'island sup- 
plies nearly one-fifth of 
world nickel from deposits 
that .rah its 400-kilometre' 
length, but its only refinery 
is to the southern and more 
European region- Successive 
French leaders have prom- 
ised to put a refiheiy to the 
poorer north where the Kan- 
aka are concentrated. 

Using the 1998 referendum 
as leverage, the Front is 
demanding that France 
deliver an this promise. It 
has also taken action of its 
own. Sodfitft Mtotere du Sud 
Padfique (SMSP), the min- 
ing company controlled by 
the Front, has persuaded 
Falconbridge of Canada to 
bufld a refinery to the north. 
To ensure a steady supply of 
nickel, SMSP has demanded 
the Koniambo concession 
currently held by Eramet, 
offering a smaller concession 
elsewhere in return. 

This year Eramet agreed 
in principle to such a swap, 
but the Heal fell through 
when the Front demanded 


n SMSP -hare®: these 
BOSHfe?* exports, it wotifci have 
enough to feed the Ftecon- 
hridge project, Erateet says. 
'SMSP «n 
its exports as wdB-as pro* 
ceeding with the“'northem 
reflhery -having?' its cake 
ynH ea ting it tpo^lfompfadna 
Eramet 

The French - government 

hat n mr Mt oiA tO QWnnenSlte 

Eramet for ntefi$ losses. 
Although cash would not 
keep Doniambo Hunting, a 
big competmtkm payment - 
Koniambo’s velttt. is esti- 
mated at fsttm itftWfla) - 
might soothe ■. “Bramet’s 


to addition to; Fidelity, 
these include Templeton and 
the College Retirement 
Employee Fund, Tibth of the 
US, as well astbtfUK-basad 
Mercury Asset Management 
and Scottish Widows. In 1994 
they flocked into 'Eramet at 
FFr310 a share, but have bad 
a rough ride stride: . Eramet 
shares- fell to about FFr230 
last autumn but have recov- 
ered to dose at' FFr292.80 
yesterday. 

Defeat for Eramet could 
sour tire investor clhnatefbr 
the far more important issue 
of France Telecom's privati- 
sation. The French utility 
has one thing in common 
with Eramet - toe govern- 
ment’s determination to 
keep majority control, if fop 
eign investors felt a Fratch 
go v ernment might give in to 
France Telecom’s employees 
in some future strike as 
readily as it is how appeas- 
ing the Kanafcs, they might 
stay away from toe privati- 
sation altogether. . 


AS 1 999 APPROACHES, HOW 
PREPARED ARE YOU FOR EMU? 


Europe and the Single Currency 

is a new Management Report detailing the options open to you on 
how best to prepare for EMU. The report is designed to help you 
through the transitional period leading to EMU, so that wherever 
you are, you will be ready for 1999. 

The report examines the impact of EMU on: 

• Financial Markets • Payments, Clearing and Settlement Systems 

• Corporates •Banks 

Strategic and operational plans have to be put in 
place now to ensure a smooth transition* 

Published November 1 996 £350/US$525 c. 1 30 pages 

Four free quarterly updates are included, covering 
latest developments across Europe. Each update features one key 
case study analysed by a panel of experts, showing how a range of 
industries are preparing for the single currency. 
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Robustness needed in setting 
up independent central bank 


From Mr Edmund Dell 

Sir, Gavyn Davies informs 
ns (“Freedom balanced by 
scrutiny". April 1) off two les- 
sons which, apparently, 
“economists have learned in 
the past decade". The first is 
t h at there is a positive rela- 
tionship between the' inde- 
pendence of central banks 
and the rate of inflation. The 
second is that lower infla- 
tion is not won at the 
expense of output growth, 
variability of growth, or 
higher unemployment. 

The Implication, unfortu- 
nately correct, is that for 
many previous decades econ- 
omists have been giving poli- 
ticians rather bad advice. 
Gavyn Davies should there- 
fore recognise that it is not 
merely politicians who suffer 
from a credibility gap. Econ- 
omists do so also. As a 
result, his proposal that poli- 
ticians should be given lee- 
way, presumably on the 


advice of economists, to 
raise the inflation targets to 
be achieved by an indepen- 
' dent central bank in order to 
accommodate exceptional 
economic shocks, also lacks 
credibility. 

The reason for Gavyn 
Davies's half-hearted 
approach to the idea of an 
independent central hank Is 
that Its independence roust 
be consistent with the UK’s 
democratic traditions. It is, 
unfortunately, consistent 
with the UK’s democratic 
traditions to have an infla- 
tion rate higher than that-of ■ 
our most successful competi- 
tors. 

But the proposition that 
there is a democratic right to 
inflate for policy reasons is 
at least questionable. . 
Equally questionable is the 
implication that countries 
such as the US and Germany 
have lower standards of 
democratic accountability 


than the UK. It would be dif- 
ficult to argue tout the UK 
managed the oil shocks of 
the 1970a better than, say, - 
the US and Germany with 
their independent central 
banks. Nor that democratic 
accountability suffered more 
in those countries from the 
actions of their central 
banks than it did In the UK 
from the actions of a govern- 
ment with the flexfotUty to 
follow the advice of the econ- 
omists of the time and 
attempt to accommodate 
inflationary pressures more 
comfortably. 

I hope that the next gov- - 
eminent takes a more robust 
approach to the problems of 
establishing an independent 
central bank tfam is mani- 
fested in Gavyn. Davies’s". - 
article. * 

Edmund Dell, 

4 Reynolds Close, 

London NW11-7EA, UK - 


Weakness of Middle East peace process 


From Mr Edmund 
O’Sullivan. 

Sir, Your editorial “Mid- 
east anger” (April 4) about 
Middle East peace faffs to 
tackle the real problems. 

The Oslo process was flawed 
from the be ginning because 
it was conceived in secret 
and has always failed to win 
the overwhelming support of 
the Israeli and Palestinian 
people. 

For there to be peace, 
there has to be a sovereign 
and independent Palestinian 
state. The sponsors of Oslo 


avoided this imperat i ve. By 
saying- the status of Jerusa- 
lem, easily the tooet sensi- 
tive matter for the region, 
will be settled by the end of 
the decade, the stakes were 
dangerously raised. 

If Oslo is to work, three 
thi n gs need to happen. First, 
Israeli proponents of peace 
must convince 'the over- 
whelming majority of their 
people that a Pales tinian 

state will be good for them. 

Second. Palestinian leaders 
have to' be more honest 
about how little they can 


force Israel to concede. 

Third; the US should start 
being an impartial mediator. 
■ If these are not forthcom- 
ing, scrap Oslo and return to 
the slow-moving but more 
honest multilateral approach 
defined by the 1991 Madrid 
conference. 

Edmund O’SnlHvan, 

p nhKgtrmy iHrpriti nmil . 

editor in chief, 

Middle East Economic 
Digest (MEED), 

21 John Street, 

London WC1N 2BP, UK 




Argentina 
lays dahn 
to Falklands 

From Mr John Torode. 

■ Sir, Alastair Forsyth 
(Letters, April 5/6) suggests 
that Argentina has indicated 
that It is ready to abandon 
its claims to sovereignty 
over the Falkland islands. 
Far from it 'Ita hew (1994) 
constitution lays specific 
claim to the islands for the 
first time. - - 

As for Mr Forsyth’s impli- 
cation that the islanders are 
preparing to wax rich on the 
profits of their (widely 
admired) conservationist 
fisheries policy, andon puta- 
tive oil revenue, -Mule the 
UK foots the bills for their 
defence, this is simply not 
the case. 

. Tha-execotive council has 
stated its intention to meet 
the foil cost of the British 
military presence, and some 
executive councillors whom 
I met on a recent visit 
argued that the entire oil 
revenues should be donated 
to the British Treasury fax 
return for British speeding 
on defence, infrastructure 
and health, education and 1 
welfare^ This would be a 
great bargain far us. 

Finally, Mr Forsyth - 
stresses the relatively pacific 
nature of the current Argen- 
tine regime. Quite so. But f 
the nation’s historic instabil- 
ity: means that no one can be 
sure vtoetheraootoorxe&o- . 
phobic, fasdstic military dic- 
tatorship will be to power to 

afewyeare’thae. . 


John Torode, . 

2S Hatfs Lane, 
London NW3 7NPj OK 


Exploit investment opportunities with lottery-backed fund 


From Mr Dtwid TumbulL 

Sir, Both Tony Jackson 
(“The dividends dilemma”, 
March 29/30) and John Mul- 
vey (Letters: “Government 
policy exacerbates dividend 
shorUermism in UK”, April 
2) are right The real point Is 
that there are industrial 
investment opportunities 
which must be exploited. 

A solution put forward to 
the UK Industrial Group’s 
latest report Manufacture to 


Survive, is the launch of a 
multi-billion pound indus- 
trial investment fond with 
initial contributions from 
the National Lottery. As the 
report underlines, thane is a 
need to rebuild whole sec- 
tors where manufacturing 
was once strong hut has 
since been decimated, while 
imports flourish; and we 
must control and keep con- 
trol of key strategic indus- 
tries. If foreign corporations 


view the UK, UK companies, 
UK ideas and UK sknfa as a ' 
fertile “hunting ground” far 
inward i n vestm ent 
acquisition, then' why in 
heaven’s name don’t we? 

The UK Industrial Group's - 
mission is to start rebuilding 
OPT mfltinfacfrnrlng Strer ffifag 

to generate and sustain a 
balance of trade surplus. ' 

Financing a national indus- 
trial investment fund, as 
outlined in Manufacture to 


Survive, would net require 
caBtogonpUb2tefiind9.it 
; would however, start to 


both -Tony Jackson and John 
Muhrey. 

David A Turnbull, - 
director general, ; 

The UK IndurtTfatf Cfroup. 
Enterprise Housa. 

88/90 Victoria Road, 
Aldershot, . r 
Hampshire GUll ISS, UK % 
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Mr Rubin 
bides his time 


Robert Rubin, the US Treasury 
secretary, was Keen to avoid a 
public battle over Japanese eco- 
nomic policy last week during 

his trip to Tokyo. After two 
years of amiable co-operation, 
neither country wants a quick 
return to bad-tempered trade 
bickering. But the message of 
his comments was relatively 
clear so far the US has been 
happy to play the role of global 
white knight to a Japanese 
economy in distress. But it will 
not let US consumers pay for 
the Japanese recovery forever. 

The time for a reversal in the 
US stance has not quite arrived. 
The dollar has risen 50 per cent 
against the yen since the spring 
of 1995, and for the moment, at 
least, the US economy has the 
same reasons to favour dniifrr 
strength it has had all along. 

It helps exert valuable, if mod- 
est. downward pressure on 
domestic prices. And most 
important, a weak yen provides 
insurance against another 
downturn in growth in Japan; a 
particular worry in the wake of 
last week's long-threatened con- 
sumption tax rise. 

A persistently declining Japa- 
nese current account surplus 
provided a pleasing backdrop 
for the high dollar policy. As Mr 
Rubin noted, the Japanese cur- 
rent account surplus, at 1.4 per 
cent of GDF. is now less than 
half its level in 1993. The trou- 
ble is that it is rising again. 
Recent figures for January reg- 
istered the first year-on-year 
rise since autumn 1995. 


Recent merchandise trade fig- 
ures have been even more 
incendiary, at least from the US 
perspective. Japan's trade sur- 
plus with the US rose to Y407bn 
in February, up from Yl64ba 
the year before. Auto exports to 
the US, the perennial bugbear of 
US trade hawks, rose 75 per 
cent in the year to January. 

These and other headline- 
grabbing statistics are likely to 
continue without a more broad- 
based recovery in Japanese 
demand and, ultimately, a lower 
dollar to make US imports less 
expensive in Japan. This is why 
US frustration at the Japanese 
authorities’ determination to go 
ahead with the tax rises has 
been palpable. 

Mr Ryutaro Hashimoto, the 
Japanese prime minister says 
the “big bang" financial sector 
reforms, coupled with other der- 
egulatory efforts, will counter- 
balance the deflationary 
of the consumption tax rise. Yet 
the short-term effects of 
increased competition will 
almost certainly be the reverse, 
leading to lower prices and sev- 
eral companies going ont of 
business. 

The worry, then, is that the 
Japanese government Is not 
matching its fine words about 
reviving domestic demand with 
the required actions. Thus, 
Japan could repeat its old trick 
of exporting its way out of 
recession without its trade part- 
ners getting so much as a look 
in. Mr Rubin knows this, but he 
would rather not say it Yet. 


Bankers’ leap 


In 1994. Bankers Trust lost more 
than }ust a strategy. By over-ag- 
gressive selling of risky finan- 
cial derivatives to US industrial 
companies, it ended its chance 
of transforming itself from a 
commercial bank into a special- 
ist derivatives house. Its deci- 
sion to acquire Alex Brown, a 
medium-sized investment bank, 
gives it a second chance to 
regain its momentum. 

The Sl.vbn transaction also 
marks a new phase in the con- 
solidation of American Invest- 
ment banking. The slow loosen- 
ing or regulatory barriers to 
such consolidation, dating back 
to the 1933 Glass Steagall Act, 
has prompted US commercial 
banks to mull over acquiring 
investment banks. Although 
Glass Steagall's demise has 
been delayed, barriers to such 
deals are already low. 

Bankers 7Yust*s foray will not 
be the last. Other US and Euro- 
pean banks want to acquire 
businesses that are big enough 
to form the base for an attack 
on Wall Street's biggest firms, 
yet small enough to absorb. 

There is no reason for US reg- 
ulators to attempt to stop it. 
Barriers between banks and 
securities firms may have 
served a prudential purpose in 
the 1930s, but that has long 
since been overtaken by 
changes in the relationship 
between banks and their cus- 
tomers. A bank which is only 
capable of offering loans to 


large companies has a limited 
future, especially when the mar- 
gins that it can derive from 
lending money are so tiny. 

Yet by buying A lex Brown, 
Bankers Trust is only taking a 
first step. The acquisition sim- 
ply gives it a better chance to 
take part in a tough competition 
- to become one of perhaps half 
a dozen financial institutions 
that will provide financial ser- 
vices to companies all over the 
world. There are at least 15 
banks and investment banks 
that have expressed an inten- 
tion to win this fight 

Bankers Trust is in the right 
place from which to set out US 
investment banks have set a 
standard of financial innovation 
and marketing skill which most 
European rivals are struggling 
to match. Furthermore, it has 
the luxury of a place in the 
world’s largest capital market 
which provides up to three- 
quarters of revenues for which 
aspiring global investment 
banks must compete. 

But the erosion of Glass Stea- 
gall will also provide more 
opportunity for European banks 
to break into what has hitherto 
been a frustratingiy closed US 
market. Those which have so 
far attempted to break into the 
US by hiring expensive employ- 
ees from others have faced a 
difficult struggle. The example 
of Bankers Trust is likely to 
encourage them to take a bigger 
leap. 


Non-exec pay 


Quis custodier fpsos custodes? Or 
to put it another way; how to 
determine the pay of those who 
determine directors’ pay? 

Glaxo Wellcome, the pharma- 
ceutical giant, has just come up 
with what is for the UK a novel 
answer. It is to pay its non- 
executive directors partly in its 
own shares. The move deserves 
applause and emulation. It also 
?hows how corporate gover- 
nance in Britain is being influ- 
enced by the best US practice. 

On both sides of the Atlantic, 
non-execs are playing an 
increasingly important role. The 
UK's Cadbury and Greenbury 
:odes give them principal 
responsibility for executive 
remuneration and for company 
iiudits. on top of requiring them 
to exercise Independent judg- 
ment on a company’s affairs. 

The challenge, in designing 
remuneration, is to attract hlgh- 
salibre outsiders without mak- 
ing them financially beholden 
to the boards on which they 
serve. A cash fee agreed with 
the chairman or chief executive 
is not self-evidently likely to 
piroduce the best result When 
rumbined as in some cases with 
perks such as pension benefits, 
such arrangements can under- 
line the willingness of outside 
directors to exercise Indepen- 
dence of Judgment or to speak 
up when things go wrong. 

Part or whole payment in 
shares clarifies whose interests 
the non-executives are supposed 


to represent; those of the com- 
pany’s shareholders. It encour- 
ages them to strive for 
increased shareholder value - 
and to take the shareholders' 
part in conflicts of interest 
between owners and managers. 

Two questions arise. First, are 
there circumstances - as some 
argue - in which payment in 
shares could compromise direc- 
tors’ independence? It is hard to 
see any. If directors are 
appointed - and required to 
hold shares - for. say. three- 
year terms, they will have an 
interest in long-term perfor- 
mance, which depends on a 
company’s relations with cus- 
tomers and employees as well 
as shareholders. Stock options, 
by contrast, can encourage 
unwelcome short-termism. 

Second, what is the right bal- 
ance between cash and paper? 
Glaxo's scheme gives non- 
executives about 15 per cent of 
their salaries in shares; pension 
fund manager Hermes has pro- 
posed companies aim for half of 
non-execs' past-tax pay: Amer- 
ica's National Association of 
Corporate Directors suggested 
two years ago that non-execs 
receive all their pay in stock, 
thus aligning their interests 
with the shareholders*. 

That would probably be a step 
too far for the UK just now, 
given the need to develop a 
cadre of “professional" non- 
executives. But it is a worthy 
long-term goal. 


Ladder out of poverty 

The US is attempting to wean its poor off welfare, but early 
successes owe much to the strong economy, says Patti Waldmeir 


I t would be hard to over- 
state the degree to which 
Americans disapprove of 
those who do not work. 
More than in other societ- 
ies, work is a moral issue. That 
lends a powerful dimension to 
America's biggest social policy 
experiment: welfare reform. 

In a value system that equates 
joblessness with laziness - and 

sometimes explicitly with sin - 
welfare has long carried a social 
stigma. But in the new, more 
muscnlarly conservative America 
of the end-of-century, both the 
cultural «th]| finap^ai pressures 
to find work have grown expo- 
nentially. 

Last summer Congress passed 
legislation to end 60 years of fed- 
erally guaranteed welfare pay- 
ments, and President BUI Clinton 
signed the bill into law. The leg- 
islation vnh force most welfare 
recipients to find work within 
two years, and will ensure that 
no one receives welfare payments 
for more than five years cumula- 
tively over a lifetime. 

Many factors converged to 
motivate what was essentially a 
middle-class revolt against the 
welfare state. Race played a role: 
most white Americans believe 
welfare recipients are over- 
whelmingly black, when in fact 
most are white. Working 
Americans have long nurtured a 
resentment against the stereotyp- 
ical hate figure, the black “wel- 
fare queen", sitting inert before 
her television soap operas as the 
voices of her illegitimate children 
rise in cacophony around her. 

Economic insecurity was also a 
factor, especially among white 
women forced into the workforce. 
"Hall of women with children 
under three are now working." 
says Mr Robert Reiscbauer of the 
Brookings Institution. “And that 
made it hard for society to say 
that a whole segment of the 
female workforce [the welfare 
system mainly benefits single 
mothers] could stay at home.” 

He and most other scholars of 
welfare reform say it is too soon 
to draw up a balance sheet of 
successes and failures - even 
though 43 of the 50 states had 
their own reform experiments in 
place long before the federal leg- 
islation which is only now being 
implemented. 

Welfare rolls had already 
shrunk considerably since reach- 
ing a record high in 1994. The 
number of recipients has fallen 
by 19 per cent over the past four 
years. But the reduction came at 
a time when most states had only 
pilot reforms in place. “We’ve 
seen a very dramatic drop in wel- 
fare caseloads, but it's a drop 
from abnormally high levels." 
says Mr Reischauer. The decline 
has simply eliminated the bulge 
of the last recession. 

The strength of the econo m ic 
recovery since then makes it 
impossible to gauge the effect of 
policy change alone. Even Mr 
Clinton does not claim more than 
50 per cent credit. He said 
recently that economic growth 
explained half of the fall in wel- 
fare rolls, with the other half 
attributable to policy reform. His 
advisers do not pretend these are 
scientific figures: only alter he 
had spoken did the White House 
Council of Economic Advisors 
put out estimates which, conve- 
niently. tallied with those of the 
president. 

But from the individual states 
comes anecdotal evidence not 
only of great turmoil among both 
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recipients and the welfare estab- 
lishment but also of considerable 
excitement at the prospect of 
change. Welfare reform will 
largely succeed or fail at state, or 
even county, level. Last year's 
federal legislation marked a dra- 
matic transfer of power to the 
states, which will henceforth 
receive only a lump sum of 
money for welfare payments. 
They will determine how it is 
spent and who receives it. 

Previously, families with chil- 
dren who met a federal definition 
of need were guaranteed assis- 
tance. States got matching funds 
from Washington to assist those 
who qualified. The federal law 
ends this system of “entitle- 
ment", replacing it with one that 
gives states flexibility to design 
their own programmes. The 
effort to reduce welfare caseloads 
is subject to certain restrictions: 
half the caseload must be work- 
ing. or in “work-related activi- 
ties" by 2002; 90 per cent of two- 
parent families must be working 
within two years. 

No state programme is the 
same. States can determine who 
is eligible, and for how long - 
many will impose a lifetime limit 
lower than the maximum five 
years. They also decide what 
work incentives to offer, such as 
childcare, transportation costs, 
job search and training assis- 


tance. and even things such as 
work clothes and car repairs. 

But the goal is always the 
same: not just to reduce the rolls, 
but to transplant the values of 
mainstream society into the wel- 
fare underclass. It is a grand 
social engineering project in 
behavioural change, and one that 
could have a big impact on the 
lifestyle and culture of a large 
chunk of the population. 

Nowhere is this more so than 
in the Tireman district of inner- 
city Detroit, chosen as a pilot site 
for the state of Michigan's “proj- 
ect zero" programme, which aims 
to put all welfare recipients to 
work, either in the private sector 
or community service. Launched 
in 1992, Michigan's is the oldest 
state-wide programme in exis- 
tence. though “project zero” was 
only launched last summer. 

It would be hard to imagine a 
more difficult test site. To say the 
place Is blighted would be an 
understatement; it is like the 
archaeological ruin of an urban 
civilisation in decline. There are 
some listless businesses, and a 
few dreary fast-food outlets, but 
much of the area is wasteland, 
concrete foundations where 
factories once stood, rusted metal 
supports for walls long gone. It is 
a place which saps energy and 
vitality. Over three-quarters 
of the population are unem- 


ployed; 98 per cent is black. 

At the Tfoeman welfare office - 
or “Family Independence 
Agency" in the terminology of 
welfare new-speak - the task is 
to build an economic ladder out 
of this ruin, and to persuade 
“customers” to climb it 

“In the past, all they had to do 
was prove they were poor and 
the responsibility shifted to us.” 
says Mr Ken Walker, who is 
about to retire after a career as a 
welfare manager. “We were com- 
mitting people to a lifestyle of 
poverty in a culture that aspires 
to affluence. Now we're saying; 
‘this is not a place to park your 
aspirations’." Mr Walker, the 
project manager Mr Joe Moore, 
and their staff are all black 
people who have themselves 
climbed that ladder. Their values 
are drawn from the mainstream, 
where the work ethic has pride of 
place: they have little patience 
with "customers" who reject 
those basic principles. 

But Tire man staff say most of 
their clients are eager to work, 
and hungry for the self-esteem 
that work brings. The work ethic 
casts its spell far beyond the mid 
dle-class. Even the jobless feel 
they “ought" to work; the stigma 
they suffer is a powerful incen- 
tive to employment. 

Not powerful enough in the 
past to overcome barriers such as 


Jack of healthcare, childcare and 
loss of benefit. “Under the old 
system, it took people three min- 
utes to figure out 'it didn't pay to 
work'." says Mr Doug Stites. who 
heads Michigan Jobs Commission 
which oversees Michigan Works!, 
the agency charged with prepar- 
ing welfare recipients for jobs. 
Working mothers lost Medicaid 
(health insurance for the poori. 
their benefits were cut and they 

had to pay for childcare and 
transport. Now the first $200 
(£125.70/ plus 20 per cent of 
monthly income do not count 
against benefit, childcare is paid, 
together with bus tokens or pet- 
rol costs, and Medicaid is avail- 
able for a year. Recipients are 
also given "job readiness train- 
ing”. including how to dress for 
interviews, phone manner, and 
how to look for work. 

"You find a barrier. Well take 
it down,” says Mr Stites. noting 
that the budget for Michigan's 
“Work First" programme, which 
pays to clear these barriers, has 
risen from $70 m in fiscal 1996 to 
$B0m in 1997. Governor John 
Engler. the driving force behind 
Michigan's reforms, has asked for 
nearly $i00m for Work First in 
the forthcoming fiscal year. “If 

money can overcome it. we're 

willing to do it." say s Mr Stites. 

H e says 70 per cent 
of recipients want 
to work and the 
other 30 per cent 

need to be 

“nudged, or convinced they can”. 
Half of that 30 per cent will still 
refuse to work, and for them, he 
says, there are sanctions: includ- 
ing being cut off altogether. 

On the face of it. Michigan's 
welfare reform is already yielding 
results: 114.000 welfare cases 
have closed since 1992. But 
strong economic growth explains 
much of the decline. 'Tve got 
more jobs than clients at the 
moment." says Mr Stites. 

These are halcyon days for wel- 
fare reformers, even at Tireman. 
where strong growth in sur- 
rounding communities has made 
it possible to get three-fifths of 
Tireman “customers" working at 
least 20 hours a week, just since 
August. But now. says project 
manager Mr Moore, Tireman 
staff are getting down to the 
“bedrock" of cultural barriers 
which prevent work. 

Mrs Zelda Gerard, a Tireman 
welfare worker, says the 19-25 
age group is the toughest. “Their 
grandmother was on assistance, 
their mother was on assistance, 
and that's where they think they 
are supposed to be." she says 
with evident exasperation. A for- 
mer welfare mother herself. Mrs 
Gerard has no patience for shirk- 
ers. She remembers starting out 
at a fish cannery - and the indig- 
nity of the fish scent which clung 
to her at all hours - to climb the 
proverbial American ladder. 

But for welfare reform to work, 
new workers must not remain 
stuck on the bottom rung of the 
ladder in jobs which offer no 
remunerative incentive once 
childcare and medical assistance 
are withdrawn. They must climb 
to viable employment, and not 
fall off in large numbers at the 
first recession. 

That will be the real test of 
America’s grand experiment; can 
the dependency of decades be 
broken before the next economic 
downturn and can Americans 
create a system where it really 
does pay to work? 


-OBSERVER- 


In Newman 
we Trust 

■ Frank Newman always looked 
like a clever choice to replace 
Charles Sanford at the helm cS 
Bankers Trust Wheahe arrived 
18 months ago, the bank was - 
down on its uppers; episodes like 
Its embarrassing ruh-ta with 

Procter & Gamble over doS 

derivatives had sapped 
confidence. 

Coming directly from the US 
Treasury, where.be was deputy 
secretary, 54-year-old Newman 
vras.ideally placed to reassure 
the regulators. Softly spoken and 
deliberate, he was also far 
removed from the deal-driven 
culture which was arguably at 
the root of the bank’s troubles. 

But having gut Bankers Trust 
back on an even keel, no-one 
was sure what course Newman 
would plot Some insiders even 
suspected that he’d been 
brought in to clear the decks 

before looking for a buyer. 
Yesterday's merger with 
Baltimore-based Alex Brown 
shows these suspicions were 
misplaced. Like last year’s 
acquisition of mergers and 
acquisitions boutique 
Wolfensohn— which brought the 
respected tafests of former 
Federal Reserve chairman Paul 
Volckeron board - Newman 
appears to be after a 
subtle blend of investment 


hanking - giriHa and gravjtas. 

Alex Brown is certainly long 
on the latter; America’s oldest 
investment bank traces its roots 
right back to the partnership 
created by its eponymous 
founder in the early years of the 
19th century. A deal with 
Charlie Sanford’s Bankers Trust 
would have been all-but 
inconceivable. 
Massachusetts-born and 
Harvard-educated, Newman 
knows old-world charm when he 
sees it; he must be hoping that 
some rubs oft 


Take note 

■ Millionaire status is nothing 
to boast about in Italy, where 
five-figure taxi fares and 
six-figure restaurant bills are the 
norm. So It’s not before time 
that parliament has voted to 
introduce a new half-a-million 
lire note; it’s also decided to 
phase-out the miserable 2.000-lire 
variety - which these days 
doesn't even buy a cappuccino. 

By cutting down the wads of 
notes needed for dally 
purchases, wallets will be 
thinner. Brown envelopes will be 
smaller, too. The Bank of Italy 
says the design of the new note 
has not been decided. Neither 
hag the date when it will become 
legal tender. 

Bui one thing seems sure: the 
long-mooted Idea of a “heavy" 
Bra - which would make money 


more manageable by lopping off 
some noughts - Has finally been 
killed by the 500.000-lire 
banknote. And there could be a 
message too about Italy's real 
hopes of participation in the first 
wave of a single European 
currency. Why introduce a 
s panking new lire banknote if 
bright new euro varieties are 
around the corner? 


Desert song 

■ The tension on its southern 
border with Israel has not 
stopped Lebanon from trying to 
restore its reputation as a land 
rich with culture. This summer 
win see the first arts festival for 
23 years to be held among the 
Roman ruins of the north 
eastern town of Baalbek. 

In the 1950s and 1960s, Baalbek 
was Lebanon’s richest cultural 
feast, graced by the likes of 
ballet star Rudolf Nureyev and 
pianist Sviatoslav Richter, The 
organisers have called on big 
names to put the festival back 
an the international map; cellis t 
Mstislav Rostropovich has 
agreed to open the proceedings 
in July with a performance on 
the steps of the Roman temple of 
Bacchus. Other top-notch artists 
are being lined up, says 
orga n i s ing committee president 
May Arida. 

But while the event is being 
revived, there is no turning back 
the dock. Arida says 


western-style ballet is firmly off 
the agenda. No-one wants to 
offend the radical Moslem 
groups which made Baalbek 
their stronghold during 
Lebanon’s Jong civil war. 


Not a shred 

■ Grevffle Janner. the feisty 

British Labour MP, shared a cup 
of coffee yesterday morning with 
UBS chairman Robert Studer, 
Switzerland's most powerful 
banker. They are hardly best 
pals. Janner has been leading 
the fight to unlock the dormant 
Swiss bank accounts of 
holocaust victims, while Studer’s 
batik has been accused of 
shredding vital evidence. 

But there are signs that 
Janner has been spending too 
much time in the company of 
Swiss bankers; he is starting to 
observe the same code of 
secrecy. 

Instead of telling a 
British-Swiss chamber of 
commerce luncheon yesterday 
what he really thought of UBS, 
Janner was unusually 
diplomatic. It had been a cordial 
meeting, he proclaimed. 

It was only as he left for yet 
another high-level get-together 
that Janner let slip what be 
really thought, muttering about 
rumours that virtually every 
UBS secretary has been given a 
shredding machine — a claim 
which UBS strongly denies. 



100 years ago 

Manufacturing In Chicago 
In manufacturing, the year in 
Chicago does not compare 
favourably with previous 
years, either in volume of 
output or in profits realised. 
Merchant iron has had very 
little demand, but pig-iron has 
found a very considerable 
customer in England. In the 
manufacture of bicycles, 
Chicago claims a virtual 
American monopoly, and we 
have the rather startling 
statement that “65 per cent of 
the bicycle tyres sold in this 
country 1 are made here by one 
firm". Germany is pushin g its 
goods in all directions here, 
and the British agent 
entertains the opinion of their 
being on the part of British 
traders a want of the 
enterprise which 
characterises the German. 

50 years ago 

Swedish Minister's Post 
Tire Swedish Minister of 
Trade. Mr Gunnar Myrdal. 
has accepted an invitation to 
become head of the United 
Nations Economic 
Commission for Europe end 
will consequently leave tbe 
Government os the 15th of 
April. In the Opposition 
attack on the Swedish 
Government’s economic and 
financial policy. Mr Myrdal 
was generally the most 
heavily criticised member of 
the Cabinet 








OAG GRUPPE 

dsterreichs Maria fuhrer im SanitSr- und 
HeizimgsgroBhandeL 





FINANCIAL TIMES 

Tuesday April 8 1997 




Currency sinks to four-year low against dollar , Diamond 


Japan’s surplus rises 
15% on weaker yen 


By Gillian Tett in Tokyo 

Japan’s politically sensitive 
current account surplus rose 
to Y865.2bn ($7bn) in the 
month of February - up 15 per 
cent on a year earlier - fuelled 
by a weakening yen which yes- 
terday sank to a four-year low 
figging* tho US dollar. 

The Increase comes days 
after Ur Robert Rubin. US 
Treasury secretary, urged 
Japan to expand the economy 
by encouraging domestic 
demand instead of pursuing an 
export-led recovery. 

Japanese government offi- 
cials yesterday sought to play 
down the further weakening of 
the currency, arguing that the 
dollar’s rise was largely driven 
by the markets* differing 
expectations of interest rates. 

Although US interest rates 
are now on a rising trend, trad- 
es believe Japanese rates are 
likely to stay unchanged for 

yimp tiiriB 

The rise in the surplus, 
which economists in Tokyo 
yesterday forecast would climb 
even higher this year, 
prompted some unease from 
Japanese business. 

Mr Shoichiro Toyoda of the 
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Kmifanran, the Japanese busi- 
ness federation, warned that 
any currency move above YUS 
would be “overshooting”. He 
added: “1 think the dollar’s rise 
to Y125 is excessive. A desir- 
able level is between Y110 and 
YT20-" 

The rise in Japan's manufac- 
tured exports has prompted 
complaints from the US, par- 
ticularly from car manufactur- 
ers concerned about competi- 
tion from Japanese imports. 

Yesterday's data also 
suggested that higher exports 


were not the only element fuel- 
ling the surplus. A Significant 
factor was growth in invest- 
ment * nremp foom assets held 
overseas by Japanese, which 
rose from Y478bn in February 
1996 to Y595bn. 

This partly reflects the 
recent rise in Japanese over- 
seas direct investment and 
portfolios. Mr Jesper Koll, 
chief economist at J.P. Morgan 
in Tokyo argued: “The reason 
the current account is rising is 
because of investment income 
— not that Japan is exporting 
its way out of a recession.” 
The manufactured goods sec- 
tor was more patchy, with the 
merchandise trade balance 
improving to Y878bn in Febru- 
ary, op 23 per cent an a year 
ago. Exports were 9.9 per cent 
higher and imports 12.2 per 
cent up. The monthly trade fig- 
ures are very volatile as they 
are not seasonally adjusted. 
Separate data far the first 20 
days of March suggest the cus- 
tom-cleared trade surplus foil 

359 per cent from a year ear- 
lier to Y337.48bn. 

Editorial Comment, Page 15 
Lex, Page 16 
Currencies, Page 25 


Beijing exploits EU split 
on Chinese human rights 


By Tony Walker in Beipng and 
Lionel Barber m Noordwfjk 

China tried yesterday to drive 
a wedge between European 
Union members by threatening 
to retaliate against Denmark’s 
condemnation of its human 
rights record. 

France. Germany, Italy and 
Spain oppose Denmark, which 
has sponsored a United 
Nations resolution condemn- 
ing Beijing. They favour a 
“critical dialogue” with China, 
which said yesterday that Den- 
mark would “end up as the 
biggest loser”. 

Denmark is supported by the 
US and a majority of EU mem- 
ber states, including the UK, 
which is taking a firm stand 
on human rights ahead of the 
handover of Hong Kang to Chi- 
nese sovereignty in July. 

China’s anger at Denmark 
follows the EC’s inability to 
agree on a consensus resolu- 
tion criticising China before 
the UN human rights commis- 
sion which is meeting in 
Geneva. Mr Shen Guofang, 
China's foreign ministry 


Anger over 
Danish stance 
on ‘critical 
dialogue’ policy 

spokesman, said: “Relations 
[with Denmark] will be 
severely damaged in the politi- 
cal or economic and trade 
areas.” 

EU policy an China was the 
subject of a rancorous debate 
among foreign ministers at 
last weekend’s meeting at 
Noordwijk in the Netherlands. 

The smaller members, led by 
the Dutch and Danes, 
prompted an avalanche of crit- 
icism about the Mg countries’ 
retreat from a six-year-old 
common European position 
criticising China’s record. 

Many believe the switch is 
linked to their desire to 
strengthen commercial ties 

With fihina- 

Mr Hans Van Mierlo, Dutch 
foreign minister, warned of the 
dangers of applying doable 
standards on human rights 


and the need to avoid weaken- 
ing the EITs credibility on the 
world stage. 

But France, whose President 
Jacques Chirac visits Beijing 
next month on a high-profile 
trade mission, argued that 
annual resolutions attacking 
China at the UN gathering had 
outlived their usefulness. 

EU efforts to have a resolu- 
tion passed at the UN Commis- 
sion on Human Rights have 
failed since Beijing’s bloody 
crackdown on pro-democracy 
demonstrators in 1989. Each 
time China has rallied enough 
support from developing coun- 
tries to block the move. 

China is preparing a rear- 
guard action in Geneva to 
head off the Danish resolution, 
which is likely to cover basic 
human rights. 

Beijing issued a “white 
paper” this month defending 
Us human rights record and , 
arguing that rapidly rising Iiv- i 
ing standards are the best 
means of improving citizens’ 
rights. 

EU streamlining. Page 2 


European bond and equity markets surge 


Continued from Page 1 

countries to meet the Maas- 
tricht criteria.” Sterling 
gained nearly four pfennigs 
against the German D-Mark 


yesterday, to break through 
its former European Exchange 
Rate Mechanism floor and 
reach its highest level since 
“Black Wednesday” in 1992. 

The pound rode on the coat- 


tails of the dollar, dosing at 
DM2.7884 in London, above its 
old ERM floor of DM2.7780. 
That is sterling’s highest Level 
since its ERM membership 
was suspended. 


FT WEATHER GUIDE 


Europe today 

Sunny periods are expected over 
most of western Europe with 
temperatures ranging from 7C in 
Germany to 20C in France aid 
Spain. A frontal system wifl bring 
doud to Ireland and Scotland. 
Southern Scarxfinavia wiH have 
cloudy and rain. An area of low 
pressure wiH cause showers over 
the Iberian peninsula and gales on 
the western side of the 
Mediterranean. Turkey, Romania 
and the Ukraine win have plenty of 
rain because of low pressure over 
eastern Turkey. Temperatures just 
above OC wiH combine with 
patches of light arrow In the Baltic 
states. 

Five-day forecast 

Southern Spain will have showers. 
The area of high pressure over 
western Europe wiH slowly shift 
towards toe Mediterranean. Sunny 
spells wiH still prevail over western 
Europe. Northern and eastern p art s 
of Europe wiH continue to be 
influenced by low pressure. 
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Abu Dhabi 
Accra 
Algiers 
Amsterdam 

Athens 

Atlanta 

B. Aires 
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Bangkok 
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Celsius 
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cloudy 12 
sun 21 
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fair 4 
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Faro 

Frankfurt 

Geneva 

QbraUar 

Glasgow 
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Honolulu 

Istanbul 


No other airline flies to more cities in 
Eastern Europe. 
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L Angeles 
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London 
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sun 13 
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cloudy 2S 
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Moscow 
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shower 37 
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sun 16 
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sun 14 
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shower 20 
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fair 20 
shower 0 
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fair 7 
cloudy 4 
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tor -8 

sun 10 
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merchants 
courting 
Zairean 
rebel leader 


By Wchela Wrong in 
MbupkMayf, Zaire 

Diamond b uyers minin g 
experts have begun courting 
Mr T- yurw’ i ' rtw Zair- 

ean rebel leader, who yester- 
day flew into MbqjtMayi. the 
source of most of the country’s 
rtiamnwH wealth. 

Since rebels captured Mtxgi- 
Mayi on Friday, Mr TfaMiw h«« 
received a series of visits at his 
base in Grata from emailivea 
anxious to renego tia te their 

mining agreements with the 
new power in the land. 

SH gnifi rsi'nt t y ll Mr TTnhfln flew 

to Mbtoi-Mayi an an aircraft 
owned by a private business- 
man a nd one of ft"* first won 
he greeted an the tarmac was 
an executive from Soti£t£ Mm- 
Mre de Bakwanga (htiba), the 
state-controlled mining com- 
pany which is Zaire’s bigges t 
sing ip producer of fHamnnrlg 

Mr Kabila and his “finance 
minister” were lata: due to 
meet the head of MIba, a ta- 
mer ally of President Mobutu 
Sese Seko who last month 
prompted an outcry by declar- 
ing his readiness to work with 
the rebels. 

De Beers of South Africa, 
organisers of the uncut dia- 
mond cartel, yesterday con- 
finned it held talks with Mr 
Kabila at the weekend. 

The group has an indirect 
stake in the Mfba diamond 
mine at Mbuji-Mayi through 
its 20 per cent interest in 
Sibeka of Belgium. Sibeka 
holds 20 per cent of the MSba 
minA, with the balance held by 
the Zaiman government. 

De Beers would not disclose 
details of the talks. 

Coming just three days after 
fighters of the Alliance for 
Democratic Farces far the Lib- 
eration of Congo entered Mbu- 
ji-Mayi, Mr Kabila's visit was a 
symbolic show of strength by 
the movement which controls 
a third of the country and is 
now poised to seize the copper- 
mining town of Lubumbashi. 

But it also served a mare 
practical purpose. The gravel 
banks of the local Kanshi 
river, which yield most of the 
$300m-$40Qm of diamands Zaire 
exports each year, offer an eas- 
ily accessible source of income 
to fond their expanding war 
effort 

Both the hea d of Mzba and 
the regional governor have 
refused to join the exodus of 
cml servants, government 
supporte rs and soldiers In the 
days betas the town’s capture. 

Their decision to stay put is 
a reflection of the region's 
character. Stronghold of the 
UDPS, the main opposition 
party, east Kasai has always 
been a rebel province and 
refused to acknowledge Mr 
Mobutu’s authority. 

Additional reporting 
by Mark Ashurst in Johannes- 
burg. 


Trusty 


Bankers Trust's $x.7bn purchase of 
Ala. Brown looks like a novelty - 
the first tim« a us rpyniwriai bank 
has bought a domestic securities 
business. But it simply opens 
another pha«F» in the w v i w Ui^Hmi 
of US banking. With deregulation 
set to continue - Glass Steagall 
already has little bite left - reve- 
nues shrinking as the bull market 
slows, and competition crimping 
margins, this can only intensify fur- 
ther. Doubtless the recent Dean 
Witter/M organ Stanley tie-up also 
provided Bankers Trust’s manage- 
ment with food for thought 
Strategically the deal makes 
sense. The two have complimentary 
client bases and products. Bankers 
Trust is strong in loan syndication 
and junk debt while Alex. Brown’s 
strengths lie in equity research and 
underwriting: The two ought to be 
able to sen more to existing clients 
and the full service should help 
them attract new ones. The snag 
lies in the price. Bankers Trust has 
i paid an effective premium of $27 per 
share, or $770m, on the fair market 
value of Alex. Brown. Certainly 
some premium was justified given 
Alex. Brown's excellent record. But 
with few obvious cost savings it 
will have its work cut out rarniwg 
this back through synergies. The 
biggest short-term risk is a weaken- 
ing environment for underwriting 
equities, especially in the growth 
companies where Alex. Brown has 
specialised. But given that neither 
had much long-term future alone, it 
is better to have merged through 
choice than force. 


Eurotrack 2< 



Dollar/yen 


The dollar’s breezy passage 
through Y12S yesterday owes much 
to the silky skills of Mr Robert 
Rubin, the US treasury secretary. A 
weds ago the fear was that the US 
would counter Japan’s rising bilat- 
eral trade surplus by talking down 
the dollar, as it has done in the 
past But by choosing to stress the 
advantages to the US economy of a 
strong dollar, he removed the politi- 
cal cap which the market believed 
existed at YUS. 

Economically, of course, a stron- 
ger dollar makes perfect sense. As 
last week's Tankan survey of busi- 
ness conditions confirmed, the Jap- 
anese economy remains in fragile 
health. The stimulus of a weak yen 
remains important, especially when 
tougher fiscal measures are about 
to start biting. The outflow of Japa- 
nese investment fends ought fur- 
ther to boost this effect With cash 


offering a measly K per cent return, 
and Japanese government bond, 
yields little above 2 per cent, Japa- 
nese fend managers have little 
choice but to look abroad to meet 
required rates of return. 

With the Bank of Japan likely to 
keep the discount rate low to offset 
fiscal ti ghtening ,, this supportive 
backdrop to the dollar should per- 
sist. Besides, it will not have 
escaped Mr Rubin’s attention that a 
strong dollar will help defuse pres- 
sure far higher interest rates. But 
farther advances from current lev- 
els should be fairly sedate. If 
Japan's current account surplus 
continues to grow, this will eventu- 
ally spill over into a stronger yen. 

Bunnah Castrol 

America’s lean-burning engines 
may be using less of it, but Castrol 
remains the lubricant of choice 
among Bangkok ’s bikers. As ever. 

its producer, Burmah Castrol. is 
cruising along smartly in emerging 
markets - volumes in Asia Pacific 
rose 10 per cent last year - but 
fighting hard just to keep up with 
the traffic in the developed world. 
Castrol’s consumer division spent 
more than 10 per cent of its sales - 
around £l50m - on marketing last 
year, much of it to prevent Texaco 
and Pennzofi pinching a few tenths 
of a point of market share. In total, 
therefore, lubricants’ profits rose 
just 6 per cent 

At least the group’s second divi- 
sion, speciality chemicals, should 
push its operating margins into 
double figures this year, similar to 
Castrol’s. But it is worth remember- 
ing that it has taken seven years 
since the Foseco purchase and 
countless bools of restructuring to 


■cwnant that Bunnah now has two 
sindk riy sofid tegs. MeanwhHo.&e 
grofp win do wan to.-raggfa lot 
pars profits in 1997, 
exchange rates. ’ 

-ft Is hard to see whrtmlgroispice 
up this rather Sat ..miptore - 
. scarred by the Fosccb .omerienc^ 
toe management has rutaSratbie 
acquisitions. Burmah’s u afl e ri ying 
turnings growth at xrainijd £ par 
cent 1 8 perfectly rospectabft. sothe 
current 10 par cent dtecoftes to. dm 
stock market looks ahttieuwan. 
Bat until sterling weaken*. it b 
hard to get excited abemtthe 
.shares. 

London Clubs 7 

The referral of London Qabs 1 bid 
for Capital Corporation to the UK 
Monopolies and Meagera^Commis- 
sioa b probably the Tory_goveratr 
meat's It st gesture on co m peti tio n- 
And it looks alarmingly tike an old 
fashioned pat on the back 'far'. Mg 
business. It is oertahgy h$d to spot 
mmwaiwfal wtfl nMk for. Mockfrg 
the deed. An enlarged Loudon Chita 
would control 60 per cent off Lon- 
don's top-end casinos, but so what? 
The odds are fixed by. the 
board, so a strong market position 
has no effect on prkdnjgVtite deal 
would hardly hint the gpMral pub- 
lic, since these are private member 
clubs for the rich and generally far-, 
dgn. Besides, competition for high- 
end casinos is on an international 
baste. " . . 

However, Rank and Ladbroke 
have both been keen to chary pick 
casinos from London Chibs, and 
lobbying to block the dm3 oh com- 
petitive grounds has been an essen- 
tial part of their tactics. They wffl 
no doubt be delighted. The best-case 
scenario far them b that London 
dubs gets pannfeskin to bid, but 
has to pass off route choice scraps 
from the table - Hke-tbe Rendez- 
vous Club, which is lo ca ted in a 
Ladbroke hotaL 

The chances are that London 
Clubs will be allowed to rebid after 
some minimal concessions. But it 
should not concede too much. Even 
undo: the old otta. it -would have 
taken four years to get even a 
respectable return on its invest- 
ment Given the volatility of casino 
earnings that looks tike a risk/re- 
ward ratio better left to its high- 
rolling clients. . 

Additional Lex note on 

British Energy, Page 28 


If you’re into 
bio science, 
here’s a new 
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IN BRIEF 


Time Warner in 
Spanish market 


Framatome pessimistic about GEC deal 

Confusion as French board says talks on the nuclear group’s future have collapsed 


Time Warner, the US entertainment group, wHl 
today announce plans to build 20 multiplex cine- 
mas in Spain over the next four years in a joint 
venture with Lusomundo. the Portuguese njfrffr 
company. Page 19 

US steel giants confirm failed talks 

US Steel and I n land Steel Issued statements con- 
firming they had been in merger talks for much 
of last year, but that the negotiations had been 
called off. Page 21 

SAP puts Suez units under surveillance 

Standard & Poor's, the credit rating agency, last 
night placed various subsidiaries of Suez, the 
flagship French financial and industrial holding 
company, under surveillance ahead of Its pro- 
posed merger with Lyozmaise des Eaox Page 19 

Commembank operating pr of it s up 20% 

Commerzbank announced a 29 per cent rise in 
its 1996 operating profits to DMIiBlm CJl-Ubn), 
with pre-tax profits 50 per cent higher at 
DMl.79bn. Page is 

Fokkar trustees dash hopes of recovery 

The bankruptcy trustees of Fokker, the Dutch 
aircraft maker, dashed remaining hopes over its 
future. Page 18 

Mesa marges with Parian- A Paralsy 

Mesa, the US oil and gas group founded 40 years 
ago by corporate raider Mr T. Boone Pickens, is 
to merge with Parker & Parsley Petroleum. 

Page 21 

Hugo Boss to offer woman’s waar 

Hugo Boss, the German men's clothing com- 
pany, plans to diversify into women's wear by 
launching its first female fashion collection next 
January. Page 18 

Malaysian utility to restructure 

Tenaga Nasional, Malaysia’s semi-privatised 
power utility, is to restructure in order to 
address the problems that led to a nationwide 
blackout last August. Page 22 

Trafflcmaatar predicts profit 

Trafficmaster announced larger than expected 
losses for 1996, but maintained it would make Its 
first profit this year. Page 28 
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By Bernard Gray In London 

and Andrew Jack in Paris 

Talks between the French 
government and General Elec- 
tric Company over the fixture 
of Framatome. the French 
nuclear engineering group, 
have collapsed, according to 
the Framatome board. 

Framatome said it had been 
told by its main shareholder s, 
the French state and industrial 
conglomerate Alcatel, that a 
deal to merge the company 
with GEC Alsthom, the power 


engineering group jointly 
owned by GEC and Alcatel, 
was now highly unlikely. 

However, GEC said last 
night that, while there was no 
agreement on what should 
happen to Framatome, it had 
not been officially told that 
talks had collapsed. It said Its 
executives would be travelling 
to Paris later this week to dis- 
cuss the issue with its indus- 
trial partners. 

The confused state of affairs 
follows a meeting in Paris at 
the end of March between Mr 


Franck Borotra, the French 
Industry minister, and Mr 
George Simpson, the new man- 
aging director of GEC. 

Mr Borotra repeated that the 
French government would like 
Framatome to become part of 
GEC Alsthom. However, con- 
cerns over national security 
meant that most of the nuclear 
business would have to remain 
in French harwfa 

Mr Simpson said GEC under- 
stood the security concerns 
and would like to be helpfixl in 
bringing the two businesses 


together. However, it was not 
prepared to dilute its share- 
holding in GEC Alsthom below 
50 per cent. 

GEC has proposed a number 
of alternatives to a full merger 
of GEC Alsthom and 
Framatome to allow a French 
majority shareholding in the 
merged group, including GEC 
Alsthom buying a minority 
stake in the business. These 
are not thought to have 
impressed the French govern- 
ment, however. 

GEC Alsthom and 


Framatome had raised the 
prospect of a merger at the end 
of August last year, but the 
deal was called into question 
after a strong public reaction 
pushed the government to 
impose tough conditions. 

TOe deal was seen as tidying 
up the Anglo-French power 
engineering sector by pulling 
both nuclear and non-nuclear 
generation together and put- 
ting GEC Alsthom on a par 
with competitors such as ABB. 
the international engineering 
group, and General Electric of 


the US. It would also have 
released cash to Alcatel to pur- 
sue expansion elsewhere. 

GEC had accepted the rea- 
soning, but said that with 
nuclear generation unattrac- 
tive at present. It was not pre- 
pared to accept the loss of con- 
trol implied by the French 
government’s terms. 

Framatome stressed it was 
under no immediate financial 
pressure to find a partner. It 
unveiled 1996 results up 
sharply, with net profits of 
FFr894m ($l56m). 



Chief executive Jonathan Fry: 
objections to single currency 


Burmah 
Castrol 
chief hits 
at Emu 

By Jane Martinson in London 


The head of Burmah Castrol 
accused continental European 
governments of deliberately 
depressing consumer confi- 
dence in the pursuit of mone- 
tary union yesterday as the 
lubricants and chemicals 
group warned a strong pound 
would hit profits this year. 

Mr Jonathan Fry. chief exec- 
utive, said he was "against the 
single currency as it applies to 
Britain’s situation and Bur- 
mah Castrol ’s". 

He particularly criticised 
Germany for "making con- 
sumer confidence deteriorate 
as a matter of policy". Group 
profits in Germany, Belgium 
and Austria fell last year. 

Although Eurosceptic politi- 
cians and economists have 
often linked the rush to meet 
the Emu criteria with slow 
growth in Europe. It is un- 
usual for a company to do so. 

Mr Fry’s comments came as 
Burmah reported a 10 per cent 
rise in pre-exceptional net 
income to £143. 7m ($236.4Sm) 
last year, from £i35m a year 
earlier. Sterling's strength had 
dented the bottom line by 
some £3.4x0, although this was 
offset by tax savings from the 
payment of a foreign income 
dividend. 

The group indicated that if 
the pound continued to be 
strong, earnings would fall 9 
per cent in the current year. 

The shares rose l6V»p to 
£10.14, in spite of the currency 
warning, as Mr Fry made a 
relatively upbeat trading state- 
ment, particularly about devel- 
oping markets. 

Mr Paul Sped ding, analyst at 
Klein wort Benson, said there 
was some relief that 1997 earn- 
ings were not going to be 
“trashed by the currency 
issue". Most brokers are fore- 
casting flat earnings for the 
year to March 1998. 

Operating profits rose 4 per 

cent to £280.601, from £270 ,9m, 

in spite of flat sales at£3.06bn. 
On a constant currency basis 
profits increased 7 per cent 

The strongest growth came 
from developing markets, par- 
ticularly Asia-Pacific, 

Profits from the group’s big- 
gest lubricants division rose 6 
per cent to £2iQm on a con- 
stant currency basis, while the 
chemicals division's profits 
rose 9 per cent an a constant 
currency basis to £66m. 

The group gained an excep- 
tional £iim after the sale of its 
fuels business offset losses on 
other units. The sale also 
helped cut gearing to 22 per 
cent from 43 per cent. The 
group said it planned 
increased investment and capi- 
tal expenditure. 

The total dividend on an 
underlying basis rose 10 per 
cent to 33.45p. with the 
enhanced foreign income divi- 
dend adding another 6^0p, or 9 
percentage points. 

Earnings per share rose 9 
per cent to 71. ip, from HLSp. 
on a constant currency basis. 
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Bankers Trust and Alex. Brown merger tests the US Glass-Steagall law 


Banking deal 
blurs sector’s 
old divisions 
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By Tracy Corrigan 
in New York 

I t all started with a social 
chat between a director 
of Bankers Trust, the 
New York-based commer- 
cial bank, and a director of 
Alex. Brown & Sons, the Balti- 
more-based investment bank 
founded by Irish-born Alexan- 
der Brown in 1808. 

According to the protago- 
nists of the largest merger to 
date of a Hank and a securities 
firm in the US, this led to a 
conversation between the 
respective heads of the compa- 
nies. Mr Frank Newman of 
Bankers Trust and Mr A. B. 
"Buzzy” Krongard of Alex. 
Brown. 

Describing the courtship on 
a conference call yesterday, Mr 
Krongard «»id- "Frank and i 
started off Wring each other. 
That grew into respect and 
then into trust You can move 
pretty quickly because when 
the guy on the other side says 
‘don’t worry about that’, you 
don’t" 

However, the deal - readied 
by telephone on Saturday 
night - would have been diffi- 
cult without the recent relax- 
ation of Federal Reserve Board 
rules governing the operation 
of securities business by com- 
mercial banks. 

Last year the Fed increased 
the proportion of revenues 
from corporate underwriting 
permitted within a bank's 
securities subsidiary from 10 


per cent to 25 per cent, further 
weakening the theoretical sep- 
aration of commercial and 
investment banking under the 
Glass-Steagall law introduced 
during the Depression. 

According to Mr Newman, 
the merger will take that level 
to around 20 per cent- "well in 
excess of the 10 per cent of the 
old limitation". This rule had 
already allowed considerable 
flexibility for banks. 

But the merger is an 
"extraordinary test of Glass- 
Steagall", said Mr Charles 
Wood, manag in g director, cor 
porate finance at Price Water- 
house. While h anks like Bank- 
ers Trust and JJ*. Morgan 
have developed their capital 
markets businesses in recent 
years, "no one has really tack- 
led it in this fashion, by buy- 
ing a nationally recognised 
investment bank... We could 
well see a shift towards Euro- 
pean-style universal banking." 

In fact, the deal is likely to 
be seen as a further step 
towards the collapse of the 
Glass-Steagall law, as the 
dividing line between commer- 
cial and investment banks 
becomes increasingly blurred. 
This has already started, as 
commercial banks like Ghawe 
have moved aggressively into 
bond underwriting, and invest- 
ment banks like Salomon 
Brothers and Goldman Sachs 
have developed syndicated 
lending departments. 

Among the large US bank 
holding companies believed to 


be interested in buying securi- 
ties firms are BankAmerica. 
Chase Manhattan, First Union 
and CoreStates. However, the 
Fed is believed to take a rather 
dimm er view of acquisitions 
by foreign banks. 

While Bankers Trust is tech- 
nically a commercial bank, it 
does not fit the traditional 
mould. “Bankers Trust does 
not have branches," said Mr 


Krongard, adding that there 
would not be the culture clash 
of many commercial and 
investment bank mergers. 

As consolidation accelerates, 
the danger for acquisitive 
banks is that they could be 
paying premium prices for 
acquisitions at the top of the 
circle. Bankers Trust is paying 
more than two and a half 
times Alex. Brown’s book 


value - above even the elevated 
2.2 times book Dean Witter 
paid for Morgan Stanley. 

"The business logic is so 
eminently clear," says Mr 
Newman, that the theoretical 
valuation is not relevant. The 
plan is that Alex. Brown's 
strong equities business will 
complement Bankers Trust’s 
fixed income securities and 
lending business. 


Nomura slips as 
top Tokyo trader 
after scandal 


By Gwen R o bins o n 
in Tokyo 

Nomura Securities has lost its 
position as the largest trader 
on the Tokyo Stock Exchange 
as a result of the suspension of 
dealing orders after company 
officials last month acknowl- 
edged their involvement in 
illegal trading activities. 

The growing scandal over 
dealings by the largest of 
Japan's Big Four brokers with 
sokatya, or corporate gang- 
sters, along with accusations 
that it ensured stock trading 
profits for a company linked to 
racketeers, has taken its ton 
on Nomura's investment bank- 
ing business as wen its stock 
trading activities. 

Nomura handled only 9.2 per 
cent of all shares traded on the 
Tokyo Stock Exchange in 
March, after the company's 
admission on March 6 of 
Improper dealings. Nomura 
carried out 11.4 per cent of 
Stock trades in February, and 
had been the leading trader for 
five years. 

Daiwa Securities took the 
lead in March with a 9.6 per 
cent share of all TSE stock 
trades. Foreign brokers 
increased their share in March 
to nearly 30 per cent of all TSE 
stock trades. 

Many Japanese financial 
institutions - including the 
Nomura group’s own invest- 
ment management aim - have 
suspended dealings with the 
company. 

Keio Teito Electric Railway 
last week chose Daiwa Securi- 
ties and Sumitomo Trust Secu- 
rities as lead underwriters for 
a Y30bn <$24&9m} bond issue. 
Nomura, which has acted as 


Kelo’s lead underwriter for 
some years, was excluded even 
from acting as a syndicated 
underwriter. Kansal Electric 
Power and Shikoku Electric 
Power, leading utilities compa- 
nies, have dropped Nomura as 
a bond underwriter, in moves 
likely be followed by other 
power suppliers and public 
utilities. 

Nomura suffered a similar 
downturn in business in 1992, 
shortly after company officials 
were found to have illicitly 
compensated favoured custom- 
ers for share losses and 
assisted corporate gangsters to 
comer the shares of a railway 
company. 

The company’s top execu- 
tives, including the 
and president, resigned over 
the scandal. Analysts are 
warning that this time the 
pay-off revelations could inflict 
mare damage on Nomura than 
previous scandals. 

Nomura’s share price has 
fallen from Yl,580 on March 6 
to close yesterday at Y1J260 - 
close to its low of Y1.210. 
reached at the height of the 
earlier scandal In March 1992. 

In the longer term, however, 
Nomura's woes might have a 
beneficial effect on the finan- 
cial industry, said Mr James , 
Fiorifio, financial analyst at 
ING Barings in Tokyo. 

The scandal might be evi- j 
dence of stronger polici n g on i 
the part of the authorities, he 
said. That might lead to 
further exposes in the 1 
securities industry and. ulti- 
mately, a natural process of 
deregulation, Mr Fiorillo 
added. 
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Fokker receivers kill hopes of rescue 


By Gordon Crumb m Amsterdam 

Hie bankruptcy trustees of Fokker, 
the Dutch aircraft maker, yester- 
day any remaining hopes 

for its future, saying the “chance of 
the business getting off to any 
form of a restart would now seem 
to be ruled out”. 

Their assessment followed the 
withdrawal from a rescue consor- 
tium of Stork, the local industrial 
services group which last July 
bought Fokker's profitable compo- 
nents and maintenance division. 
Stork said it no longer considered 


itself bound by an outline agree- 
ment reached last month, which 
was intended to support a Malay- 
sian-backed takeover. 

Khazaoah National, the Malay- 
sian state investment group, had 
been given until May 1 to examine 
Fokker's books before deciding 

whether to become the largest sin- 
gle shareholder in a FI lbn ($53lm) 
relaunch. But Stork complained 
yesterday that Khazanah had 
refused to help fund any initial 
costs, and had not endorsed the 
memorandum of understanding 
agreed by the Dutch parties. 


Stork was also unhappy with the 
business plan drafted by Mr Andrf 
Deleye, the Netherlands-based Bel- 
gian businessman who initiated 
the project 

In any event, time had run out 
because Fokker had lost suppliers 
and other key resources. The 
receivers said: “The construction of 
the final three aircraft has almost 
been completed. Because of this, 
many employees have left in the 
past few weeks, hr the opinion of 
the bankruptcy trustees and the 
ypanngpmpnt tpam, the minimu m 
infrastructure required for a 


restart in accordance with the 
plans of the MoU partners is no 
longer available.” 

Fokker’s final F70 was rolled out 
last Friday at its assembly base 
near Amsterdam’s Schiphol air- 
port, and the remaining FSOs are 
doe to be completed in the next 
few weeks. Short Brothers of 
Northern Ireland, which bad sup- 
plied wings, rttarwaw+iffd its produc- 
tion ling late last year after deliver- 
ing the last set, bat said it was 
willing to sen the equipment to a 

n^ yj mannfaiUinV-f 

Fokker collapsed more than a 


year ago after Dasa, part of Ger- 
many's Daimler-Benz, declined as 
controlling shareholder to inject 
fresh funds. Of more than 5,500 
staff, only some 200 remain, 
although about 2,400 Joined Stork 
when It paid FI 302£m for Fokker 
Aviation, the sevices division. 

The terms of its purchase from 
the receivers oblige Stork to sur- 
render the bulk of the unit if this is 
required by a relaunched manufac- 
turing operation. Even if no more. 
Fokkers are built. Stark will have 
work for the nett quartercentary 
in servicing the 1*200 still In use. 


Hugo Boss to launch 
women’s wear range 


By Graham Bowtey 

in Frankfurt and 

Alice Rawsthom in London 

Hugo Boss, the German 
men’s clothing company, 
plans to diversify into 
women's wear by launching 
its first female fashion col- 
lection next January. 

News of the launch coin- 
cided with the disclosure by 
the company of a 31.2 per 
cent increase in net profits 
to DM76.1m ($45.4m) in 1996. 
It follows last month’s 
merger between Marzotto, 
its Italian parent company, 
and HPT. the industrial hold- 
ing company recently 
demerged from Italy’s 
Gemma group, to form one 
of Europe's biggest textile 
and clothing concerns. 

The merger - seen by 
some analysts as the first 
attempt to create a rival to 
LVMH, the French luxury 
goods group - puts Hugo 
Boss into the same stable as 
Fila sportswear and GFT, 
which manufactures clot hes 
for ttertrirm des i g n ers such as 
Giorgio Armani and Gian- 
franco Ferre. 


It the culmination 

of an unsettling period for 
Hugo Boss after the surprise 
departure this year of Mr 
Peter Uttman. its former 

ffhairman Mr T.it tman WSS 

credited with transforming 
the company’s fortunes by 
rejuvenating its image and 
expanding its international 
activities. 

The results disclosed by 
Mr Joachim Vogt his succes- 
sor. affirmed that Hugo Boss 
had continued to expand 
during the final year of Mr 
Littman’s chairmanship. 

Hugo Boss mustered a 10.5 
per cent increase in sales to 
DM995.3m in 1996, when 
earnings per share rose by 
10.3 per cent to DM107. The 
board proposes to pay a 
bonus dividend of DM57, as 
well as an increased divi- 
dend of DM45 for common 
shares and DM46.50 for pref- 
erence shares. FTriudtwg the 
tax impact of the special div- 
idend, net profits were 115 
per cent higher at DM645m. 

Mr Vogt forecast contin- 
ued growth for 1997, predict- 
ing an increase in net profits 
of at least 5 per cent on con- 


stant exchange rates. Hugo 
Boss shares rose DM25 to 
close at DM2,095. 

The plans for the women’s 
wear range, which will be 
marketed initially in Ger- 
many, The Netherlands, 
Austria and S candina via, 
were not entirely unex- 
pected. Hugo Boss recently 
unveiled proposals to intro- 
duce a woman's perfume. 
Hugo Woman, in August, as 
a counterpart to Hugo, its 
male fragrance. 

Ms Julie Stidham, an ana- 
lyst at BZW in Frankfurt, 
described the women’s wear 
initiative as a shrewd one. 
not least because it should 
be “relatively simple” to 
extend the “rather androgy- 
nous” advertising image of 
the company’s Hugo brand 
to a female collection. 

Sales of expensive clothes 
and cosmetics have risen 
rapidly during the mid-1990s, 
because of robust demand 
from established markets of 
North America and western 
Europe, and strong sales 
growth in emerg in g markets 
such as 1 .atm Ameri ca end 
south-east Asia. 
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Joachim Vogt: predicted earning s growth of at least 5 per cent for 1997 


Commerzbank reports 
operating profit up 29% 


By Andrew fisher 
in Frankfurt 

Commerzbank yesterday 
announced a 29 per cent rise 
in Its 1996 operating profits 
to DM1.86bn (SLUbn), with 
pre-tax profits 50 per cent 
higher at DM1.79bn. 

As indicated when the 
German bank released pre- 
liminary figures at the end 
of January, net income was 
24 per cent higher at 
DM1.21bn. Analysts were 
then disappointed with the 
after-tax figure, having put 
it at up to DM1.3bn. 

The bank, which will pres- 
ent frill details today, said 
costs had been kept under 


firm control last year. How- 
ever, the rising trend of cor- 
porate insolvencies had led 
to higher loan-loss provi- 
sions. Total risk provisions 
were 37 per cent higher at 
DM1.22bn, after including 
profits an securities in its 
liquidity portfolio. 

Commerzbank said share- 
holders would be asked at 
this year’s annual meeting 
to approve a rise in author- 
ised share capital of a nomi- 
nal DM200m, with a farther 
DM50m For employee share 
issues. It plans issues of up 
to DM2bn of profit-sharing 
certificates and DMlbn of 
convertible and option 
loans. 


The hank recently agreed 
to bay Montgomery Asset 
Management of the US, 
which handles about 98bn of 
funds for institutional and 
retail investors. San Fran- 
cisco-based Montgomery 
will continue as an indepen- 
dent unit, strengthening 
Commerzbank in the US and 
emerging markets. 

• Munich Reinsurance, the 
world’s biggest reinsurance 
company, plans to take 
advantage of exceptionally 
low interest rates by taking 
out a long-term bank loan of 
DMlbn. This would also cre- 
ate additional scope for 
future growth, though there 
were no specific plans. 


UBS ahead of its Swiss 
rivals in private banking 


By Wiliam Hafl in Zivfch 

Union Bank of Switzerland, 
which is struggling to main- 
tain its position as Switzer- 
land's biggest bank, has 
emerged as the most profit- 
able in the country in terms 
of private banking and asset 
management, two of the 
three areas in which it 
wants to be a global 
competitor. 

UBS made pre-tax profits 
of SFrl.63bn CtU4tm) from 
private banking in 1996. 
Credit Suisse made 
SFrl.36bn and Swiss Bank 
Corporation SFrL3bn. It also 
earned SFr280m from Institu- 
tional asset management. 


compared with SFrlllm 
earned by SBC Brinson and 
SFrl95m reported by Credit 
Suisse Asset Management 

Analysts believe UBS has 
been forced into more 
detailed disclosure of its 
results by the other two 
banks, which broke them 
down for the first time when 
they reported last month. 

UBS said the breakdown 
had not been available when 
it announced its annual prof- 
its in February. 

The figures help confirm 
UBS’s s trat egy of relying on 
organic growth for much of 
its expansion. UBS has been 
successful in building profits 
in the trading, sales and risk 


manngpment division, which 
contributed SFr68Gni‘ to prof- 
its last year. 

UBS’s corporate and insti- 
tutional finance division 
reported a loss of SFr650m in 
1996 and Its Swiss retail 
operations lost SFrl30m. 

The bank is Switzerland’s 
strongest in terms of capital 
and made the smallest loss 
of the big three Swiss banks 
last year. But In terms of 
operating income and assets 
It is smaller than arch rival 
Credit Suisse, and, with its 
shar es lwder pfl Hhrming , it is 

in danger of being overtaken 
as the biggest Swiss bank in 
terms of stock market capi- 
talisation. 


INTERNATIONAL news digest 


La Caixa raises 
stake in Repsol 

La the Barcelona-based savings bank, baa Sweated 

an estimated Fta35hn «247Ba) to rafee U s stake in Ra ped. 
Spain’s blue-chip oil, gas and chemicals group, mmisper 
centto 7 per cent The equity acquisition, wWawii 
w.n<to over the past three months, came ahead . 

privatisation of R«3»ol through the Mteofth* . 

remaining 10 per cent stake at theendof th^mMfe 

*n» stock putdaareeonsolldalw La CwraapWHWttas- 

a core Repsol shareholder, on a par with Banco BBbeo 
Vizcaya, which also controls 7 poc cent. Pamax. the •' 

Mexican oil producer, is the group’s third main _ . 

shareholder with 5 per cent. _ .. „ 

The disposal of the state s remaining Repsol stake will 
be completed on April 28. when the issue p rtce1rfi xad.it 
is expected to raise some PtalTObn. The company* shares 

put on 2 per emit yesterday, in line with thaBottfs 

general i n de x , to close at Ptafi.960. Tom Burns, Madrid 

Israel Discount oversubscribed 

The gov er nment s sale of &5 per cent of Israel Discount 
nawv the country's third largest, was yesterday 1.7 times 
oversubscribed by institutional Investors. The 
government hopes to raise Shk607m (gl8(X67m> through - 
its latest sale, which includes a further 8.5 per cent to 
domestic investors. Before yesterday's sale, it held 79 per 
cart, which it plans to reduce to 51 per cent by the end of 
the year. 

Mr Mmr Jambsor . managing director of MI Ho lding* 
the agency charged with privatising the bank, said Merrill 
Lynch, the US investment bank, had taken ShkB.4m 
worth of shares, including warrants. The price was set at 
ShkHffl far a packag e of five shares. Analysts gave a 
cautious welcome to the sale of the first tra nche , given 
that the privatisation of Israel Discount has been 
postponed because of its fourth-quarter debt provision 
and exposure to landing to the real estate sector, which 
has slowed considerably in recent months. 

Judy Dempsey. Jeruscdtm 

Energy Africa lifts Engen 

A strong first-year performance from Energy Africa, the 
African oil and gas explorer, helped Engen, South' Africa^ 
biggest ofl. retailer, report a robust Increase in first-half 
profits. Operating income was 19.5 per cent higher at - 
R288m ($65i25m), in spite of volatile crude prices and 
narrower refining margins. Earnings per share rose 22 per 
cent to 107 cents, but foiled to match the growth in 
turnover, which Increased by a third to R&9bhln the six 
months to February 28. The Interim dividend was 65 
cents, compared with 58 cents a year ago. 

The results were in line with analysts' expectations. Mr 
Rob Angel, chief executive, said the improvement 
reflected a continued increase in demand for petroleum 
sales. However, if the falling trend in crude all prices 
continued, he expected weaker results in the second half. 
The contribution to net income of Energy Africa, the 
upstream business listed in February last year, rose from 
R7m toRBm over the period. 

Mark Ashurst. Johannesburg 

CME in Hungarian TV move 

Central European Media Enterprises (CME). the US 
pioneer of private commercial television in central and 
eastern Europe, has joined three Hungarian companies to 
bid for Hungarian national TV licences. If Its bid 
■succeeded, the consortium would create a channel called 
IRISZ TV, CME said. The licences are scheduled to be 
awarded in June. The group last year reported losses of . 
SSQm. against a deficit of 518.7m in 1995, in spite of a 37 
per cent surge in turnover. It blamed heavy start-up costs 
and development expenditure throughout its target 
region. AP-DJ, Bermuda 

Parmalat, Beatrice close to deal 

Parmalat, the Italian dairy products group, is dose to 
concluding its C$290m (US$20&6m) acquisition of Beatrice 
Foods of Canada. Beatrice said yesterday the purchase 
was scheduled to close cm Thursday, at an agreed C$3050 
a share. R said the per-share price was subject to 
postdosing adjustments, which could result ia-an 
increase or decrease of G&.58 a share. Parmalat, based in 
Italy, operates more than 80 plants in 20 countries, 
supplying milk and dairy products. AP-DJ, Toronto 
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Euronet Services Inc. 


Global Offering of 

6,095,000 Shares of Common Stock 
Listed on the Nasdaq National Market 

at a price of 

US$13.50 per Share 

Global Co-ordinator 

ING Barings 


ING Barings 


VS Offering 
Arabold and S. Bleichroeder, Inc. 


Nomura Securities International, Inc. 


ING Barings 


International Offering 
Credit Suisse Fust Boston 


Nomura International 
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Verbund 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) EACUJTY 


Established by 


THK 
BANK OF 
MAY 
Y( )RK 


For information please contact 
Kenneth A. Lopian (212) 815-2084 in New York, 
Rainer Wunderiin (4^69) 97151-226 in Frankfurt or 
Micha e l C McAuliffe (0171) 322-6336 in London. 

E-Mail: ADRQBankofNYcom 
http:/ / www.bankofriyoom/adr 


This announcement appears as a matter of record only. 
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MetaE 


A leading hivnan resources software Company in Spain, - 

Portugal, Mexico, Argentina and CMb, financing its European 
and North American exp a ns io n 

was edutaed by 

COWELL & PARTNERS 


in as so cia ti o n wdBi 


on fee transection 


US$ 20/000,000 

from a group of investors led by 


GENERAL 

ATLANTIC PARTNERS 


r 


£25,000,000 

Chertenham&Gioucestaf 

Floating Rate Subordinated Notes due 20CS 

** ■** months interest 

cany an interest rata of 7-26406%.Tba:. 
Payable on the relevant tnterwt MyiM&t d*te' 
^etoher 3 , 1997 will be £3.641.98 pergfSo.OOl)^ 


Agent Bank 
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COMPANIES AND FINANCE: EUROPE 


Metra builds mass for survival 

The Finnish engineering group has focused more closely on fewer businesses 


M etra, the Finnish 
industrial group, 
has been no 
stranger to change since its 
creation in 199L In six years 
it has transformed itself 
from a conglomerate with 
interests spanning construc- 
tion materials to industrial 
holdings, Into the world 
leader in diesel engines for 
the shipping and electricity 
generating industries. 

A key plank in this facelift 
fell into place last week 
when European competition 
authorities gave the green 
light for the merger of Wart- 
si] d Diesel, Metre's diesel 
engine operations, with Fin- 
can tieri Cantieri Navali Ital- 
ians the state-owned Italian 
shipyard. 

The joint venture, in 
which Metra is to hold an 85 
per cent stake, takes the 
Finnish company into a new 
phase, creating a group with 
annual sales of $2.4bn and a 
25 per cent share of the 
global market for medium- 
speed diesel engines, used to 
power the world’s biggest 
ships. 

W&rtslia already accounts 
for more than 70 per cent of 
group sales and the Fin can- 
tieri deal will help fulfil the 
aim of lifting this to 80 per 
cent. 

“It has been a very dra- 
matic and successful trans- 
formation,” says Mr Antti 
Pietarinen, analyst at Merita 
Securities In Helsinki. He 
rates Metro's management 
as one of Finland’s best, a 
view reflected in an improve- 
ment in Metro’s shares from 
FM170 at tbe start of last 
year to yesterday’s dose of 
FM289. 

For Mr Georg Ehrnrooth, 
Metra chief executive, the 
narrowed focus is a question 
of long-term Industrial sur- 
vival. In a global market, he 
says, companies must build 
critical mass to be competi- 
tive. “What we have done is 
to focus more closely an 
fewer businesses and 
decided to go global in them. 
Where we have seen that we 
didn’t have the strength to 
go global, we have sold out," 
he says. 

Through WSrtsila, Metro 
is present in around SO coun- 
tries across five continents. 
Tbe other big division, Sani- 
tec, is Europe's largest sup- 



Fogus VWMa 

Georg Ehrnrooth: ‘Where we didn’t have the strength to go global, we have sold out* 


plier of bathroom ceramics. 

In spite of the extent of its 
foreign interests, Metro 
retains a qulntessentiaUy 
Finnish identity. A stalwart 
of the country’s big: engi- 
neering sector, it is con- 
trolled by the Ehrnrooth 
family, F inlan d's leading 
industrial dynasty. 

Besides Metre, the Ehrn- 
rooths' control a line of 
Finnish blue-chip compa- 
nies, including Nokia, the 
telecommunications group. 
Like Sweden's Wallenberg 
family, with which they are 
frequently compared, the 
Ehinrooths have a record of 
loyalty to the companies 
they control and manage. 
Apart from Mr Ehrnrooth, 
two other family members 
sit on Metro's board. 

Under their , direction, the 
refocusing on core 
operations is set to continue. 
Metro’s Imatra steel produc- 
tion unit is up for sale and a 
question mark hangs over 
Sani tec’s future within the 
group. Its strong profitabil- 
ity helped Metro, last year to 
offset weaker earnings in its 


diesel engines and steel divi- 
sions to keep overall group 
operating profits flat. But 
given its consumer market 
orientation and the complete 
contrast to Metro’s engineer- 
ing operations, Sanitec 
would seem a likely candi- 
date to be spun off or listed. 

Metra may be thinking in 
that direction. Mr Ehrnrooth 
describes Sanitec as “too 
fine a company to be part of 
a bigger group. We want to 
profile it more and give it its 
own image.” 

At WArtsiia, his plans 
include establishing produc- 
tion facilities in Asia beyond 
an existing plant in India. 
Asia, he says, will account 
for 50 per cent of the new 
power plants to be built in 
the next few years, in addi- 
tion to the region’s already 
two-thirds share of the world 
shipbuilding market 

At the same time. Metra 
has dimmer] down its range 
of engines and raised levels 
of factory specialisation. By 
tbe end of 1997 it will have 
phased out its entire range 
io£ 11 engine models within 


S&P puts Suez units 
under surveillance 


By Andrew Jack fn Paris 

Standard & Poor’s, the credit 
rating agency, last night 
placed various subsidiaries 
of Suez, the flagship French 
financial and industrial bold- 
ing company, under surveil- 
lance ahead of its proposed 
merger with Lyonnaise des 
Eaux. 

The agency warned that 
the merger could weaken the 
financial structure of Suez, 
and that the group might be 
forced to sell a number of its 
subsidiaries in order to pre- 
vent a deterioration of its 
cash position. 

In response to Suez's indi- 
cation that it is likely to pay 
out to shareholders an 
exceptional dividend of up to 
FFr3.4bn ($603m), the agency 
placed debt issued by four of 
the group’s subsidiaries 
under surveillance with 
“undetermined implications'* 
while it carried out a more 
detailed analysis. 

Among those affected by 
the change in status was 


Sofinco, Suez's consumer 
credit arm, currently rated 
at A- on its long-term notes. 

However, Standard & 
Poor’s emphasised the grow- 
ing belief that the subsidiary 
might be sold as part of a 
reorientation of the group’s 
strategy towards utilities 
and specialised financial 
services. 

Credit Agricole, the mutu- 
alist hank which owns 8.9 
per cent of Suez and last 
year acquired Banque Indo- 
suez from the group, is 
believed already to hdve 
an option to buy 20 per cent 
of Sofinco and to be inter 
ested in purchasing it 
outright. 

The other instruments 
placed under surveillance 
were the treasury notes 
issued by Suez Finance and 
underwritten by the parent 
company, rated as A-2, and a 
series of short and long-term 
notes for CrMisuez and 
BanQue La H6nin, which it 
said was tightly linked to 
the group. 


Standard & Poor’s did not 
change the status of Selecti- 
banque and Banqne Monod. 
It said the ratings on these 
already reflected their more 
vulnerable position and min- 
imal strategic importance to 
tbe group. 

The action came after Suez 
disclosed it had sold its 50 
per cent stake last week in 
Facto Holdings, the coun- 
try's leading factoring com- 
pany, to the joint owner, 
Heller of the US. 

It refused to disclose the 
total value of the transac- 
tion, which will be credited 
to the 1997 accounts, but 
said it would provide a capi- 
tal gain of FFr525m. 

The deal comes ahead of a 
planned merger with Lyon- 
naise des Eaux, the utilities, 
communications and con- 
struction group, in which it 
holds an IS per cent stake. 
Details of the long-awaited 
merger - including the size 
of the exceptional dividend - 
are due to be announced 
later this week. 


Time Warner to attack 
Spam’s cinema market 




By Alice Rawsthom 

Time Warner, the US 
entertainment group, will 
today announce plans to 
build 20 multiplex cinemas 
in Spain over the next four 
years in a joint venture with 
Lusomundo, the Portuguese 
media company. 

The move, which will cre- 
ate at least 800 jobs when 
the cinemas open, is part of 
an aggressive European 
Investment programme by 
Warner Bros, the cinema-op* 
orating subsidiary of Time 
Warner. 

Warner Bros already oper- 
ates 25 cinemas in Europe, 
including 17 in the UK and 
four in Germany in conjunc- 
tion with Village Roadshow, 
the Australian entertain- 
ment group. It also runs 
three units in Portugal and 
one in Spain through its 
joint venture with Luso- 
munda 

All the new Spanish cine- 
mas will be multiplexes 


Operating under the Warner 
Lusomundo Cines de Espafla 
brand. They will have an 
average of 10 screens. 

Warner and Lusomundo 
currently operate one 
cinema in Madrid, and have 
secured four additional sites, 
in cluding one in Barcelona 
and one in Zaragoza for a 
complex with seven screens 
and 1,900 seats which is 
scheduled to open In 
June. 

Warner Bros is pursuing 
an equally ambitious pro- 
gramme of expansion in 
other European markets, 
with proposals to add a fur- 
ther 15 multiplexes to the 
Portuguese chain operated 
with Lusomundo. 

In the UK Warner Bros 
and Village Roadshow plan 
to build 23 new multiplexes 
by 2000. 

They have started con- 
struction on complexes in 
Bolton, Leeds, Bristol and 
Sheffield, and are to build 
the UK's largest multiples in 


Birmingham, with 30 screens 
and 4,500 seats. 

The two groups also plan 
to expand their German 
interests by opening 16 new 
multiplexes over the next 
three years. 

Other international cin- 
ema operators are expanding 
aggressively in Europe, 
where the number of multi- 
plexes is significantly lower 
than in the North American 
market. 

Virgin, the UK leisure 
group, is considering propos- 
als to extend its cinema 
chain from the UK and 
Ireland to other European 
countries. 

UC1, a joint venture 
between Universal and 
Paramount, the US movie 
studios, owned by Seagram 
and Viacom respectively, 
plans to open multiplexes in 
the UK, Germany, Austria 
and Spain. 

It also intends to develop 
the new markets of Italy, 
Poland and Portugal 


four years, catting the port- 
folio to six. 

“Before we were making 
almost all engines in all fac- 
tories but now the plants are 
focused. They produce either 
one or two engines, but not 
more.” Mr Ehrnrooth 
explains. Metre will be hop- 
ing the increased focus on 
engineering will yield 
improved profitability at 


Wartjrfla, where operating 
margins were only 4 per ™>nt 
last year. 

This year, however, the 
group may be distracted by 
the not Insig nificant tank of 
welding W&rtsiia and Fin- 
cantieri into a single entity. 
The group has made a 
FMlOQm ($20m 1 ) provision for 
merger costs this year and 
admits restructuring related 
to the merger is likely to 
hamper performance in 1997. 

Additionally, there is tbe 
problem of big pricing pres- 
sure in the diesel engine sec- 
tor. Prices have fallen 30 per 
cent per produced megawatt 
in the diesel en g ir t division 
since 1993, and Mr Ehrn- 
rooth sees no sign of a 
let-up. 

The cumulative effect will 
put a brake on Metre’s prof- 
its at a time when it would 
have hoped to be reaping the 
benefit of its global invest- 
ments and new engine 
range. Operating profits last 
year were FMl.lbn on sales 
of FMU.7bn. Mr Ehrnrooth 
forecasts sales wifi rise to 
FMl5bn this year, hut 
expects only a “slight” rise 
in profits. 

Yet Metra r emains confi- 
dent that the foundations 
being cemented today will 

produce higher margina and 

earnings from 1998. As Mr 
Ehrnrooth observes: “You 
have to play in tbe top 
league and not In the feeder 
league, because then you 
don’t have the money to 
develop new products and be 
competitive" 

Greg Mclvor 


Roberr M. Friedtand, Chairman and 
Preskieor of ivanboe Capital Corporation, 
is pleased to announce the appointment 
of three internationally experienced 
financial managers as 
senior vice presidents in 
the company's recently 
expanded United Kingdom 
offices. 

Jonathan Challis was 
most recently Senior Vice 
President and Director, 

Mining, for GMLOIiver & Co. Ltd., 
based m England. Mr. Challis gained 
his mining expertise as a professional 
mining engineer and mine manager in 
South Africa's gold fields. He began his 
merchant banking career in Paris, next 
joining Barclay's Bank in London. In 
Canada, he served as Vice President/ 
Mining Analysr with ScodaMcLeod in 
Toronto, before returning to England. 

Colin Hermon, Managing Director 
in Ivanhoe’s UK offices, was formerly a 
director of Jardine Fleming Securities, 
Hong Kong, with responsibility for equity 
capital markets in Asia. Previously, Me 
Hermon held senior positions with 
Robert Fleming and Company and 
Lehman Brothers international in London. 

Matthew Lecbtzier was also 
a director of Jardine Fleming in 


Senior Financia 
Managers 
Head Ivan hoe's 
London Office 


I 


Hong Kong. Mr. LechtzierV previous 
experience includes a period as legal 
advisor to the Chase Investment Bank 
and senior capital market responsibilities 
wirh Scotia McLeod, 
London, and Schraders, 
London and Taipei. 
Ivanhoe Capital 

Corporation is a financial 
development group with 
global interests in mineral 
resources, oil and natural 
gas, communications and other activities, 
primarily in emerging markets. 

Since 1993, Ivanhoe and its 
principal officers have raised in excess 
of USS6 billion for companies and 
projects throughout die world. 

International headquarters are in 
Singapore. Other offices are based in 
Vancouver, Bti/tng, Jakarta, Johannesburg, 
Sydney, Yangon and Ho Chi Minh 
City. The new UK head-quarters, 
formally opened February 12, are at 
2 Physic Place, Royal Hospital Road 
in Chelsea. 

Operating from this London base, 
Messrs. Challis, Hermon and Lech trier 
will concentrate on broadening Ivanhoe 
Capital Corporation's relationships in 
international capital markets 
and corporate finance. 


IVANHOE CAPITAL CORPORATION 


The Panama Canal, an innovative system of locks, allows passage between the Atlantic and Pacific Oceans to facilitate trade. 



GLOBAL BOND ISSUES 

Distance ' 
Company 
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1994 Senior Note* *>•= 

1995 Senior Notes due 2002 
199? Senior Hurts due 2005 

4Barbkerslrust 


| In a culture that prizes innovation, the biggest challenges 
9 become the greatest opportunities. Philippine Long 
Distance Telephone Company’s desire to bring state-of- 
the-art technological innovations to its service area was 
met by a seemingly impassable obstacle: the challenge of 
raising large-scale capital in market conditions that had 
turned skittish towards all developing nations. Together, 
we designed a first-of-its-kind creative solution. Based on 
substantive knowledge of the industry, local and global 


insights about the region, and the resources and credibility of our full-service 
worldwide network, we structured the first ever Global Bond offering by a 
Philippine issuer, and the first such registered with the SEC in the U.S- Then 
we worked collaborarively with PLDT to effectively marker this breakthrough 
offering. Based on this initial achievement, we successfully marketed their 
two -tranche bond the following year. The ingenuity displayed by both partners 
throughout this relationship so impressed the financial community that we were 
awarded “Deal of the Year” by two publications: Corporate Finance t for two years 
running, and Asiamoney. We welcome the opportunity to discuss how we can 
develop equally innovative solutions to your financial challenges. 


ABanfeersTrust 

AtdmeasofXUue 
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Global Portfolio 

MaNAGEM L NT 

C a ii fa r a n c a 


lA ,uul 2=: April 1 ‘>97 • Franco 


A majornen: conference to be bdd at 
Clhrrtfmi tFArtry !r Franc a s ix tee n th century 
chateau m the ChahBs region of France 
1 hour by train from Paris 

Sponsored by Q CHASE 

Issues will indude 

GLOBAL. MARKET TRENDS featuring 
Swt/ocd Grossman, The Wharton School - 
Pecer Prart, General* Bank • Bhifbrd Putnam, 
CDC Asset Management •Bernard Dumas, 
HEC School of Management 

GLOBAL EQUITIES - ASSET 
MANAGEMENT St THE EURO 
Alain Lecbdz, Paribas • Annals Kafasfcyt The 
Tima ’Jean Brunei, J P Morgan • Laurence 
Larsen, Trust Co mpan y of the West ■ 

Fihim imI ) jp wi Tin n^ Raymond James 

Asset Management 

GLOBAL FIXED INCOME St 
CURRENCIES 

■a titb Stephen Freidhcim, Bankers Trust 


ASIAN, JAPANESE AND 
EMERGING MARKETS 
speakers include Philip Gray; HSBC 
• AhuxMcFadam, GAM * Marks Dina tiija. vie, 
Everest ■ Jean de BoBe, Foreign St Colonial 
* Francois de la Rwmci BHF Bank 

ALTERNATIVE INVESTMENTS - 
COMMODITIES 8t MANAGED 
FUTURES ROUND TABLE AND 
HEDGE FUNDS SESSION 
WITH 13 EXPERT SPEAKERS 
moderated by Sohail Jaffa, Citibank Global 
Asset Management, EMFA 

INSTITUTIONAL ASSET 
ALLOCATION with Jean Brand, 

J P Morgan. ■ Fhbicn Pictet, Pictet &. Cic • 
Kontal Sri-Kmnax; TCW • Ne3 Brawn, HSBC 
■ Marc I .andean. Olympia 
■ S tephen Lowe, G artn aor t. ‘Jean de Menton, 
La Fmanriere Pierre ler de Sexbte limited 

arranged by La Finantiere Pierre ler de Serbie 
Limited « nth Cadogsm lnteroatioaal 
Conferences Limited 


To book your place please fax form below: 

Jean de Menton Fax +33(0)142600031 Tel +33(0)142600094 

For enquiries or fur the r inform ation 

Lindy Bird, Cadogan International Tel 444(0)171 336 8710 Fax +44(0)171 336 8703 


GLOBAL PORTFOLIO MANAGEMENT CONFERENCE 
on 24 and 25 April 1997 

Please send me further d»wil< | | 

Please book □□ places at US S1500 + VAT US S309 n US S 1809 per delegate. 

Please charge my Visa/Access No. I II I I I I I I I I I I I I l~l 
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THE GOVERNMENT HOUSING 
BANK OF THAILAND 

U.S. Dollar 200.000,000 
Guaranteed Floating Rate Notes due 2001 
- WKN 1 34 228 - 

In accordance with the Conditions of the Notes notice is hereby 
given that for the interest period April 4, 1097 to October 5th, 
1997 induded (185 days) the Nates wffl bear Interest at the rate 
at 5.96875% per annum. The coupon amount per US$1 ,000 
Note will be US$30.67. per US$50,000 Note US$1,533.64 and 
per US$1 00.000 Note US$3,067.27. 

The Interest Payment Dale wflf be October 6, 1997. 
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COMPANIES AND FINANCE: THE AMERICAS 


Opportunity tempts Cisneros 

Venezuelan group finds it hard to focus on core businesses, writes Raymond CoKtt 


L ong before foreign 
investment and trade 
barriers began to tum- 
ble throughout i Amer- 
ica, Venezuela’s Cisneros 
group had its sights set 
beyond its own borders. 

Only a decade after the 
late Diego Cisneros founded 
his small trucking business 
in Caracas in 1930, he 
launched into the first inter- 
national aTMayipp with Pepsi- 
Cola and then acquired bot- 
tling franchises in Brazil, 
Colombia and eventually the 
US, with the purchase of the 
All American Bottling Com- 
pany - one of the first lever- 
aged buy-outs In the US. 

“[My father] always 
believed in the convergence 
of North and South America, 
and made early investments 
outside of Venezuela,” says 
Mr Gustavo Cisneros, chief 
executive and one of three 
principal shar eholders 
“The group was definitely 
ahead of its time - very 
sophisticated,” recalls Mr 
Harvey Schwartz, who nego- 
tiated with the Cisneros 
group in 1975 over the pur- 
chase of a supermarket 
chain from the Rockefeller 

family . 

Today, as one of Latin 
America’s largest multina- 
tionals — sales last year 
totalled $3.6bn, from about 
70 companies in 39 countries 
- its biggest challenge is to 
focus an its core businesses. 

Operating in a range of 
activities from gold Twining 
to cellular telephony, and 
including retail fr anchis es 
for Pizza Hut and Burger 
King restaurants, the group 
several years ago began 
spinning off businesses that 
“had no growth potential” 
and were not related to 
media, telecommunications, 
or entertainment in the 
widest sense. 

In Venezuela, Cisneros 
sold off an ice cream manu- 
facturer, the library rights to 
a record producer, and the 
Cada and Mazy chain of 
supermarket and retail 
stares. Last year the group 
received $lbn for a 88.4 per 
cen t share in Spalding and 
Evenflo, the producer of 
sports goods and baby prod- 
ucts, which it bought for 
$200m in 1984. 

Many of thpgp com panies 



Gustavo Cisneros: group’s structure ‘sometimes leads to confusion but is a lot of fun* 


served as cash cows and - 
like the Cada supermarket 
nhain. which was sold to 
Holland's Makri, Colombia’s 
Cadenalco and Venezuela’s 
Polar - were heavily decapi- 
talised. The result was a 
$2bn cash pot that allows the 
group to finance the expan- 
sion of Its regional media 
empire. Other than Spain 
and Portugal, which Mr Gus- 
tavo Cisneros considers a 
natural extension of doing 
business in Latin America, 
Europe is not part of the bat- 
tle plan. 

Building on the success of 
its Caracas-based Venevi- 
si6n, whose soap operas and 
coverage of the Miss Vene- 
zuela beauty pageant are 
exported world-wide, the 
group bought a television 
station in Chile, and stakes 
in TV stations in Trinidad 
and in Uni vision, the leading 
US-Hispanic television 
network. 

Two years ago Cisneros 
co-founded Galaxy Latin- 
Amerlca, a joint venture 
with Brazil’s TV Abril, 


Mexico’s MultivisiOn and 
Hughes Electronics, a Gen- 
eral Motors subsidiary, to 
provide direct-to-home satel- 
lite television. It also has a 
stake in DirecTV, the brand 
name prog ramming used in 

many Latin American coun- 
tries: the US DirecTV has 
more than 2.4m subscribers 
in the US and expects 
another lm to sign on in 
Latin America by year-end. 

C isneros is currently 
finalising a deal to 
buy Argentina's 
ImagenSatelital, South 
America’s largest subscriber 
television provider. Its tele- 
vision programming will 
soon be available from from 
Seattle to Santiago de Chile. 

Other projects to expand 
and increase synergies are in 
the pipeline. Cisneros has 
signed a memorandum of 
nnttere t anrilng with Hughes 
CommunicatiODS to launch a 
satellite telephone service by 
2000. using its own multi- 
ftmetiana] satellite. 

Yet, as a pending expan- 


sion into India and a recent 
move into the oil industry 
attest, focusing on core busi- 
nesses and on one region is 
not something that comes 
easy to Mr Cisneros. *T have 
an opportunistic streak that 
I have to control,” he admits. 

But Cisneros is not alone 
in Its high-tech media and 
broadcast crusade through 
Latin America. Sky Latin 
America - a joint venture 
between Brazil’s Globo, TCI 
of the US, Mexico’s Televisa 
and Mr Rupert Murdoch's 
News Corp - is competing 
fiercely in Latin America's 
satellite television market 

The Cisneros group is 
managed much like a corpo- 
ration. though the organisa- 
tion of its top management 
is rather unconventional. 
Gustavo is said to be the 
long-term strategist, while 
his younger ' brother, 
Ricardo, is the operational 
manager. Yet there is not 
much of a functional or 
regional division of labour 
between the group's top 
executives, who "all share 


each other's jobs aod work 
out of a ‘virtual office’ on 
the air waves of company, 
-telecommunications finks”, 
says Mr Steven BandeVchief 
operating officer. According 
to Gustavo CtenaraK the 
arrangement “sometimes 
leads to confusion but ia a 
lot of fun”. 

However, backed by an 
army of professional consul- 
tants* the Cisneros fruaUy 
have a reputation as shrewd, 
and at times, Aggressive 
partners. "They’re. -damn 
good negotiates and *2 vb a 
hard bargain.” says .Mr 
Schwartz. 

When the group dropped a 
50-year alliance with Pepsi- 
Cola for its rival Coca-Cola, 
reactions ranged from admi- 
ration to contempt for the 
group’s cunning, capability 
and ambition. For some, foe 
move Indicated . a way of 
doing business, a seal for 
growth that outweighs part- 
nership loyalty. Yet Mr 
Eduardo Hauser, managing 
director, brashes aside such- 
labelling, claiming -PepsiCo 
had no growth -strategy and 
that the relationship had 
soured long before. .. . 

The group also' rejects 
charges that it- has benefited 
from dose contacts with pol- 
iticians, especially with for- 
mer Venezuelan president 
Carlos Andrfis P6rez. Accord- 
ing to Mr Clemente Cohen, 
former information minister 
and long-time observer of Mr 
Cisneros: “He certainly nur- 
tures a lot of close relation- 
ships with politicians, but I 
don’t see him pressuring or 
manipulating them in his 
favour." 

The Cisneros drive a hard 
bargain within the grotg> as 
well. When Mr Bandel 
recently sought flOOm to 
develop a project, ha was 
denied the funds by the 
group's internal investment 
bankers, and turned to 
cheaper, outside financing. 
Gustavo's response is. he 
does not intervene in suc- 
cessful business deals . 

This is the Iasi in a series 
on Latin American family- 
run companies. Previous- 
articles appeared on January 
17, January 27, February 1& 
February IS. February 28, 
March 12 . March 22, March 
27 and April 2 
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ENVIRONMENTAL SERVICES . CONSTRUCTION • COMMUNICATIONS 


LYONNAISE DES EAUX 


NET PROFIT UP 49% 


REVENUES 

FRF 91,620 

MILLION 

+ 

7 X 

OPERATING PROFIT 

FRF 

5,360 

MILLION 

+ 

26 X 

NET INCOME (croup share) 

FRF 

1.349 

MILLION 

+ 

49 X 

CASH FLOW 

FRF 

7,308 

MILLION 

+ 

21 X 


* C afcu tac d on a proforma beats (adoring exits fitm cansaUadan snxzwe in 19 96 

lyonnaise des Eaux’s 1996 results confirm the validity the acquisition of the Northumbrian VSfater Group's 


of die group's strategic focus on its core business and 
on international development 


EARNINGS PER SHARE 

[MFftHOI niANCS] 


CASH FLOW PR SHARE 

( IN FRENCH FRANCS ) 




1996 


Strong services performance 

In 1996, the group achieved consolidated revenues 
of FRF 91.6 billion. The revenue share of foe 
Environmental Sendees Division (water, energy and 
waste disposal) amounted to 54 %, attesting to the 
group's further strengthening of its core activities. 
The Communications Division (broadcast, cable and 
satellite TV) continued to grow strongly (+ 14 %), 
while the Construction and Infrastructure Concession 
Division held up well in difficult market conditions. 
The positive development of the key operational 
indicators is due principally to strong performance in 
Environmental Services and Communications, and a. 
significant reduction in losses in foe real estate sector. 

Focus on international 

International operations (39.1% of sales) continue 
to drive the group’s further expansion, aided by 


activities in foe UJC and important new water 
contracts in Manila, Cordoba, Budapest and Maribor 
(signed early 1997). 

The group continued to develop internationally 
its waste disposal activities, mainly in Europe. 
In foe energy sector, new strategic cogeneration 
agreements were concluded by Trigen in North 
America with Hydro -Quebec and Cinergy Corp. 

Property phase-out almost completed 

The group further reduced its property exposure to 
FRF |J> billion, and losses from this sector decreased 
commensurately. As a result of provisions existing 
in foe accounts at 31 December 1996, group profits 
in foe future will no longer be affected by this sector. 

Bright prospects 

The group's strong strat egic focus on core activities 
and international development is expected to deliver 
further revalue and profit growth in 1997. 

Proposed merger with Suez 

The group chairman presented a project concerning 
foe possibility of merging Lyonnaise des Eaux and 
Compagnie de Suez to the Board of Directors. 
The Board received it favourably and unanimously 
agreed m principle. The subject 
will be discussed during a 
special Board Meeting which will 
take place on 1 1 Apr! 1997. 

BONNAISE 
DES EAUX 



internet : httprf/www.iyonnflfee-des-eaux.com 


To the Shareholders of Aktiebolaget Electrolux 

The ANNUAL GENERAL MEETING of the Company 

will be held at 3 p.m. on Tuesday April 29, 1997, in the Main Hall 

of the Concert Hall at Hotorget in Stockholm. 

Attendance at foe meeting 

10. Resolution on determination of record 

Shareholders who intend to participate in 

dates for dividends 

the AGM must be registered with the VPC 

11. Resolution on determination of . 

AB (Swedish Securities Register Center) 

number of Directors and Deputy 

not later than Friday, April 18, 1997. 

Directors 

Shareholders whose shares are registered 

1 2. Resolution on determination of fees . . 

through banks or trustees must have their 

payable to the Board of Directors 

shares registered in their own names at the 

13. Election of Directors and Deputy 

VPC in good time 

Directors 

In addition to the above registration, 

14. Resolution on determination of fees 

notice of intent to participate must be given 

payable to the Auditor 

to Electrolux not later than 4 p.m. on 

1 5. Election of Auditor. 

Thursday, April 24, 1997 by mail to AB 


Electrolux, C-J, S-105 45 Stockholm, 

Dividends 

Sweden, or by telephone at +46 8 738 6793 

The Board of Directors has proposed a r»ch 

or +46 8 738 6789. 

dividend of SEK 1 2.50 per share as well as a 

Notice should include the shareholder’s 

dividend of half 0/2) a share in Granges AB 

name, registration number, if any, address 

per share. 

and telephone number. Shareholders 

The Board of Directors has proposed 

participating by proxy must submit a copy 

May 5, 1997 as record date for the cash. 

of the proxy authorization prior to the date 

dividend. Subject to endorsement of this 

of the AGM. 

proposal dividends are expected to be paid • 
by the VPC on May 13,1997. 

Agenda 

The Board has proposed May 20, 1997 

1 . Election of chairman at the meeting 

as record date for the dividend of shares in • 

2. Preparation and approval of voting list 

Granges AB. 

3. Election of two minutes-checkers 


4. Question of whether the meeting has 

Proposal for election of Directors and Auditor 

been properly convened 

A group of A and B shareholders representing 

5. Presentation of the Annual Report and 

more than 50% of the number of votes of 

Accounts and the Report of the 

all shares in the Company have declared 

Auditors as well as of the Consolidated 

that they will submit a proposal for re- 

Accounts and the Report of the 

election of Anders Scharp, Peggy Bruzelius, 

Auditors on the Group 

Costa Bystedt, Claes Dahlback, Thomas 

6. Speech by the Managing Director 

Haivorsen, Louis R. Hughes and Stefan 

7. Resolution on adoption of the Profit 

Persson as Directors, for re-election of 

and Loss Statement and the Balance 

Lennart Ribohn as Deputy Director, and 

Sheet as well as the Consolidated Profit ■ j 

for new election of Michael Treschow as 

and Loss Statement and foe Consolidated j 

Director to succeed Leif Johansson, who 

Balance Sheet 

has declined re-election. The auditing 

8. Resolution on dispositions in respect 

company Ernst & Young AB is proposed to • ' 

of the Company’s profit as shown by 

be re-elected as Auditor. 

the adopted balance sheet 


9. Resolution on the motion that the 

•7 

Directors and the Managing Director ; 

THE BOARD OF DIRECTORS 

be given discharge from liability 

Stockholm in April, 1997 

S3 Electrolux 
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Mesa to merge 


By Christopher Parfces 

in Los Angelas 

Mesa, the US ail and gas group 
founded 40 years ago by corporate 
raider Mr T. Boone Pickens, is to 
merge with Parker & Parsley Petro- 
leum to form a new Texas-teased 
group to be known as Pioneer 
Energy Resources. 

The all-share deal, in which Mesa 
stockholders will receive one Pio- 
neer share for every seven of their 
existing units, and Parker inves- 
tors wiB be offered a one-for-one 
swap, will result in the formation 


of the third largest independent In 
the industry, the companies said. 

With an aggregate value of 
$4.2bn, including $1.3bn in com- 
bined debt, and reserves of more 
than 3,700bn cu ft in natural gas 
equivalent. Pioneer will rank 
behind Burlington Resources and 
Enron OIL 

Its resources will be evenly bal- 
anced, with 52 per cent in natural 
gas reserves, Mesa's main strength, 
and the balance in oQ and liquids. 

The new group, claiming com- 
bined earnings last year of $550m 
before tax, depreciation and amor- 


with Parker & Parsley 


tisation, and "significant” existing 
borrowing facilities, promised a 
programme of accelerated develop- 
ment of reserves, exploration and 
strategic acquisitions. 

Three-quarters of the 3400m Pio- 
neer has budgeted for capital 
expenditure this year will be spent 
on maximising existing reserves by 
drilling up to GOO new wells, the 
companies said. 

The link follows a trend in the 
US energy sector as large and 
small groups merge and forge stra- 
tegic alliances to reduce costs and 
seek relief from relentless pressure 


on refining margins and the 
cyclical swings of the chemicals 
business. 

As leading groups focus more 
sharply on exploration and produc- 
tion, competitive pressure is expec- 
ted to mount on the dozens of inde- 
pendent producers in this sector. 

Mesa, which slipped out of Mr 
Pickens' control last summer after 
the threat of a hostile bid obliged 
him to surrender a boardroom 
majority and a 32^ per cent stake 
to investor Mr Richard Rainwater, 
last month spent $336m on buying 
two smaller US independents. 


Parker & Parsley, which last 
year sold its Australasian 
operations, has also concentrated 
lately on building its US base 
through acquisition and increased 
exploration. 

The new partners plan to share 
power at Pioneer, each nominating 
seven directors and joint control 
over the selection of the 15th board 
member. Mr Jon Brum ley. Mesa 
chairman and chief executive since 
last summer, will be Pioneer chair- 
man, while Parker's Mr Scott Shef- 
field will become president and 
chief executive. 


Sleeping giant to shape up 

Reynolds Metals is considering spin-off of its packaging arm 



US steel groups 
confirm failed 


R eynolds Metals, the 
world’s second-larg- 
est aluminium com- 
pany in terms of sales, 
recently confirmed what it 
had been telling analysts for 
months: that it was consider- 
ing splitting its packaging 
businesses from its slower- 
growing commodity Wlfttflfrj 
side in an effort to put a 
shine on the company’s 
share performance. 

However, market-watchers 
caution that Reynolds' alu- 
minium business needs shor- 
ing up before it can survive 
without operating subsidies 
from the packaging 
operations. They also warn 
that should a packaging 
spin-off be decided, it could 
take up to two years to put 
the proper legal and tax 
framework in place. 

Mr Jeremiah Sheehan, 
appointed Reynolds chief 
executive last October, is. 
expected to pursue less dra-i 
matic pruning first He is in 
the middle of a strategic 
review of all of Reynolds' 
businesses,- with an eye 
toward plant closures and 
disposals. The review is 
expected to be complete by 
June. 

A quick and aggressive 
packaging spin-off would 
cheer Wall Street, "which is 
impatient to see the sort of 
revamp that has boosted the 
profits of Reynolds' competi- 
tors. The consumer products 
businesses tend to be under- 


$8*tK_0aQitfmBa 

valued because they are bur- 
ied in a low-multiple metals 
company and analysts value 
the packaging operations at 
about $33 a share, or slightly 
more than half the compa- 
ny's current share price. 

Richmond, Virginia-based 
Reynolds is a sprawling con- 
cam whose returns have not 
kept pace with other alumin- 
ium giants such as Alcoa 
add Alcan over the past two 
years. While rising alumin- 
ium prices should help this 
year, pressure to refocus and 
cut costs is intensifying. 

With nearly 30,000 employ- 
ees in 23 countries, Reynolds 
shipped 1.65m metric tonnes 
of aluminium last year. How- 
ever, about half its $7bn 
sales are from a jumble of 
businesses that range from 


consumer foil wraps to plas- 
tics and automotive parts. 
Reynolds left the aluminium 
can sheet business several 
years ago, but owns several 
beverage can manufacturing 
plants. 

With a higher cost struc- 
ture than the rest of the 
industry, and few brand 
leaders, analysts say Mr 
Sheehan’s strategic review is 
overdue. “Reynolds has been 
a very sleepy company that 
has not delivered much for 
shareholders." said Mr Vic- 
tor Lazarovicf, an analyst for 
Smith Barney, "As an alu- 
minium company they are 
clearly not competitive with 
the best in the industry, and 
they are spread too thin in 
other businesses where they 
are also-rans." 


Reynolds lost 13 cents a 
share in the fourth quarter 
of 1996. Full-year earnings 
fell short of analysts’ expec- 
tations. The company says 
further inventory sales and 
about $100m in cost cuts 
should improve profits this 
year. 

The first big sign of 
change came with a recent 
management reorganisation. 
Twenty operating units, 
including a separate interna- 
tional group, were con- 
densed into six worldwide 
business units. Two of those, 
packaging and aluminium 
cans, report directly to Mr 
Sheehan. Reynolds’ alumin- 
ium. construction, transpor- 
tation, and metals and car- 
bon products businesses now 
report to Mr Randolph Reyn- 
olds, the vice-chairman. 

The reorganisation is 
viewed as a first step 
towards preparing the pack- 
aging operations to become a 
separate company- Reynolds 
also announced last week 
the first of what is expected 
to become an extensive 
pruning, with the sale of two 
US aluminium form and 
plate factories to Raiser Alu- 
minium. 

“Reynolds has streamlined 
its business focus,” said Mr 
Sheehan. “We have deter- 
mined that certain plants 
and businesses are no longer 
strategically a fit.” 

Laurie Morse 


alliance 

By Richard Waters 
in New York 

The ripples from the 
mergers and acquisitions 
boom in the US have spread 
to the steel industry, with 
news that two of the coun- 
try's biggest producers 
recently discussed a merger. 

Both US Steel and Inland 
Steel issued statements con- 
firming they had been in 
merger talks for much of last 
year, but that they had been 
called off. 

US Steel, a division of the 
USX group, is already the 
country's largest producer, 
with ll.4m tons of steel 
shipped last year. Inland 
Steel, the sixth largest, 
shipped 5.1m tons. 

Speculation about the pos- 
sibility of steel industry 
mergers began to circulate 
late last week after Mr Paul 
Wilhelm, president of US 
Steel, told a small group of 
analysts that his company 
was considering combina- 
tions with other companies. 

According to one person at 
that meeting Mr Wilhelm 
was not specific about the 
type of company US Steel 
would consider acquiring, 
but had drawn the het 
widely to include traditional 
integrated steel makers. 


talks 

such as Inland, as well as 
newer minimill producers. 

Wall Street speculation fell 
on Inland in part because 
the company has been the 
target of pressure from a 
large investor to boost its 
returns to shareholders. 

Both companies said yes- 
terday the talks had been 
called off because a combina- 
tion would not be in the 
interests of their sharehold- 
ers and creditors. 

In spite of that, news that 
the two held talks is likely to 
keep expectations of alli- 
ances in the steel industry 
alive. The shares of some of 
the traditional integrated 
steel producers, such as 
Bethlehem Steel and 
National Steel are trading at 
barely a third of their mid- 
1994 levels. Fears of growing 
competition from newer min- 
anill producers have dented 
confidence in the sector. 

Also, double-digit price 
rises in 1993 and 1994 - the 
first since the late-1980s - 
were followed by falling 
prices in 1995 and 1996, in 
spite of robust automotive 
and construction spending. 
That has prompted talk of 
consolidation among produc- 
ers to cut the least produc- 
tive capacity and win back 
pricing power. 


AMERICAS NEWS DIGEST 

Acquisition talk 
hits AOL shares 

Shares of America Online fell sharply yesterday as 
investors took a dim view of reports that the company’s is 
in acquisition discussions with rival CompuServe. AOL 
was trading at $451 r in mid-session, down almost 6 per 
cent from Friday's close of $48%. An AOL bid for 
CompuServe would be dilutive, industry analysts said, 

because AOL would have to Issue new stock to complete 
such a deal. However, AOL continued to decline to 
comment on "market rumours”, citing corporate policy. 
CompuServe said last week that it was in talks with a 
third party about a possible business combination. 
Investment bankers have confirmed that AOL is involved 
in these talks. 

CompuServe's shares also fell on reports that AOL's 
offering price might be based on the "pre-publicity" value 
of the shares of about Sll. and investor concerns that any 
deal between the two online services might run into 
antitrust problems. CompuServe was trading at $12 in 
mid-session yesterday, down 10 per cent from Friday's 
close of 313%. Louise Kehoe, Son Francisco 

Compaq seeks portables lead 

Compaq Computer, the world's largest personal computer 
manufacturer, yesterday introduced an 
aggressively-priced laptop computer that will sell in the 
US for less than $2,000. in an attempt to reclaim 
leadership in the portable PC market it pioneered. The 
Armada laOQ machines incorporate a CD-Rora drive, 
sound, modem and 16MB of memory. 

Mr Mike Winkler, Compaq senior vice-president said 
Compaq was determined to replace Toshiba, of Japan, as 
leader in worldwide notebook computing. “We are 
dedicated to re-establishing ourselves as number one in 
portables,” he said. Mr Winkler said that since the 
introduction of an earlier range of value-priced notebook 
computers last summer, Compaq had already made some 
strides in regaining market share. It claims number one 
position in notebook computers costing more than $3,000, 
which are primarily used in business and by companies. 

Compaq aims to take advantage of what it sees as “a 
large and long-range opportunity for growth” in the 
company's core businesses. Mr Eckhard Pfeiffer, chief 
executive, said: "No one has applied PC technology to 

more areas of business or the home We still see a 

huge opportunity to strengthen our core business by 
getting continuously better at the fundamentals.” 

Geo} Wheelwright, Houston 

Ford chairman has bonus cut 

The bonus paid to Mr Alex Trotman, chairman of Ford 
Motor, fell 17 per cent last year despite an increase in 
profits at the second-biggest car and truck maker in the 
US. However. Mr Trotman's overall compensation climbed 
to $5.7m, in part because he was awarded his first 
increase in basic salary for three years. The fall in the 
chairman's bonus, from $3m to $2.5m, was greater than 
that for most other Ford executives, who took an average 
12 per cent cut. Despite higher profits, the company's 
return on capital - the measure used to assess bonuses - 
was lower than it had been the year before. Mr Trotman’s 
salary, meanwhile, was raised from $L5m to $l-9m. 

Richard Waters, New York 
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AT^E4fBVEF 

EXECUTIVE SEARCH 


is pleased to announce that the fallowing individuals 
have joined us as Vice Presidents, 


Frans Cremer 
ReinKelstra 
Amsterdam 

Jean-Pierre Pradier 
Alexander Van Olphen 
.BRUSSELS 

Hilary Sears 
Erica Sharp 
LONDON 

Dominique Bouchez 
PARIS 

rettoJauch 

IN OUR NEW ZURICH OFFICE 

AMSTERDAM- BRUSSELS ■ COPENHAGEN 
Dussexdorf - London • Madrid 
Oslo -Paris- Zurich 


East European 
Insurance Report 

East European Insurance Report gives subscribers dedicated, detailed, 
first-hand information simply unobtainable elsewhere. Its high-level 
contacts in every country in the region bring you the inside infbnnation 
you need to realise the full commercial potential of these markets. 
Every month. East European Insurance Report is packed with news 
and comment on a wide range of issues, including; 

•National market developments •legislative changes 
•liability issues •Risk management and control 
•Mergers and acquisitions *New products and policies •Privatisations 


ro receive a FREE sample copy, contact: 

FT Financial Publishing. Maple House, 

L49 Tottenham Court Road, Loudon W1P 9LL, UK 
Ittepboiie; -M4 (0) 171 896 2290 
Fhx: +44 00)171 896 2319 
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ANNUAL GENERAL MEETING OF SWEDISH MATCH AB (publ) 

Shareholders of Swedish Match AB are summoned herewith to the Annual General Meeting 
in Stockholm, the Globe Arena Annex (accessible through entry gates 1 and 2) 

on Tuesday, May 6, 1997 at 4:30 p.m. 


Agenda 

1. Election of Chairman of the Meeting. 

2. . Election of one or two minutes checkers who, m addition ro the 

Chairman, shall verify the minutes. 

3. Preparation and approval of the list of shareholders entitled to 
vote at the Meeting. 

4. Determination of whether the Meeting has been duly convened. 

5. The President's speech. 

6. Presentation of the annual report and the auditor's report and the 
consolidated financial statements and the auditor's report on the 
consolidated financial statements for 1 996. 

7. Adoption of the income statement and the balance sheet and the 
consolidated income statement and the consolidated balance 
sheet. 

8. Disposition to be made of the Company’s profits as shown in the 
balance sheet adopted by the Meeting. 

9. The discharge of the Board of Directors and of the President from 
Liability for the fiscal yean 

10. Determination of the number of Board members and deputy 
members to be elected by the meeting. 

11. Determination of the number of auditors and deputy auditors. 

12. Determination of the fees to be paid to the Board of Directors and 
auditors. 

13. Election of Board members and deputy members. 

14. Election of auditors and deputy auditors. 

15. The Board of Directors’ proposal to establish a Nominating 
Committee with three members to present proposals for elections 
of Board members, auditors and deputy auditors ro the Annual 
Genera] Meeting and fees to be paid to these persons, and the 
Board of Directors’ proposal to determine the instructions for 
such a Nominating Committee and the election of members of the 
Nominating Comminee- 

16. Addressing questions from 

-A Non Smoking Generation regarding certain of Swedish Match’s 
marketing expenses and a motion that the Annua] General 
Meeting shall resolve to make a statement for a prohibition 
against the selling and distribution of non-tobacco products with 
Swedish Match’s tobacco trademarks, and 
-Goran Boethius regarding Swedish Match’s plans for expansion 
in developing countries and presentation of an “ethics report". 

17. Other business to be addressed by the Meeting in accordance with 
the Swedish Companies Act (1975:1385) or the Articles of 
Association. 


Shareholders, representing 24.8 per cent of the total number of votes of 
Swedish Match, have announced that, with regard to items i and 10- 
15 on the agenda, they will propose the following at the Annual 
Genera] Meeting: 
hem 1: Ingcmar Mundebo. 

Item 10: As previ o usly 5 ordinary members and no deputy members. 
Item 11: As previously, 1 auditor and 1 deputy auditor. 

Item 12: As previously, the fee to the Board is proposed to be paid as 
follows for the rime until next Annual General Meeting is held: The 
Chairman shall receive SEK 450,000 and the other Board members 
elected by the Ann ual General Meeting shall each receive SEK Z 75,000, 
with exception of the President who in the appropriate case does not 
receive any Board fee. For the time until the next Annual General 
Meeting is held the auditors shall be paid according to separate invoicing. 
Item 13: Rejection of Arne Bennborn, Jan Blomberg, Goran Linden, 
Bemt Magnusson and Klaus Unger, 


Item 14: Reelection of Goran Tidstrom, auditor, and Ake 
Danielsson, deputy auditor. 

Item 15: The following members of the Nominating Committee are 
proposed: Berm Magnusson, Bo Ekldf, SPP Insurance, and Bjorn 
Franzon, the National Pension Insurance Fund Fourth Fund Board. 


Item B: The Board of Directors and the President propose that SEK 
98 million be allocated to rhe legal reserve and that a dividend be paid 
to the shareholder in the amounr of SEK 1.10 per share, with the balan- 
ce ro be carried forward. 

May 12, 1997 is proposed as the record dare ro receive the dividend. 
Payment of the dividend is expected ro occur through VPC (Swedish 
Securities Register Center) on May 20. 1997. 

Right to participate in the Meeting 

Participation in 5wedish Match’s Annual General Meeting is limited to 
shareholders who are recorded in the share register on April 25, 1997 
and wfio advise Swedish Match not later than 4:00 p.m. (Swedish local 
rime) on May 2, 1997 of their intention to participate. 

Notice of participation 

Notice of participation may be given in writing to Swedish Match AB, 
Legal Affairs, SE-1 1 S 85 Stockholm, Sweden by telephone +46-8-658 02 00 
or by telefax +46-8-658 63 64. 

When providing notice of participation the shareholder should stare 
name, address, telephone number and personal registration number 
(where applicable). 

Shareholders who desire ro participate in the Meeting, must submit 
notice prior to expiration of the notice period, not later than Friday, 
May 2, 1997, 4:00 p.m. (Swedish local time}. Receipt of notification 
will be confirmed by Swedish Match forwarding an attendance-card 
which is to be presented at the entrance to the Meeting. 

Share registration 

Swedish Match's share register is maintained by Vardepapperscentralen 
VPC AB (Swedish Securities Register Center). Only owner-registered 
shares are listed in the names of the shareholders in the share register. 
To be cntirled to participate in the Annual General Meeting, owners of 
shares registered in the name of a trustee must have the shares regis- 
tered in their own names. Shareholders who have trustee-registered 
shares should request the bank or the broker holding the shares to 
request owner registration, so called voting-right registration, several 
banking days prior to April 25, 1 997. Trustees normally charge a fee 
for this. 

The entrance ro rhe premises of the Annual General Meeting will be 
opened at 3:30 p.m. (Swedish local tune). 

April 1997 



Swedish Match 
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When people talk 
about Credit Lyonnais, 
which Credit Lyonnais 
are they talking about? 


You hear a lot of figures 
about Crixfit Lyonnais' past 
and future. Here’s one that 
gives an accurate picture 
of the present: FRF 202 mD- 
Bon in net profit , 

Sharp rise In Income from 
onflnaiy operations 
Total banking income 
increased from 
FRF 43-4 billion in 1995 to 
FRF 44.5 billion in 1996. 

On a constant consolidation 
basis, the increase was 
5.9%, as a result of buoyant 
international and capital 
markets activity. 

Operating income before 
provisions rose 42% to 
FRF 9 3 billion. The effi- 
ciency ratio consequently 
improved sharply (6 points), 
falling to less than 79%. 
Operating provisions 
net of recovery totaled 
FRF 5.7 billion, down 2.1% 
relative to the previous year. 
Consequently, income from 
ordinary operations before 
tax, including the Group)* 
share in the results of com- 
panies accounted for under 
the equity method, increased 
sharply to FRF 4.5 billion, 
compared with the previous 
year’s figure of FRF 1J bil- 
lion. This result reflects foe 
recovery achieved across foe 
Groups businesses. 

Improvement in all profit 
centers 

All four profit centers 
registered increased results. 
In France, net profit before 
tax picked up strongly. 

The asset management sec- 
tor boosted funds under 
management by 13% to 
FRF 452 billion. 


In Europe, the situation 
improved, on a constant 
consolidation baas, with 
operating income before 
provisions rising 34% and 
allocations to provisions 
down 20%. 

FRF 1.6 billion, which nota- 
bly include restructuring 
chaiges; 

- current and deferred cor- 
porate income tax charges 
totaling FRF 13 billion; 

- the provision for pay- 

Group share of net profit 



202 


1994 


13 



1995 


1996 


(FRF la mflHoni) 


In the rest of the world, 

the commercial banking 
sector registered a 60% rise 
in operating profit before 
provisions, reflecting heal- 
thy performances in all geo- 
graphic areas, especially in 
the Americas, Asia and 
Central and Eastern Europe. 
Capital market activities 
multiplied their operating 
income before provisions 
(on a constant consolidation 
basis) by 23, owing to a 
rise in total banking income 
(+29%), compared with a 
slower rise in operating 
expenses and depredation 
(+ 10 %). 

Net profit 

Income from ordinary ope- 
rations totaled FRF 4.5 bil- 
lion. The following are 
deducted from this aggre- 
gate: 

- net special items totality 


Web CrAdlt Lyonnais : httpV/wwwxnKfitiyomiaisxom 


ment to foe State under 
the participating clause 
(FRF 0.1 billion). 

The 1996 financial state- 
ments incorporate foe effects 
of the decisions made by the 
French Government on 
September 25, 1996, winch 
resulted in the neutralization 
of foe impact on Credit 
Lyonnais of the loan to EPFR 
for both 1995 and 1996. 

The net profit therefore 
comes to FRF 1,486 million, 
after the provision of 
FRF 107 million for pay- 
ment to foe State under the 
participating clause. Minority 
interests in this net profit 
totaled FRF 1284 million. 
Group share of net profit is 
FRF 202 million after foe 
FRF 107 million provision 


for payment to foe State 
under foe participating 
clause. 

Net assets and solvency 

Group net assets, including 
minority interests and 
the reserve for general 
banking risks, total 
FRF 44,421 million. 

The Credit Lyonnais 
Group)* international 
solvency ratio at 
December 31, 1996 was 
8.7%. 

Outlook 

The Government has 
announced its intention to 
privatize Credit Lyonnais 
as soon as it has recovered 
sufficiently. 

The measures taken in 
1996, whose lull effects 
will be feh in 1997 and 
1998, should be seen in this 
context Credit Lyonnais 
has submitted to its main 
shareholder an action plan 
to prepare it for 
privatization, and these 
proposals are currently 
under review. Whatever 
happens, the measures in 
favor of its main 
shareholder as defined in 
the April 5, 1995 memo- 
randum nf unders tanding 
will not be affected. 

This plan proposes a 
strategic recentering of the 
hank around its domestic 
retail banking operations 
and its international 
banking business oriented 
to large corporations and 
the financial markets. 



CREDIT LYONNAIS 




Eridania Beghin-Say 


Significant rise of net income 
despite a mixed operating context 

The Board of Directors of Eridania Beghin-Say met on April 3rd 1997 under the Chairmanship of 
Mr Stefano Meloni. Consolidated accounts for the full year ended 31at December 1996 were 
reviewed and approved. 

The key consolidated figures are as follows: 


in fnencfc^wwt million 

1994 

1995 

1996 

A96/95 % 

Net sales 

50,786 

50,806 

54,978 

+8.2 

Operating income 

3,972 


3,752 

- 6_2 

Pre tax income from continuing operations 

2,896 

2,973 

2,757 

-7.3 

Net income - Group share 

1,208 

1,526 

1,660 

+ 8.8 

Total shareholders' equity 

18,940 

19,024 

20,019 


Net financial indebtedness 

10,745 

13,010 

14,087 



«/ miuuituoiran enungeu ./uuvuuiig <nt> tncuuion ojz uerestor uoa (/Or IS monltiSj , 
Compagnie Franqaise da Sue rente fCFSJ (for 9 months), and five companies acquired in the Animal 
Nutrition division during the course of the year. 

The net sales growth is mainly due to the changes in the scope of consolidation: there having been no 
significant foreign exchange impact, the sales growth on the basis of the former scope of consolidation 
would have been 0.7%. 

Operating income, at 3,752 million French francs, declined 6.2% compared to the previous year, 
despite the contribution from CFS. Although the second half of the year saw some improvement over 
the first half, the year as a whole bears tlie mark, on many of the Group's divisions, to different 
degrees, of poor agricultural crops, which often led to steeper raw material prices. 

The Group's geographic spread, the hroad range of its businesses and its adaptability all contributed to 
mitigate the impact of these factors. 

The Group's share of net income rose 8.8% to 1.660 million French francs thanks to lower net finmirial 
expense, stable taxation and lower one- time items. 

Effective monitoring of working capital needs and the divestiture of non strategic holdings contrihnted 
to li m it in g the increase in net financial debt, despite the acquisition of CFS activities: the ratio of net 
financial debt to equity was 0.70 at year end 1996 versus 0.68 one year earlier. 


The Board also reviewed the accounts of the parent company, Eridania Beghin-Say SA, showing net 
income of 998,9 millions French francs. 


The Board will propose to the AGM that a dividend of 857,5 milli on French francs be paid, unchanged 
from the previous year. The dividend per share and per investment certificate would thus be 
33 French francs before tax credit. 


manrrcoison 
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THE FIRST MEXICO INCOME FUND N-V. 

Curacao. Netherlands Antilles 

Annual General Meeting of Shareholders 

Ndica is hereby given that the Annual General Meeting of 
Shareholders of THE FIRST MEXICO INCOME FUND N.V„ has 
been caled by the Managing Director, MEESPISRSON TRUST 
(Curasao) N.V. and wfl be heU on April 23, 1967 at M0 pm 
(Netherlands Artfles time) at the office of the Corporation at 14, 
John B. Goreirawag, Curasao. Netherlands Anffles. 

The Agenda end Annual Report 1006 may be obtahed from the 
offices of the Corporation and from the Paying Agent mentioned 
hereunder. Shareholders wfl be admBted to the m eet ing an 
pre se ntation of their share cartfllcates or vouchers. which may be 
obtained starting April 4, 1S07 from the Paying Agent 

Willemstad, Curacao, Netherlands Antfles. April 2, 1997. 

MEESP1ERSON TRUST (Curasao) N.V. 

BamflAwnt 

MeesPtarson N.V, 

Rofon 5S 

1012 KK Amsterdam 
The Netherlands 


THE FIRST MEXICO INCOME FUND N.V. 
Incorporated * Hi© Netherlands ArtSes 

NOTICE OF DIVIDEND 

Shareholders are informed of a dMdand of US$0.40 per share of 
Common Stock to holders of record as of March 27, 1 997. 

The ejHJMdend date was March 25, 1997. The dMdand wfl be 
paid on April is, 1997. Payment of the dividend on the bearer 
shares wfl be made agatost surrender of coupon No. 27 
detached from tec share certificates which for this purpose shai 
be lodged at 

MEESPIERSONN.V. 

Roldn56 

101 2 KK Amsterdam 
The Netherlands 

which acts as Paymg Agent on behalf of the undend^ndL 

April 2, 1997. 

MEESPIERSON TRUST (CURASAO) MV. 
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trying to attract high-tech- despite several gewnunent 
nology foreign Investment, assurances that ttaare would 
The restructuring plan Is the be no change. 


main result of studies under Tenaga said its assurance 
taken after the blackout on continuing to honour the 
which aim to remedy the 


By James Kynge 
in Kuala Lumpur 

Tenaga Nasional. Malaysia’s 
semi-privatised power util- 
ity, is to undergo a restruct- 
uring to increase efficiency 
and address the problems 
that led to a nationwide 
blackout last August. 

Tenaga is to concentrate 
solely on power transmis- 
sion and distribution after 
the restnicturing. which is 
to be completed by Septem- 
ber l, a company executive 
said. Two wholly-owned sub- 
sidiaries will be set up. One, 


Tenaga Nasional Generation, 
will have responsibility for 
generation; the other, TNB 
Engineers, will take over 
consultancy work and proj- 
ect engineering manage- 
ment 

The executive said the 
new structure would allow 
Tenaga to apply more rigour 
to its business because loss- 
making and inefficient 
operations would become 
more accountable. 

The nationwide blackout 
last year was an acute 
embarrassment for Malay- 
sia's government, which is 


company’s problems. 

Mr Ahmad Tajuddin AH, 
Tenaga executive rhRtrrp an . 
said the company would con- 
tinue to honour the power 
purchasing agreements It 
has with six independent 
power producers (IPPs), 

Analysts have wondered 
fix: months whether the com- 
pany will seek reductions in 
the fees It pays to the IPPs. 


power purchasing agree- 
ments was part of a wider 
deal. The IPPs have agreed 
to pay Into a fund for the 
electrification of remote 
areas - a burden Tenaga 
now shoulders alone. The 
exact amount each DPP must 
pay into the ftmd Is expected 
to amount to M$36ta 
(US$14£m) a year until the \ 
per cent of rural areas which 
lack power are supplied. 


On course for image change 

New aircraft are centrepiece of Philippine Airlines’ modernisation 


T he suggestion that 
Philippine Airlines, 
the loss-making flag 
carrier whose acronym PAL 
has long been held to stand 
for for “Plane Always Late", 
might transform itself into 
Asia's premier airline by 
2000 would generally be 

gry ff t fi d with. d widnn 

Apart from complaints of 
shoddy service and three 
consecutive years in the red 
(PAL lost more than 2bn 
pesos (S76m) last year and is 
forecasting further losses of 
21m pesos this year and lbn 
pesos in 1998), protracted 
labour disputes with its 
three uni ons , and a damag- 
ing share tussle between its 
chairman, Mr Lucio Tan, 
and minority government 
shareholders, have conspired 
to frustrate the long-awaited 
tnmround. 

But as PAL negotiators sit 
down next week to begin dis- 
cussions over the terms of a 
8950m loan from a shortlist 
of six European and Asian 
h anks , and the airline pre- 
pares to take delivery of a 
new Airbus model next 
month - the first concrete 
benefits of its $4bn moderni- 
sation and reequipping pro- 
gramme - the group's 
detractors may now be 
forced to take Mr Tan's 
ambitions more seriously. 

Between now and 1999, the 
group will be phasing out 
older aircraft as it revamps 
its fleet with 38 new jets - 28 
Cram Airbus (A320s, A330s 
and A34Qs) and eight from 
Boeing. “The reflecting pro- 
gramme is the centrepiece of 
our modernisation plan,” 
says Mr Jaime Bautista, 
chief financial officer. "By 
the time we finish it, we will 
have the youngest fleet in 
the region,” reducing the 
average aircraft age from 13 
to three years. About $1.25 bn 
is being spent on improve- 



ments to computer systems, 
ticket offices, terminals and 
the modernisation of ground 
support equipment 

New aircraft will comple- 
ment the airline's quest to 
open new routes. Last month 
it launched a non-stop 
Manila-Frankfurt service, to 
go with non-stops to to Lon- 
don and Vancouver. PAL 
intends to expand its net- 
work further and so offset 
continuing difficulties at 
home, where it is required 
by the government to oper- 
ate 38 provincial services, of 
which only a handful make 
money. Last year it lost 
600 m pesos from unprofita- 
ble domestic routes. 

To finance the programme, 
PAL doubled its authorised 
capital from 5bn pesos to 
lObn pesos last September. 
In January, shareholders 
approved a further doubling 
to 20bn pesos, to take place 
in two stages by March next 
year. 

The Increase from lObn 
pesos to I5bn pesos last 
month will cover the lion's 
share of the costs of the 18 
new Airbus aircraft to be 
delivered this year, by 
enabling PAL to lake loans 


guaranteed by the UK's 
Export Credit Guarantee 
Department, and Coface and 
Hermes of France and Ger- 
many, respectively. 

As a «i gn of his commit- 
ment to reviving the group's 
fortunes. Mr Tan personally 
injected $l52m for jet pre- 
payments last July. 

A s part of the agree- 
ment last . year 
between government 
shareholders and Mr Tan’s 
bloc, which now controls €0 
per cent of PAL, both sides 
said they would seek the ear- 
liest possible listing for the 
airline - a move which 
would depart from the 
Filipino-Chinese tycoon’s 
previous strategy' of keeping 
his business empire in pri- 
vate hands. There have since 
been persistent rumours that 
PAL is seeking a back-door 
listing, thus avoiding local 
stock exchange regulations 
which specify that a group 
wishing to float must first 
show three consecutive 
years in the black. Such 
speculation peaked last 
month when the group 
announced it bad bought 70 
per cent of Macro Asia, a 


little-known holding com- 
pany with an in-flight cater- 
ing Interest, for 700m pesos 

Mr Bautista, however, is 
quick to scotch the rumours. 
“As for as I'm concerned, 
among senior management 
or board level there Is no 
mention of back-door listing. 
The real plan is to list shares 
in 2001, by which time we 
will have had three years of 
profits.” 

Despite the projected 
losses, there is a new opti- 
mism in PAL and the feeling 
that the airline is at last 
turning the comer. - 

“Now the ownership dis- 
pute has been resolved and 
steps taken to re-fleet, and 
with labour apparently 
onside. the future for PAL 
looks pretty good.” says Mr 
Matthew Sutherland, head of 
research at Asia Equity 
Securities in Manila. “But as 
an airline It now needs to be 
considerably . more 
customer-conscious and start 
getting Its .staff to deliver 
their best to the public. 
There's a lot of choice out 
there and it needs to get 
competitive. - • 

Justin Marozzi 


ASIA-PACIFIC NEWS DIGEST 

Korea chip groups 
to lift production 

LG Semicon and Hyundai Electronics, two of South 
Korea’s biggest cbipmakers, are planning to raise 
production of new-generation, higher-priced 64-megabit 
memory chips this year in an effort to boost profits. 

Earnings for both companies fell about 90 per cent last 
year as global prices for the standard 16-megabit memory 
chip collapsed owing to excess supply and slower demand. 
The price for a 64-megabit dynamic random access 
memory CD-Ram) chip is now about $S0-$55. against $10 
for a 16-megabit chip, which has risen from a low of $6 
after Korean and Japanese chipmakers cut output earlier 
this year. 

LG Semicon plans to increase production of 64-megabit 
D-Rams from 150,000 a month to lm by the third quarter, 
while Hyundai will raise output from 200,000-300.000 to 3m 
by the end of the year. Samsung Electronics, the world's 
largest memory chip producer, is expected to follow suit 

John Burton. Sand 

Fuji, Apple in camera link-up 

Fuji Film win supply Apple Computer with digital 
cameras for sale in the US on an original equipment 
manufa cturing basis. The deal will provide Fail with a 
further outlet for Its digital cameras, which the company 
already markets under its own brand in Japan, the US 
and Europe. 

In the US. Apple has been marketing digital cameras 
supplied by Kodak, the US company which is Fuji's 
biggest competitor and which has accused Fuji Film of 
using unfair practices to obstruct sales of Kodak 
photographic film in Japan. 

Fuji will supply Apple with digital cameras which will 
be sold under Apple's Quick Take brand and will 
Incorporate Apple software. Michiyo Nakamoto, Tokyo 

Vietnam carrier eyes Boeings 

Vietnam Airlines is expected today to hold talks with 
Boeing, the US aircraft maker, on the possible purchase of 
wide-bodied aircraft as part of the carrier's plans to equip 
itself for long-haul routes to Europe and the US. 

The fast-growing flag-carrier has said it needs more 
aircraft as part of an aggressive strategy to lift market 
share in the Asia-Pacific region and further afield. 

Jeremy Grant, Hanoi 

Heinz plans sale of NZ unit 

H. J. Heinz is selling Tegal Foods, New Zealand's biggest 
supplier of frozen chickens, by international tender. Last 
week the US foods group announced it had sold another 
New Zealand subsidiary, Tip Top Ice Cream, for an 
undisclosed sum as part of a strategy to streamline its 
Internationa] food operations. Reports suggest Tip Top 
was sold to the West Australian Peters & Brownes group 
for op to NZS350m (U$$241,6m). 

The sales will leave Heinz with three business units in 
New Zealand.* J. Wattie Foods, Best Friend Pet Foods and 
Wattle Frozen Foods. Heinz bought the five businesses in 
1992 from Australian group Goodman Fielder for 
NZ$S67m. Terry HaU, Wellington 


Nintendo sees boost 
from new machine 


By Michiyo Nakamoto 
in Tokyo 

Nintendo said yesterday that 
buoyant sales of its 
advanced video* . games 
machine, the Nintendo 64, 
and a weaker yen would 
result in higher than expec- 
ted sales and pre-tax profits 
for the year to March 31. 

The company forecasts 
consolidated sales for the 
year to reach Y418bn 
($3.37bn), rather than 
Y395bn as previously fore- . 
cast, and recurring profits to 
total Y108bn, up from a pre- 
viously indicated Y85bn. Net 
profits will also be higher, at 
Y63bn Instead of Y48bn. 


The forecast results repre- 
sent ah 18 per cent increase 
in sales and a 5 per cent rise 
in net profits over the previ- 
ous year, although recurring 
profits will fall 9 per cent 

Nintendo has sold 3.4m 
units erf the advanced 64-bit 
games machine in the US 
since last September, 660,000 
in Europe and 2.04m in 
Japan. It expects global sales 
to reach 12m this year. 

The weaker yen is expec- 
ted to add Y27bn to profits. 
Nintendo . said. . However, 
recurring profits would be 
bit by a Y26bn ext r aor dinary 
loss due to problems in Bel- 
gium, France and The 
Netherlands. 
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NOTICE TO THE SHAREHOLDERS OF STET 
AND TELECOM ITALIA 

STET - SodstA Rnarudaria Telefonica * per. A2kmf(‘Slfe'0 Mb 
fled with the Securitas and Exchange Commbsfon an Information 

Statement - Prospectus on Form F^s. .. 

Such information Statement - Prospectus lias been prepared, 
pursuant to the requirements at the Securities Act of 1933, In 
conne ction with tha merger of Telecom .tafia S.pA with end Wo 
STET. ' ' 

The atxwementtoned WormaflonSatejnent - Prospectus te-avsta* 
We to all Interested parties at STETa corporate offices iitaly at®* i 
Vis Benoia, Turin, or 41 Coreo cf Italto. Rome.' as weles at STETa! 
representative office in the U& at 400 Avenue, 21st flow. . 

New Ywk.N.Y. 10022. 

Holders of AORs representing STET shares, which are fistedenlh® 
New York Stock Exchange, may also contact Morgan Guaranty 
Trust Company of New York, Depositary for the abovemnntioned 
ADFts,et 60 WaB Street, New Yoiie.N.Y, 10260 , ! 
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Move comes after referral of $305m hostile approach to Monopolies and Mergers Commission 

London Clubs calls off bid for Capital 


By Scheherazade 
Daneshkhu, Leisure 
industries Correspondent 

The £193m (*305m) hostile 
bid for Capital Corporation 
by London Clubs, operator of 
the Rib: casino, lapsed yes- 
terday after the Department 
of Trade and Industry 
referred the proposed merger 
to the Monopolies and Merg- 
ers Commission. 

Analysts said the collapse 
of the 47-f or -2 00 share bid 
might open the way for new 
deals, and fresh competitors. 


in the £l.7ba London casino 
market 

The DTI said the proposed 
acquisition raised “competi- 
tion concerns in relation to 
the London casinos market 1 '. 

A successful takeover 
would have given London 
Clubs up to 65 per cent of 
the drop - the amount 
exchanged for chips - in the 
London area. Capital's two 
casinos would have given 
London Clubs 9 out of the 21 
casinos in the capital 

The DTI dismissed specu- 
lation that the decision 


reflected a reluctance to 
approve the bid during the 
election campaign. The deci- 
sion had been made “in 
accordance with the advice 
of the director-general of 
Fair Trading." 

Mr Alan Goodenougb. 
chief executive of London 
Clubs who launched the bid 
seven weeks ago. said he 
was disappointed. “It's a per- 
verse decision, given that it’s 
an international business 
and that it’s highly regu- 
lated." He said renewing the 
bid was an option, depend- 


ing on the outcome of the 
MMC referral. 

The MMC is to decide 
whether the proposed 
merger is against the public 
interest by July 7. but it can 
extend the date. 

Shares of Capital, which 
owns the upmarket Crock- 
fords and Colony Clubs casi- 
nos in London, closed 14p 
down at 186p. London Clubs 
lost 7p to close at 401V*p. 

Analysts said yesterday 
that the OFT was likely to 
have come under pressure 
from rival casino operators. 


including the Rank Group 
and Ladbroke, which would 
both like a greater share of 
the London market 

It is believed that the 
Office of Fair Trading had 
not sought an undertaking 
from London Clubs to sell 
any of its casinos, which 
range from the palatial Les 
Ambassadeurs in Mayfair to 
the downmarket Golden 
Nugget in Soho. 

“It may well open the door 
for a third party to come in," 
said one analyst, adding that 
the possibility of overseas 


operators stepping in could 
not be ruled out Ogden, the 
New York-based services 
company, is known to have 
made an approach to Capital 
last year. 

Mr Alan Hearn, chief exec- 
utive of Capital, said he was 
relieved at the DTI's deci- 
sion. **It gives us a chance to 
get on with an agenda that 

was in place without the dis- 
traction and expense of an 
hostile bid." 
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Growth 
at Moss 
Bros 

By Christopher Price 

The male appetite for suits 
and casual clothing helped 
Moss Bros, the UK’s ftfth- 
largest men's wear chain, 
report a 41 per cent rise in 
annual pre-tax profits from 
£11 3m to £15. 9m ($25 3ns). 

Sales at the group, which 
includes the Cedi Gee, Suit 
Company, Hugo Boss and 
Savoy Taylors Guild chains, 
increased 39 per cent to 
£121. 9m. The Blazer chain, 
which was bought from 
Storehouse last June for 
£7.lm. contributed £428,000 
to profits on turnover of 
£9.7m . 

Mr Rowland Gee, manag- 
ing director, said there had 
been strong performances 
across the group’s three divi- 
sions in what continued to 
be “very competitive" mar- 
ket conditions. 

Some 60 new stores trad 
been identified for opening 
in the next few years to add 
to tbe group’s 164 outlets. 
Thirteen had been added 
during 1996, while a further 
10 are likely to open this, 
year. 

Last year’s capital expen- 
diture of £10m is likely to be 
matched in 1997. 

Mr Gee said the group’s 
strong financial position ~ 
cash balances amounted to 
£23m at the' year-end - 



Sitting pretty: Rowland Gee, who reported a strong aD-round performance 


enabled it to negotiate 
advantageous lease terms for 
its new openings. 

He believed the demand 
for classic suits and for styl- 
ish leisure clothing was 
being driven by demograph- 


ics, with males in the the 
2545 year old range being 
the largest group. 

Earnings per share rose 41 
per cent to 60.02p; a tax 
credit took the figure to 
70.45p A final dividend of 


I73p makes 24p (I8p> for the 
year, a rise of 33 per cent 
Moss Bros also announced 
a l-for-4 share split in order 
to improve liquidity in the 
shares, which closed yester- 
day up 15p at £l337Vip. 


Pykett 

leaves 

Cowie 

By Chris Tighe 

Mr Neil Pykett has resigned 
his directorship of Cowie 
Group, the car distributor 
and bos company, making 
unnecessary tomorrow's 
extraordinary meeting, con- 
vened to consider the 
board’s resolution that he be 
removed as a director. 

However, the company 
said it was unable for legal 
reasons to cancel the EGM; 
shareholders will merely be 
asked formally to approve 
the meeting's dissolution. 

Sir James McKinnon, non- 
executive chairman, said the 
resignation letter, received 
yesterday from Mr Pykett - 
sacked In February as man- 
aging director of Cowie 
Financial Holdings for 
alleged misconduct - was 
received one hoar before the 
deadline for registering 
proxy votes for the EGM. 

“Mr Pyketfs actions in 
forcing the company to con- 
vene the EGM and then 
resigning at a very late 
moment, demonstrate again 
Mr Pykett’s desire to pot his 
own Interests before those 
of the company or which be 
was a director," said Sir 
James. “It also indicates a 
complete disregard for the 
cost, disruption and great 
Inconvenience caused to 
shareholders." 

Proxy votes received in 
support of Mr Pykett’s 
removal totalled 85.2m; 
votes against were 6.64m. 
including 6.46m from Sir 
Tom Cowie. the former 
chairman who had been 
highly critical of the board. 

Mr Pykett plans to fight 
for £im compensation. 


RESULTS 


R JB shares rise on link 
with National Power 


By Jane Martinson 

Shares in RJB Mining rose 
10 per cent yesterday as tbe 
UK's biggest coal producer 
confirmed a tie-up with 
National Power, the genera- 
tor, in developing the first 
commercial clean coal-fired 
power station. 

The involvement in the 
feasibility study by National 
Power, the largest user of 
coal in the UK, marks the 
group's first foray into clean 
coal technology. 

Mr Richard Budge. RJB 
chief executive, hailed the 
generator's decision as a 
demonstration of “the impor- 
tance they place on main- 
taining our domestic coal 
generation”. 

The company’s shares rose 
35’/ s p to 390V4p. 

National Power echoed the 
coal group’s plea for a gov- 


ernment subsidy to support 
the technology’s develop- 
ment. Mr Graham Brown, 
commercial director, said: 
“Coal is a very important 
part of our generation port- 
folio, and we would very 
much like it to remain a part 
if economically sensible." 

Clean coal, which involves 
the gasification of coal, is 
estimated to be some 20 per 
cent more expensive to pro- 
duce per unit than the aver- 
age pool price. 

RJB wants the govern- 
ment to allow it to benefit 
from a clean coal levy, along 
the lines of the existing non- 
fossil fuel levy. Both the 
main political parties have 
indicated that they would 
look favourably on the 
plans. 

Mr Budge estimates that 
producing 5000W of clean 
coal power will cost £!50m a 


year and warns that half the 
remaining UK collieries 
would have to close if clean 
coal was not supported. 

If the feasibility study is 
positive. National Power and 
RJB will each take a 40 per 
cent stake in a 400MW plant 
at the Kellingley colliery in 
Yorkshire. 

Texaco, of the US, will 
hold the remaining stake in 
the £300m ($4 77m) project 

National Power and RJB 
denied that there was any 
connection between the 
tie-up and the new genera- 
tion contracts due to be 
signed by next April but 
indicated that they were 
“very confident” that a con- 
tract wifi be signed. 

RJB is due to announce 
annual results today. Pre-tax 
profits are forecast to have 
risen by about £7m to about 
£J80m. 


Trafficmaster sees profit 


By Virginia Marsh 

Trafficmaster yesterday 
announced larger than 
expected losses for 1996, but 
maintained it would make 
its first profit this year. 

The traffic information 
provider, which floated in 
1994, reported annual pre-tax 
losses of £3.4lm (65.42m) 
against £2.48m on sales up 35 
per cent at £3.45m. 

Mr David Martell, chief 
executive, said a £ 1 . 2 m 
autumn advertising cam- 
paign had pushed up costs, 
but subscriptions had risen 
sharply- Tbe company hopes 
subs criptions will treble this 


year to more than 300,000. 

Turnover accelerated 92 
per cent to £l.64m in the 
fourth quarter, against the 
same period in 1995, after the 
company began deliveries of 
its Oracle units to VauxhalL 
It is close to reaching agree- 
ment with two other manu- 
facturers. while Vauxhall 
intends to extend tbe service 
to more models. 

Oracle is also being inte- 
grated into car radios, which 
will reduce its cost by up to 
30 per cent, and into in-car 
navigation systems. The 
company also hopes to 
increase sales by making its 
service available to cellular 


telephone users. 

Additional revenues will 
come from a licensing agree- 
ment announced last week, 
with Mannesman!! Autocom 
to extend its patented sys- 
tem to Germany. It is also in 
talks with groups in France 
and the Netherlands. 

Mr Martell said the com- 
pany, which had £15.6m cash 
on deposit at the year-end. 
would invest about £4m this 
year as part of a £7m plan to 
triple its UK network. 

Losses per share were 14p 
(lLSpk 

The shares fell 9p to 
S23V~p. down from last 
June's peak of 395 V*p. 
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Manchester 
United profits 
dwarf its rivals 


By Patrick Harverson 

The widening gap between 
tbe haves and have-nots of 
English football was demon- 
strated yesterday when Man- 
chester United revealed it 
made more profit in six 
months than all but four 
other English clubs each 
generated in annual reve- 
nues last year. 

United reported a rise in 
pre-tax profits from £15.3m 
to £193m ($31m) for the six 
months to January 31. The 
club is reaping the benefits 
of a refurbished stadium and 
a long run in the European 
Champions League - the 
team plays in the semi-final 
tomorrow. 

Only Newcastle United, 
Liverpool, Arsenal and 
Tottenham Hotspur gener- 
ated more in revenues far aO 
of 1996. United's first-half 
turnover of £50. lm (com- 
pared with £29.9m last year) 
was mare than double the 
total generated by Newcas- 
tle. tbe club with tbe second 
largest revenues in the Pre- 
miership. 

United's profits were 
boosted by a net gain on 
transfer payments of £3. 8m. 

The completion of the 
north stand, which raised 
the stadium's capacity from 


37.000 to 55,000, helped lift 
gate receipts by 76 per cent 
to £18.4m. The increased 
capacity boosted conference 
and catering sales, up 63 per 
cent at £3.lm, and merchan- 
dising sales, up 45 per cent 
at £17.6m. Television income, 
buoyed by tbe team's strong 
performances in Europe, 
rose to £5£m (£&3m), and a 
deal with Umbro for a new 
ldt saw sponsorship and roy- 
alty income more than dou- 
ble to £5.2m. 

However. operating 
expenses almost doubled to 
£19-2m (£10.4m) because of 
increased staff numbers and 
rising player wages. United's 
renegotiation of nine player 
contracts and its Signing Of 
five new squad members will 
increase tbe players' annual 
wage bill by almost £7m this 
year. 

The team’s progress to the 
Champions League semi-fi- 
nal will substantially 
increase player bonuses. Mr 
Martin Edwards, chief execu- 
tive. said the team's success 
in Europe’s top club compe- 
tition had added E7.5m to 
revenues. 

Mr Edwards revealed the 
club had held talks with a 
restaurant operator about 
establishing a chain of Red 
Cafes. 
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There is a depressing 
sense of deja-vu about 
British Energy's venture 
into gas. Consider the pat- 
ten we have cash coming 
out of our ears, the com- 
pany says, and few oppor- 
tunities to spend it in our 
core business. Moreover, 
unless we spend the 
money elsewhere, we shall 
be a boring no-growth 
investment. This is the 
recently-privatised utili- 
ties' habitual moan. And 
all too often it has ended 
in disaster. Of course. It 
does not follow that the 
nuclear power generator 
will inevitably bungle its involvement in tbe Humber 
Power project. And it would be no catastrophe if it did; in 
scale, a £28m investment is piffling. But that is not the 
point. There are clearly more non-core projects to come. 
Moreover, this Is essentially a passive financial invest- 
ment. With just a 12 '/j per cent stake, BE will have little 
say in how the station Is built or run. And although it will 
be buying some of Humber’s power, BE's partners are 
doubtless ensuring it does so on commercial terms. BE, in 
short, is adding no value in this deal; all it brings is its 
chequebook. 

The logical outcome of this intriguing strategy is a 
nuclear generator with an investment trust attached. Is 
this what shareholders really want? Presumably not. in 
which case they should be pressing to extract more of 
BE’s cash. Of course, BE does need to hang on to some 
funds to pay for future nuclear cleaning-up. But the best 
home for these is surely not the management’s back 
pocket but a professional fund manager. 


Flemings’ UK 
equity head resigns 


By Jotai Gapper 

Robert Fleming, the UK 
investment bank, yesterday 
suffered an upset in Its asset 
management arm when Mr 
Peter Seabrook. head of UK 
equities, resigned abruptly 
after it decided to divide his 
job in two. 

Flemings, which has a 50 
per cent stake in Jardine 
Fleming Investment Manage- 
ment, tiie Hong Kang-based 
firm involved in a trading 
scandal last year, said that 
Mr Seabrook had left “by 
mutual agreement" as 
reforms were introduced. 

Fleming Investment Man- 
agement manages £24bn 
($38J2bn) out of the total 


£60bn managed worldwide, 
has attempted to alter its 
methods after disappointing 
results in the UK institu- 
tional management arm. 

Mr Seabrook, 43, had 
worked at Flemings for 12 
years. He had a dual role as 
head of UK equities, and 
manag in g £2.4bn of funds on 
its specialist desk involved 
in picking companies in 
which to invest. 

Mr John Rosier is 
appointed head of UK equi- 
ties to succeed Mr Seabrook, 
while Mr Peter Harrison, is 
appointed business director 
of UK specialist funds, and 
Mr Howard Williams 
becomes the business direc- 
tor of UK balance funds. 



The Shareholders of TOTAL are hereby informed that the Board of Directors is to convene a Combined General 
Meeting (Annual Ordinary and Extraordinary), to be held on Wednesday, May 21, 1997, at CNIT La Defense - 
Amphitheatre Goethe - 2, place de la Defense - 92053 Paris La Defense France at 10 a.m. on the following agenda; 


Agenda 


Falling under the authority of an Ordinary 

General Meeting 

- Report of the Board of Directors and Auditors’ 
general report on the transactions and accounts 
for the year ended December 31, 1996 

- Approval of these reports, the accounts and the 
balance sheet at December 31, 1996 

- Appropriation of net income, determination 
of the dividend and of the date of payment 

- Special Report of the Auditors on the agreements 
covered by Article 101 of the French Companies 
Act of July 24, 1966 

- Authorization to be given to the Board of Directors 
to trade in the Company’s shares on the Stock 
Market in order to stabilize the price if necessary 

- Authorization to be given to the Board of 
Directors to issue loan stock 

- Appointment of two new Directors 

- Appointment of a statutory Auditor 

- Appointment of an alternate Auditor 


Falling under the authority of an Extraordinary 

General Meeting 

- Report of the Board of Directors 

- Special Report of the Auditors 

- Authorization to be given to the Board of 
Directors to issue shares and share equivalents 
without pre-emptive subscription rights, with or 
without priority subscription rights for existing 
shareholders 

- Authorization to be given to the Board of Directors 
to act on the authorizations to issue securities 
while a takeover bid is in progress 

- Authorization of a plan for the distribution of 
stock options of the Company in favor of certain 
collaborators of the Group, and officers of the 
Company or companies of the Group 

- Authorization to be given to the Board of 
Directors to cancel the shares of the Company 
within a limit of 15 million shares. 

THE BOARD OF DIRECTORS 


TOTAL 

TOTAL SOCIETE ANONYME CAPITAL STOCK: FF. 12,1 06,279,400 R.C.S. NANTERRE B 542 051 180 
HEAD OFFICE; TOUR TOTAL - 24 COURS MICHELET, PUTEAUX (HAUTS DE SEINE) FRANCE 
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INTERNATIONAL CAPITAL MARKETS 


Italy and Spain move sharply higher 


GOVERNMENT BONDS 


By Mchael U n d e ma n n in 
London and Usa Bransten 
in Now York 


Italian Spanish bond 
markets headed sharply 
upwards yesterday on expec- 
tations that Germany would 
relax Its demands that coun- 
tries meet the 3 per cent 
budget deficit needed for 
monetary union. 

A more flexible approach, 
hinte d at by Mr Tbeo Wai- 
gel Germany’s finance min- 
ister. made it likely that 
more countries, including 
Italy and Spain, may still 
make the first round of Emu. 

I talian and S panish bonds 

shrugged off denials from 
the Bonn finance ministry 


that Germany was softening 
its deficit target 
Italian BTPs benefited 
most In London, the June 
BTP fixture closed up 1.90 at 
127.50, while in the cash 
market the 10-year yield 
spread of BTPs over bunds 
tightened by 9 basis points 
to 176 points. 

Italian bonds were also 
bolstered by Mr Carlo Azeg- 
lio Clam.pl, Italy's foreign 
minister, who indicated that 
I talian inflation could fall as 
low as L5 per cent by June. 

Traders remained reticen t 
about a rate cut but the 
improved inflation figures at 
least increased the chances 
of a downward adjustment 
.S panish bonds also rose. 
The June bono future picked 
up L61 to 115L34, supported 


by speculation over a possi- 
ble rate cut following what 
are expected to be bullish 
March inflation figures 
expected on Friday. 

The 10-year yield spread 

over bunds narrowed by 7 
basis points to 98 points. 
This spread stood around the 
140 point level in early 
March 

German bunds meanwhile 
were helped higher by fur- 
ther rises in the dollar, sud- 
denly more attractive to 
investors confronted with 
the possibility of a softer 
euro. 

The dollar peaked at 
DM1.7120 before coming off 
again to dose at DML71 in 
London. In Ti-ondon, t he June 
bund future settled 0.98 
higher at 10028. 


However, traders warned 
that bunds could suffer a 
relapse if employment fig- 
ures released today are 
stronger than expected. The 
highest forecasts suggested 
the unadjusted number of 

people out of work in March 

could fall by about 190,000. 

UK gilts shared little of 
the uplift seen elsewhere in 
Europe because sterling 
remains an outsider in the 
run up to Emu. Tension over 
the forthcoming election also 
weighed on market senti- 
ment. Although the June 
long gilt future was up % at 
1Q8&, In the cash market the 
10-year yield spread over 
bunds widened by 8 basis 
points to 187 points. 

“If anything gilts were 
dragged up by their boot- 


straps by the strong Euro- 
pean perf o rmance," said Mr 
David Brown, chief Euro- 
pean economist at Bear 
Stearns. 

A stronger dollar helped 
US Treasury prices rebound 
from the lows hit last week 
in quiet early trading. 

By early afternoon In New 
York the benchmark 30-year 
Treasury was 'A stranger at 

94% to yield 7.074 per cent, 

while the two-year note was 
up A at 99jg to yield &38S per 
cent. The June 30-year band 
fixture jumped ft to X07j|. 

Hninig were sharply W ghw 
as the session opened on 
strong buying overnight in 
Japanese European mar- 
kets. One factor was a rising 
dollar. 

But volumes were very 


low yesterday and traders 
said they expected the mar- 
ket to remain bumpy as 
investors watch economic 
data far dues as the whether 
the Federal Reserve will 
raise interest rates at nest 
month's meeting of its Open 
Market Committee. 

Yesterday's gains were 
also something of a rebound 
from the fall Treasury prices 
have undergone since the 
middle of February as trad- 
ers became worried about 
interest rate increases and 
the emergence of Inflation- 
ary pressures. 

Last week’s figures on 
March employment levels 
were roughly In ' line with 
estimates, although there 
were some signs of wage 
pressure. 


I CAPITAL MARKETS NEWS DIGEST - 

Debut syndicated 
loan for Moscow 


BT set to launch $1 bn 
five-year issue today 


New international bond issues 


The (Sty of Moscow has made Its debut on the syndicated 
loan market, underlining growing interest among Russian 
borrowers in raising international finance. The Russian 
capital is borrowing $50m over three years, with afadltey 
incorporating put call options on each anniversaoy 
date. It will service the money at an interact rata of 350 
basis points over six-month Libor. 

Arrangers Deutsche Morgan Gr enfell , SocUtt OfiBAnh 
and West Merchant are aiming to launch the transwtlon 
into general syndication in about two weeks. The &ree 
banks were originally mandated in February to arrange . 
the facility. The city of Moscow has received 
sub-investment grade ratings from two intematicajal 
credit rating agencies. Moody’s awarded a BaS rating, 
while Standard & Poor’s assigned a BB- grade. 

Moscow is also one of a number of borrowers expected 
to tap the international bond market The city of St 
Petersburg, RosTelecom. the long-distance telephone 
company, and Gazprom and Lukoil, the natural resources 
c onglomera tes, are also planning international bond 
issues. The Russian Federation launched its second 
international debt offering last month, following the 
success of its first in September last year. Richard Lapptr 


INTERNATIONAL BONDS 


By Samer Iskandar 


Primary market activity 
recovered sharply yesterday, 

after several quiet days. 
“Last week saw a modest 
re-awakening of the mar- 
ket," said one syndicate 
manager in London. “This 
week, with the US unem- 
ployment data out of the 
way, the floodgates have 
been opened.” 

Although several large 
issues were launched, the 
deal that stole the show was 
one that will be launched 
today - a jumbo $lbn issue 
of five-year paper by British 

Trift yimwnni r atinns 

Lead managers Merrill 
Lynch and SBC Warburg 
would not comment on the 
issue, but bankers in London 
said the pricing would be “in 
the area around 15 basis 
points [over the yield of the 


US five-year Treasury note]"- 

One syndicate official said 
the size of the issue would 
“constitute a stern test of 
confidence in the market". 

Others were more enthusi- 
astic, pointing to the borrow- 
er’s rarity value. “You do 
not get many chances to buy 
BT paper," said an official at 
a UK bank. “Also, BT has a 
strong retail folio wing.” 

BT has recently been 
downgraded from Aaa to 
Aal by Moody’s, and is 
under surveillance for a pos- 
sible downgrade from AAA 
by Standard & Poor's, but 
that did not seem to damp 
the market's enthusiasm. 

The largest deal to hit the 
market yesterday was a 
5500m issue for Helaba Inter- 
national Finance, the financ- 
ing arm of the Hessen- 
Thflrmgen Landes bank. 

ABN Amro, one of the two 
lead managers, said the deal 
aimed to enlarge Helaba’s 


investor base, which was 
previously mainly retail ori- 
ented. “The borrower 
wanted to have a strategic 
Issue out there, and we were 
keen to offer a triple-A 
issuer at a double-digit 
spread,'’ said Nikko Europe, 
the other lead manager. 

Other transactions in the 
dollar sector consisted 
mainly of retail-targeted 
issues with maturities of 
three or four years. 

Beta Finance, an invest- 
ment fund managed by Citi- 
bank, offered 5200m of three- 
year notes. 

Deutsche Morgan Grenfell, 
the lead manager, cited two 
factors currently boosting 
demand. The first is the high 
level of yields after the 
sell-off of the past couple of 
weeks; the second is the 
large number of redemptions 
of existing paper, which are 
injecting cash into the mar- 
ket DMG noted that in the 
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Emerging markets index falls 

The JJ». Morgan Emerging Markets Bond Index. Etas, 
which tracks total returns fbr traded external debt 
instruments, fell 3.61 per cent in March, Its first monthly 
fell since February 1996. This brought down the quarterly 
performance to 0.78 per cent. Every country in the Index 
registered a loss, but Ecuador showed the worst _ 
performance with a fell of 7.49 per cent, while Morocco's 
1 floating rate sub-index proved the most resilient, falling 
by only 0.68 per cent 

JJP. Morgan's ftmarg in g Local Markets Index, which 
tracks money-market instruments denominated hi local 
currency, rose 129 per cent, pulling the quarterly 
performance up to 2.75 per emit The bank said the 
contrasting performances of its two indices reflected "the 
diversification benefits that local currencies can provide 
in a global market downturn”. Samer Iskandar 


Funds profit by short-selling 


Final terms. non-caHabfe unless elated. Yield eproad (over relevant government bond) at launch supplied by toed manager. 
wUnSstad. SConverttta $WHh equity warrants- t Fteaflng-ra» note. fSemMnmiaJ coupon ft fixed re-offer price; lees 
shown at re-offer teveL a) $aoom bunched 2AW97 was i ncre as ed to SI bn b} 3-mth LBxr +1Zttbp. cj 6-mth Ubor +50bp: 
Interest accrues when Ubor la belceir 62/92/1 Q2K ta yn 1-3. MHmnt coupons to yra 1-3: 2/3/4%. d) CaHabie in May 00 & 
01 at per. dl) 3-mth Ubor +20bp. g Over Intetpda te d yield. Q Lang let coupon. a) Short 1st coupon. 


past four months almost 
$50bn of bonds had been 
redeemed. “This is going to 
be a record year fbr redemp- 
tions," said an nffl rfaL “This 
could justify a structural 


Increase in issuance.” 

Elsewhere, the Korea 
Developmait Bank made its 
debut in sterling, in a drive 
to diversify its sources of 
funding and investor base. 


KDB was previously better 
known in the dollar and 
D-Mark sectors. “The ster- 
ling floatingrate sector has 
been undersupplied, ’’ said 
BZW, the lead manager. 


A large proportion of the best-performing fund managers 
made their profits in March by selling short US bonds and 
stock market indices, according to TASS Management, a 
London-based data tracking and research Ann. 

“March was a respectable month for futures traders, . 
but performance wasn't nearly as good as it had beat in 
either January or February," said Ms Nicola Meaden. , 
chief executive of TASS. She also said many of the top 
futures managers were positioned to take advantage of a 
fell in US markets last month. TASS also said that far the 
first time in six months, profits from foreign exchange 
trading 1 did not contribute substantially to the 
performance of the top ten managers. Samer Iskandar 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 


BMP FUTURES OPTIONS (UFE} DM250.000 polnte of 100% 


FTSE Actuaries Govt. Securities 


UK Indices 




Coupon 

Rad 

Date 

Price 

Day's 

change 

VMd 

Week Month 
ago ago 

Australia 


6.750 

11/06 

91.7249 

+0250 

600 

602 

7.55 

Austria 


5625 

01/07 

960800 

+0540 

539 

5.86 

654 

Betgfcjm 


6250 

03/07 

101.5500 

+43.970 

604 

602 

5.68 

Canada * 


7JOOO 

12/06 

1009200 

+0.020 

687 

666 

629 

Denmark 


6000 

03/06 

109X000 

+0960 

663 

669 

623 

France 

STAN 

4.750 

03/02 

102.7677 

+0380 

*61 

4.88 

4.36 


OAT 

5^00 

04/07 

97.7200 

+0.880 

5J1 

562 

636 

Germany Bmd 

6.000 

01/07 

1007100 

+0.830 

5.90 

553 

655 

Inland 


6000 

08/06 

107X300 

+0J720 

682 

694 

640 


SMoa 

Price 

May 

Jun 

CALLS - 
Juf 

Sep 

May 

Jun 

PUTS — 

Jul 

Sep 

10000 

0-64 

OS4 

069 

1.03 

036 

086 

1.43 

1J7 

10050 

037 

066 

650 

082 

059 

088 

1.74 

288 

10100 

019 

044 

036 

OM 

061 

1.18 

610 

2-38 


Price hvSces 
UK OBe 


Eat ml ML Qda 1B0B3 Pure 10811. Pierian day's span tat. Crib 214688 PUB 238637 


1 Up to 5 yearn 08) 119.73 

2 5-15 years (20) 14624 

3 Over 15 years (7) 16&66 

4 kradecmaUes (5) 103.10 

5 Al stocks ^1) 14328 


■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 
(UFFET L*h 200m lOOttn of 100K 


Fri 

Accrued 

xd B0. 

—Low coupon yield — 

■ Medium coupon yield- 

-Hffi coupon yield — 

Apr 4 

merest 

y« 

Apr 7 

Apr 4 Yr. ago 

Apr 7 

Apr 4 

Yr. ago 

Apr 7 

Apr 4 

Yr. ago 

11938 

223 

640 5 yra 

7-38 

7-42 753 

7-41 

7.48 

726 

7.48 

7.51 

728 

14638 

3.05 

228 15 yra 

7.74 

7.79 623 

7.75 

760 

AM 

7.62 

7.70 

636 

167.95 

4J54 

616 20 yra 

7J2 

756 631 

7.78 

7.82 

630 

7.62 

7.71 

630 

19221 

6761 

227 WflriLt 

■ .TR80 • 

TMT- *638 - 

ii 



. • ~ 

. • 


14235 

333 

327 • 




. 








— InfleBon 5% — 


— Inffadon 10% — 




Apr 7 Apr 4 ft. i 


Apr 7 Apr 4 VI. ago 


G2AJ7 94.7500 +1.450 7.51T 7M 7.08 


Jap*) No 143 

6300 

08/D1 

1205871 

+0.180 

129 

1.55 

127 

No 182 

6000 

09/05 

1064948 

+0190 

2.10 

220 

2.42 

Netherlande 

5.750 

02/07 

99.6200 

+0260 

5.80 

5.78 

522 

Portugal 

9500 

02/06 

117.6000 

+1-490 

679 

7.00 

665 

Spain 

7250 

03/07 

1032900 

+1280 

687 

7.10 

673 

Sweden 

6000 

08/07 

105.1934 

+1240 

728 

727 

686 

UK Gits 

7200 

06/02 

98-20 

+8/32 

722 

726 

6.73 


7260 

12/07 

07-01 

+1/32 

7.66 

723 

7.16 


9200 

1008 

109-25 

+12/32 

7.71 

7.72 

725 

USTreeaury * 

6250 

02/07 

95-20 

+6/32 

687 

687 

629 


6.625 

02/27 

94-11 

+12/32 

728 

725 

8.67 

ECU (Fivich Goto) 

7.000 

04/06 

105.6200 

+1.030 

617 

624 

5.77 


Open Sea price Change High Law EeL val Open bit 
Jun 12aOO 127.50 +1S0 127.70 126JM 71990 108348 

Sep 126.75 127 JO +1J7 126.75 126.65 225 3119 

■ ITALIAN GOVT. BOOT (BTfl fUTORB 0PH0H8 [UFE UnQOOm IQBhS Ol 10036 

Strike — CALLS PUTS — - 

Price Jin Sap Jun Sep 

12750 144 2A2 144 2JS 

12800 1.16 Z13 1.08 2JB3 

12850 0e3 \Zl 1.93 2*7 

Em. voL tetri. Crib 6505 Pub 4M0. Prwku day's opan taL, Crib 1022SS Puts 105614 


6 Up to 5 yeas (23 203J57 

7 Over 5 yaara 00) 195.00 

B AI stocks 02) 194.84 


AMMO* pass nxbnsrian jftakB ei rtnwn staove. Coupon Bands: Low: OK-TWfc; Modun: 8M-10MN: High; 11H and mar. t Fbt yWd. ytd Veer to date. 


FT Fixed Interest indices 

Apr 7 Apr 4 Apr 3 Apr2 Apr 1 Yr ago Hi^i~ LoW 


Gift Edged Activity Indices 

Apr 4 Apr 3 


Apr 7 Apr 4 Apr 3 Apr 2 Apr 1 Yr ago Low Apr 4 Apr 3 Apr 2 Apr X 

Govt Sues. (UK) 93SS 93.41 93X0 93.52 93u40 94.48 9&B2 93-31 G» Edgod bargains NA 47J) 33S 57 A 

Fbred Interest 116^0 110^4 117.18 11724 11722 111J7 12U18 11532 5-day «ren«e NA B6.8 789 06.7 

e FTSE Intemaflon ri Lid 1007. 41 righte nwred. ' tor 1997. O oaammBit SawaWas «0h atoes uunai te dw e 12740 patJl/33. low 49.19 0001/76). Rod inmat 
Hgti rim co m paa ion: 133JI7 (Z1AK4H). low 5063 (OVDI/TO. Boris IDO Oowamoiani Saonttaa iSritVZB and Fteed Inmat 1828. SG acthOy bdcoa rabaaad 1974. 


London dosing. -Now York, mld-dsy 
t Gross (Muting wUhhatti ng Carr sf 
Atts US, LKin32m, oman tad* 


YMtB: Local maksc steKtent 
12-5 par cm pi&n&e by i w ae ritomij 
and Soacw MHS taamwflbnri 


US INTEREST RATES 


FYVse rata 

Morton rata 

FteLftanda 

FadJundi ri Hmartta 


Treasury BBs and Bund Yields 

One bomIi - Tm job 

Bb Tsai aoriti - Three yev 

T*4 Tlnannu 62B Rrejw 

6|'« Sht (north £53 IIFySB 

- Ooaysa- 58S 30-jer 


Spain 

■ NOTIONAL SPANISH BOND FUTLfflES (MgF) 

Open Sen price Change Kgh Low EsL voL Open ht 

Jun 11220 113.34 -cl ^2 113,38 112.15 114^89 84,415 

Sap 11120 11248 +027 11120 11120 2 3 

UK 

■ NOTIONAL UK GILT FUTURES (UFFET £50000 32nda of 100% 

Open Sett price Change tfigfi Low Eat vo( Opan fnt 

Jun 108-30 100-01 *0-12 109-04 108-15 51323 171841 

Sep 108-28 +0-12 0 742 

■ LONG OUT FUTURES OPTIONS (UFFE) £50200 64tha of 1Q0W 


FT/iSMA INTERNATIONAL BOND SERVICE 


IW sre tee latest Intemaflonri bonda far «Nch tiere to an adequate secanday imaML Label prteeo alTflO pm on Apr! 7 


taauad M Ofhr Chg VMd 


toaued Kd OOar 0« YlriU 


haued Bid OGarChgYWd 


BOND FUTURES AND OPTIONS 
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■ NOTIONAL FRENCH BOND FUTURES (MATTF) FFr500,000 
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Yen and D-Mark hit by US dollar 


markets report 


By Richard Adams 

The US dollar made 
spectacular gains against the 
other main international 
currencies yesterday, taking 
advantage of D-Mark and 
yen weakness to make 
strong progress against both 
currencies. 

The dollar carried sterling 
and the European stock map , 
kets upwards in its wake, 
pushing the pound to its 
highest level since its ejec- 
tion from the European 
exchange-rate mechanism in 
September 1992. 

Against the Japanese yen, 
the dollar closed after trad- 
ing in London yesterday at 
Y 125. 755, up from Y 124.135 at 
Friday‘s close, touching its 
highest level for 50 months. 
Against the D-Mark the dol- 
lar gained 2.5 pfennigs to 
close at DM1.7110. 

The D-Mark also lost 
ground against the periph- 
eral European Union curren- 


cies. The Italian lira 
strengthened against it, clos- 
ing at L983.9 after L989.1 last 
Friday. But the Spanish 
peseta closed unchang e d at 
Pta84.43 against the D-Mark. 

Sterling gained against the 
D-Mark, to end at DM2.7884, 
above the DM2.7780 point 
that marked the pound’s old 
floor in the ERM before 
"Black ’Wednesday", and 
only a touch below a gain of 
four pfennigs - 3JM - on the 
day. 

But the dollar's strength 
meant that sterling also suf- 
fered, dropping 1.06 of a cent 
to end at SL6297. 

■ The dollar’s strength fol- 
lowed concerns that the Jap- 
anese trade surplus unveiled 
yesterday would prove to be 
"unsustainable", in the 
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words of one analyst. 

In the US, the dollar's rise 
also inflected firming senti- 
ment that a further interest 
rate rise from the Federal 
reserve was already in the 
pipeline. 

Dealers said the firm 
March US payrolls report, 
which sparked fears of 
higher US interest rates, 
plus a sell-off in the Trea- 
sury market and upward 
momentum in the dollar on 
Friday also helped support 
the dollar at Tokyo's open. 

Economic data win grow 
in importance for the market 
towards the end of the week 
far the dollar market; on Fri- 
day the government will 
report March producer price 
and retail sales data. 

The producer price index 
is expected to be unchanged 
after felling 0.4 per cent in 
February. March retail sales 
are expected to be up 0.6 per 
cent after rising OjB per cent 
in February. The retail sales 
data, especially, are of great 
interest to the market since 


Starling 

Against the D-Mark (DM par £) 
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the Federal Reserve is 
closely monitoring the 
demand side of the economy. 

■ The D-Mark's weakness 
yesterday reflected renewed 
optimism that European 
monetary union would start 
on time, analysts said. 

Mr Peter von Maydell, a 
senior currency economist at 
UBS in London, said recent 
comments by Mr Theo Wai- 


gel, the German finance min- 
ister, suggested that Ger- 
many was now more con- 
cerned with the timetable of 
monetary union than with 
the convergence criteria set 
out under the Maastricht cri- 
teria. 

Mr Waigel was said to 
have increased the chances 
of Emu going ahead on time, 
after he was quoted as say- 
ing of the deficit criterion for 
Emu: “I have never nailed 
myself to the cross of three 
per cent." 

One criteria for joining the 
European single currency 
under the Maastricht agree- 
ment Is that member coun- 
tries should have an annual 
budget deficit of no more 
than 3 per cent of their gross 
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domestic product. 

B The D-Mark’s fall also 
came after comments by Mr 
Hans Tietmeyer, the Bundes- 
bank president, that he did 
not see any change In the 
bank's interest rate policy. 

“As far as continental 
Europe is concerned, nobody 
has given any hint they will 
increase rates and the Bund- 
esbank is following a steady 
policy.” Mr Tietmeyer said 
after the monthly G-10 meet- 
ing in Basle. "I do not see 
any change for the Bundes- 
bank for the foreseeable 
future," he said. 

Mr Tietmeyer also said 
that the markets should be 
cautious in expecting further 
VS interest rate changes, 
after the US Federal Reserve 
ended its 20-month easing 
period on March 25. 

"Of course we have to look 
at how markets will read, 
but one should be very cau- 
tious in expecting that this 
is the beginning of further 
moves,” Mr Tietmeyer said. 
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" 

- 

- 


Arpentna 

(Peso ) 

1£295 

-091 268-300 

19342 

1.6232 

- 

- 

- 

- 

- 

- 

- 


Brad 

1W) 

1.7244 

-09111 237-251 

1J238 

1.71 85 

- 

- 

- 

- 

- 

- 

- 


Canada 

CCS) 

2J642 

-00161 631 - 653 

29756 

29580 

29584 

El 

22476 

29 

2203 

2.7 

B4.4 


Mexico (New Peso) 

12.8820 

-0.1855 739 - 900 

129835 129507 

- 

- 

- 

- 

- 

- 

- 


USA (S) 1jG2B7 

PadficMcMa EasVAlrica 

-00106 292 - 302 

19350 

19240 

19291 

0-4 

19275 

09 

19201 

09 

105-4 


Australia 

(AS) 

29092 

-09137 979-005 

2.1108 

29880 

29091 

El 

29963 

09 

29042 

02 

969 


Hong Kong 

INKS) 

12 £261 

-09638 214 - 308 

129680 

129828 

129214 

0-4 

129105 

09 

129703 

0-4 

~ 


lixta 

Ps) 

58.4329 

-03801 742-916 

589820 

582690 

- 

- 

- 

- 

- 

- 

- 


brad 

CS»*) 

5^130 

+09021 064-195 

59195 

5AS16 

- 

• 

- 

- 

- 

- 

~ 


Japan 

(Y) 

204943 

+1324 807 - 079 

205979 202J60 

203973 

5.7 

202.113 

59 

103903 

59 

120.7 


Malaysia 

(MS) 

49738 

-0.0048 717 - 758 

4JJ75B 

49570 

- 

- 

- 

- 

- 

- 

- 


New Zealand 

(NZS) 

29621 

-0.014 605 - 636 

29699 

29543 

2965 

-19 

29701 

-1-4 

22003 

-12 

115.7 


Ptuhpplnaj 

Peso) 

429752 

-09713 457 - 047 

439047 

439986 

- 

- 

- 

- 

- 

- 

> 


Saudi Arabia 

(SR) 

El 121 

-09399 100 - 142 

E1319 

69913 

- 

- 

- 

- 

- 

- 

* 


Singapore 

(SSJ 

29491 

-00079 475 - 506 

29517 

29362 

- 

- 

- 

- 

- 

- 

• 

South Africa 

P 

79172 

-09223 125 - 218 

79216 

7.1860 

- 

T 

- 

• 

- 

- 

- 


South Korea 

(Won) 

145695 

-794 325 - 066 

1464.15 

145497 

- 

- 

- 

- 

- 

- 

- 

Jndicoj 

Taman 

(TO 

449983 

-0 282 510 - 446 

459452 44.7737 

- 

- 

- 

- 

- 

- 

- 

Thailand 

(Bt) 

424537 

-0.1695 244-830 

429260 

429050 

- 

- 

- 

- 

- 

- 

- 


t Rata lor Apr a . Bdfaflor vraad* In the hunt 6pc4 ttao show th+ bm thro* dafrrai pbces. Formal ram an nof dkanfy Quoad id Bw nrahN be* 
an tmpaod by arrant Horan no Storing oidn by the Bank of Ekrfend. Bw a no rn gn TON •> 100. Mob rtfaMd ISAXt. tSd. Oior and 

Ud-nteo oi bom tho and ths Gofer Spot ttete* dMtad tom THE VfMfflEUTERS CUOSMQ SPOT RATES. Soma tan am Ranted I w iha F.T. 

The ptftangfitetepnnta/ MWhBMsnr auuri te4 ttAi orrtwtetaMrteMtafrr im CT.coM 


Apr 7 

Closing 

mid-taint 

Change BUlbfler 
on (fey spread 

Day's trad 
high low 

One month 
Rale %PA 

Three months 
RMe 9tPA 

Ona ysar 
Rare 1 

JP Morgan 
HPA index 

Europe 

Austria 

(Sch ) 

12.042? 

+02477 385 - 459 

129459 

119575 

129274 

15 

119623 

29 

11.7872 

2.1 

1035 

Belgium 

(BFr) 

352900 

+0.705 800 - 000 

359000 

34.7010 

3S93 

29 

35.1025 

2.1 

345625 

2.1 

1035 

Denmark 

(DKr) 

E516S 

+0.1389 ISO . 180 

69180 

6-4224 

05076 

15 

6-4603 

1.7 

6-4075 

1.7 

105.7 

Finland 

(FM) 

5.11 IB 

+09966 091 - 141 

5.1172 

59542 

5.1028 

2.1 

59841 

29 

5.0016 

29 

8E9 

France 

m 

5.7571 

♦0.11S8 565 -577 

5.7577 

59755 

5.7464 

35 

5.7254 

29 

591 71 

2-4 

106-4 

Germany 

PM) 

1.7110 

+0.0352 106 - 114 

1.7114 

1.6854 

1707B 

29 

1.7013 

29 

19676 

25 

105.1 

Greece 

(Dr) 

269235 

+4-415 150 - 320 

270.700 

266.720 

270.79 

-69 

27396 

-El 

264985 

-59 

650 

Ireland 

IK) 

19530 

-OQZ29 520 - 540 

19700 

1552S 

1.5525 

09 

1552 

09 

15533 

09 

. 

tetey 

W 

1683.13 

+249® 275 - 350 

168590 

1667X0 

168E13 

-3.1 

169098 

-19 

1700.73 

-79 

769 

Luxemboug 

(LFri 

352000 

*0.765 BOO - 000 

353000 

34.7010 

3593 

29 

35.1025 

2.1 

345625 

2.1 

1035 

Netherlands 

P) 

19242 

+0.0419 239 - 244 

19244 

19967 

19204 

2-4 

19124 

25 

19768 

25 

103.1 

Norway 

(NKr) 

69647 

+0.1607 822 - 672 

69672 

69163 

69600 

09 

6.9553 

05 

B92B7 

05 

100.7 

Portugal 

<&) 

171.710 

+391 600 - 760 

171.760 

166.883 

17194 

-09 

171.98 

-0.7 

171.725 

09 

95.1 

Span 

(PtB) 

144.455 

+296 440 - 470 

144.470 

142.430 

144546 

-09 

144.665 

-09 

144.46 

09 

779 

Sweden 

(SKr) 

7.7100 

+0.1219 152 - 227 

7.7231 

75334 

7.7182 

0.4 

7.7064 

E7 

7.650 

09 

8E7 

Switzerland 

(SFt) 

1.4880 

+0.D361 875 - 685 

1-4600 

1.4425 

1.4632 

39 

1-4538 

39 

1.4083 

4.1 

1035 

UK 

fl 

1.6297 

-09106 292 - 30? 

19350 

1-6240 

1.6291 

0-4 

15275 

05 

15201 

0.6 

S65 

Ecu 


1.1438 

-00202 434 - 441 

1.1550 

1.1415 

1.1440 

-19 

1.1475 

-19 

1.1627 

-1.7 

. 

SDftt 

- 

E72287 

- 

- 

- 

- 

. 

- 

- 

- 

- 

- 

Americas 

Argentina 

(Peso) 

09999 

+0.0004 998 - 969 

09999 

0.9908 

. 



. 

. 

. 

. 

&ad 

PS) 

19581 

- 580 - 582 

19582 

1.0582 

- 

- 

- 

- 

- 

- 

- 

Canada 

tesi 

1J3&94 

-0 0006 891 - 096 

19041 

19885 

19865 

25 

19813 

29 

19599 

El 

849 

Mexico (New Peso) 

79045 

-0962 020 - 070 

79070 

79020 

89225 

-179 

8989 

-105 

9.1495 

-159 

- 

USA 

(5) 

- 

- 

- 

- 

. 

- 

- 

- 

- 

- 

105.1 

Paotflc/lficfcfie Eaxt/ Africa 
Australia (AS) 12881 

- 877 - 885 

12885 

19910 

19888 

-0.7 

19896 

-05 

19949 

-05 

999 

Hong Kong 

(HKS) 

7.7475 

-0.001 470 - 480 

7.7485 

7.7478 

7.7474 

09 

7.7470 

09 

7.760 

-0.1 

- 

India 

Ps) 

359550 

- 300 - 800 

35.8900 

359600 

3697 

-79 

3653 

-75 

- 

- 

- 

Israel 

(Shk) 

32628 

+09231 70S - 858 

39856 

39684 

- 

- 

- 

- 

- 

- 

- 

Japan 

ro 

125.755 

+192 71 D - 800 

125.800 

124970 

12592 

El 

124.195 

59 

119995 

5.1 

1229 

Malaysia 

(MS) 

2.4S87 

+0913? 992 - 002 

29002 

2.4848 

25025 

-1-4 

25079 

-19 


-19 

- 

New Zerimd 

(NZS) 

1.4494 

+09009 480 . 499 

1.4499 

1-4405 

1-4517 

-19 

1.456 

-19 

1-4767 

-19 

- 

Philppnes 

peso) 

26.3700 

+0.005 600 - 800 

269800 

269600 

- 

- 

- 


* 

- 

- 

Saudi Arabia 

(SR) 

E7505 

- 503 - 506 

3.7506 

3.7503 

3.7508 

-0.1 

3.7512 

-0.1 

E7531 

-0.1 

- 

Steg^nre 

/SSJ 

1-4414 

+010045 4DB - 439 

1M19 

1.4344 

1-4392 

19 

1.4346 

19 

1-4134 

19 

- 

South Africa 

P) 

4.4285 

+0.015 270 . 300 

4.4300 

4.4140 

4.4692 

-11.0 

45442 

-105 

4959 

-0.7 

- 

South Keren 

(Won) 

804.000 

+1 000 - 000 

@6900 

832.000 

- 

- 

- 

* 


- 

- 

Taiwan 

(TO 

279500 

- 300 - 700 

27-5700 

275300 

275501 

0.0 

275503 

0.0 

- 


. 

Thaiend 

py 

269500 

+0.065 400 - 600 

26.0630 

269400 

26.14 

-4.1 

969075 

-19 

26945 

-3-4 

- 


t SDR mo pw $ (or Apr 4. BidAjflot spreads n the Dolor Spot tatao snow nrty tho fcaa three decimal Hn& Forward rates era not dhecily 
quoted to the martoo bis ore kicked by oerart .merest rates. UK. kdand A ECU quoted hi US currency. JR. Morgan nomral indict* Apr 4: 
Ban average 1990-100. Pom) Spot M Dcttor Spot: Aprl 4 Da/s mti hgfi/low tans puMtetod in April 577 editions ware meramet. Ptovn la* 
PJ171) 826 7BM for corroded igires 

The exchange rates primed n this tame are afeo ataoble on the reamet at hnpc/TwwwJTxom 



Open 

Senpnce Change 

High 

Low 

Est vet 

Open ML 

Jixi 

06.77 

96.76 

- 

96.77 

96.75 

31188 

222811 

Sop 

06.69 

96.68 

- 

96.71 

96.68 

26557 

182075 

Dec 

95.52 

9653 

+0.02 

96.54 

9651 

16973 

205216 

Mar 

0693 

96.36 

+0.04 

96.37 

96.33 

22383 

156796 

■ ONE MONTH EURQMARK FUTURES (UFFE)’ 

DM3m points of 100% 


Open 

San price Change 

»gh 

Low 

Esl vc* 

Open mt. 

Apr 


96.79 

- 



0 

7224 

May 


96 79 

+0.01 



a 

3926 

Jui 


96.70 

+0.01 



0 

625 

Jui 


96.78 

+0.01 



a 

0 

■ THREE MONTH EUROURA FUTURES flJFFET LI 000m point, of 100% 


Open 

Sett prica Change 

High 

Low 

Est vol 

Open Int 

Jim 

93.00 

93.15 

+0.17 

93.16 

93.00 

31709 

113195 

Sep 

93.35 

93.49 

+021 

93.51 

93.35 

£6756 

64967 

Dec 

93.46 

9358 

+0.21 

93.60 

93.45 

11410 

40141 

Mar 

93.44 

93 58 

+022 

93.60 

93.44 

3272 

24687 

■ TWEE MOMTH EURO SUES FRANC FUTURES ILtfTF) SF+lm ports 0( 100% 


Open 

Sett price Change 

High 

LOW 

EsL vol 

Open InL 

Jun 

S8.17 

9615 

-0.01 

98.17 

96.14 

5155 

44572 

Sep 

98.14 

96.12 

+0.01 

98.14 

9611 

2143 

22477 

Dec 

9798 

97.97 

+051 

97.98 

97.96 

524 

14811 

Mar 

97.85 

9753 

+0.01 

97.85 

97.82 

307 

7419 

■ THREE MONTH EUROYEN FUTURES (UFFE) YlOOm pants of 100% 


Open 

Sen price Change 

High 

Low 

EsL voi 

Open tat 

Jun 


99.40 

-0.01 



0 

na 

Sep 


99.31 

-0.01 



0 

na 

Dec 


99.16 

-0.01 



0 

na 

■ THREE MONTH ECU FUTURES (UFFE) EaJlm points of 100% 



Open 

Sett price Change 

High 

Low 

Est. vol 

Open InL 

Jun 

8592 

9557 

+057 

95.87 

85.82 

1564 

3573 

Sep 

85.74 

95.78 

+0.09 

95.79 

95.73 

350 

4987 

Dec 

95.64 

95.69 

+0.09 

95.68 

95.63 

192 

5310 

Mar 

9552 

95.58 

+0.11 

9557 

95.52 

139 

3740 


* LBTE futures ado traded on APT 


■ EUROURA OPTIONS (UFFEj LI 000m points of 1QQ% 


Strike 

Price 

Jui 

- CALLS - 
Sep 

Dec 

Jun 

— PUTS - 
Sep 

Dec 

9300 

051 

0.60 

0.84 

0.16 

620 

0J35 

8325 

0.17 

0.51 

0.67 

027 

027 

0.33 

93S0 

609 

0.37 

0.52 

0.44 

0.38 

0.43 


Est SOL total. CaBS 5327 Puls 1578. Previous day's open nt. Cafe 147648 Puts 61532 



n 



CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


Apr 7 


BFr 

DKr 

Fft 

DM 

K 

L 

n 

NKr 

Es 

Pta 

SKr 

SFr 

£ 

CS 

S 

Y 

Ecu 

Belgium 

(BFr) 

100 

18-47 

1631 

4346 

1324 

4770 

5.453 

19.74 

4865 

4093 

2137 

4.158 

1.738 

3.037 

2.833 

3563 

2.478 

Denmark 

(DKr) 

54.15 

10 

6834 

2.625 

6988 

2583 

6953 

1668 

2833 

221.7 

1135 

2352 

0.942 

6132 

1334 

192-9 

1342 

France 

(FM 

6130 

11.32 

10 

2372 

1.118 

2924 

3343 

1610 

2083 

2569 

1341 

6550 

1366 

2.413 

1.736 

2184 

1.519 

Germany 

(DM) 

20^3 

3.809 

6365 

1 

0376 

9833 

1.125 

4.071 

100.4 

8443 

4.512 

0358 

0359 

0812 

0384 

7349 

0.611 

Iratand 

(to 

54.82 

1612 

6944 

6658 

1 

2615 

6990 

1682 

2867 

224.4 

1130 

2380 

0.953 

2.158 

1353 

1953 

1.358 

Italy 

(U 

2.007 

0387 

0342 

6102 

6038 

106 

6114 

0-414 

1620 

8382 

0-450 

6087 

0336 

0383 

0.059 

7.470 

6052 

Netherlands 

(P» 

1634 

6386 

2.992 

6889 

0335 

874.7 

1 

3.61B 

8932 

75.06 

4311 

0.783 

0319 

0.722 

0.510 

8534 

0454 

Norway 

(NKr) 

50.B7 

0357 

628B 

6458 

6924 

2417 

6783 

10 

2465 

207.4 

1138 

6107 

6881 

1.935 

1.435 

1805 

1356 

Portugal 

IHs) 

20^5 

6798 

3353 

6806 

0375 

6803 

1.121 

4358 

106 

84.13 

4496 

0355 

0357 

0.B09 

6582 

7333 

0309 

Spain 

(PW 

24-43 

4J511 

3.886 

1.184 

6448 

1185 

1332 

4322 

1168 

106 

5344 

1318 

0.425 

6982 

0.802 

87.04 

0.605 

Sweden 

®KrJ 

45.72 

6442 

7-458 

6216 

0334 

2180 

6493 

6022 

2264 

187.1 

10 

1.801 

6795 

1.800 

1395 

1669 

1.133 

Saftwriaml 

(SR) 

24-04 

4-440 

6822 

1.188 

6439 

1147 

1311 

4.745 

117.0 

9841 

5359 

1 

6418 

6946 

6681 

85.66 

0.596 

UK 

(S3 

57.51 

10.62 

6382 

6788 

1.049 

2743 

3.138 

1135 

2793 

2364 

1658 

6382 

1 

2364 

1.828 

204.0 

1.425 

Canaria 

(CS) 

26.40 

4.681 

4,144 

1331 

0.463 

1212 

1385 

5.013 

1233 

1043 

5.557 

1357 

0442 

1 

0.720 

9030 

0.629 

US 

(S) 

3630 

6518 

6759 

1.711 

6644 

1684 

1325 

6367 

1713 

1443 

7.723 

1.488 

0.614 

1390 

1 

125.8 

0.875 

Japan 

(V) 

2607 

6-183 

4378 

138J 

6512 

1338 

1331 

5.538 

1368 

1M.fi 

6140 

1.167 

0.488 

1.105 

6795 

100. 

0.695 

Ecu 


4036 

7.453 

6584 

1356 

6736 

1025 

6201 

7365 

1964 

1653 

8328 

1.878 

6703 

1J589 

1.143 

143.8 

1 


Data Kronor. French Franc. Noreregfei Kranm, and SwedMt Kronor par IDs Batman Franc. Van. Eacuda. Ura and PeaaiB por IDO, 


■ P-MARK FUTURES (TMM) DM 125600 per DM 



Open 

Utest 

Change 

High 

Low 

Eat. vol Open W. 

Jun 

0.5966 

03877 

-03089 

65966 

65877 

31311 

82.738 

Sep 

0.5850 

03826 

-03080 

65960 

03822 

28 

2339 

Dec 

- 

0.6075 

- 

- 

03977 

1 

207 

■ SWISS 

FRANC FUTURES (IMM) SR 125.000 per SFr 



Jun 

0.6985 

66888 

-60117 

66007 

66867 

18352 

46323 

Sep 

0.7025 

68945 

-0.0111 

67025 

66945 

79 

2.133 

Dec 

0.7015 

67192 

+60089 

67180 

67140 

3 

429 


■ JAPANESE TEH FUTURES (IMM? Y an 12.5 per Yen TOO 



Open 

Latest 

Change 

High 

Low 

Est vol 

Open rrt. 

Jun 

03129 

03129 

-03114 

0.8151 

0.8041 

31.800 

69.840 

Sep 

0.8220 

0.H24O 

-0.0116 

0.8220 

68157 

220 

943 

Dec 

03290 

68480 

-03072 

03200 

03279 

72 

463 

■ STERUMQ FUTURES (MM) CB6500 per C 





Jun 

1.8328 

1.6328 

-6Q112 

1.6344 

15630 

8305 

35375 

Sep 

13220 

1.6320 

-03096 

1.6220 

1.6200 

10 

841 

Dec 

- 

1.6380 

- 

- 

1.6170 

11 

101 


UK INTEREST RATES 


LONDON MONEY RATES 

Apr 7 Over- 7 daya 

night notice 


One 

month 


TT**a 

months 


Sx 

months 


Ona 

y— T 


eij-4 tfs 


6^flA-6iBla-8%6V-6«7A-ffl 

- Of. 6% - 6B - SJ3 6ti - 6% 

8A-6A - , 

- 5 H «t - e& CA - BA 

. 5k 6-5* 6k - Bis 0k - 6*8 6% - 6* 

Dtecoum Mariwtdapo 6k - 5ff 8-5% .... 


Intartiank Staling 
Sterling CDs 
Treasury B#a 
Bank BAs 
Local authority dtps. 5k - 5k 5% 


«mg bortk base tendng rats B per cent from October 30. 1996 
Up to 1 1-3 3-6 6-8 

month manta months 


9-12 


Oorts of Tax dep. (Cl 00 .000) 2*2 5*2 5 5 4% 

Crete Tax dap iivkr CIQOJXD la 2%ie. Dapoato watafrown lor caah lkpc. 
XrafretaiHaartacwmon Apr 4. £os>i^- ECODBrad me sqg. Export Ftaaax ifeta 
■pfeMa 27, 1007. Agreed taifor penad Apr 22. 1B8T at Man 2S, 1997. SrtieM(BI733pc. 
Rntvenca r«e for prelod Mar 1. 19B7 to Mar 77. 1867. Scharoea 87 A V 8J82po. Rnanca 
House Baae Bata 8*»j* (ram Apr 1. TEW 

■ T HREE mouth OTBEUH O WmilMBt gJFFE) ESOOJOO pointed 100% 
Open Seitpric 
juft 83.30 aaao 

Sep 93.01 - 92.08 

Dec 92.77 9276 

Mar 82.58 92.60 

JUn 92.46 92.60 

Alas rated an APT. Al Open Herat* figs, an for pravteua day. 


Change 

High 

LOW 

EsL vol Open InL 

. 

8331 

93-25 

21826 

125829 

-602 

93.01 

92.91 

- 17882 

88075 

. 

92.77 

9237 

29304 

08178 

+0.02 

9230 

92.49 

SlSfi 

46368 

+335 

82.50 

8238 

4108 

38118 


■ SHQIITSItt6IJiiaO»»nOWIUFt^E500^po^ 

— ran g — PUTS 

Jun Sep Dec *iun Sep 
B33S ai5 0.10 0.10 0.10 057 

9350 0.04 0.04 

8375 0.01 


Strike 

Price 


Dec 
(L58 

006 CL24 056 0.70 

0.02 002 048 0.79 1 .01 

EnL Yd. WW, Cta 18544 Pus 6857. Previous da/B span h a.. Cafe 1545SB Pufe 130208 


EMS EUROPEAN CURRENCY UNIT RATES 


Apr 7 

Ecu can. 
rates 

Rate 

against Ecu 

Change 
on day 

«+/-frum 
col rote 

96 spread 
v weakest 

Div. 

kid. 

Portugal 

187388 

196545 

+0.144 

-0.43 

2-48 

3 

FMand 

535424 

535149 

-600483 

-605 

2.00 

0 

Ireland 

67B870S 

0.738542 

-0.002679 

-733 

1635 

51 

Strata 

183326 

165.413 

+6108 

037 

1.06 

-7 

ttaty 

1908.48 

192831 

-7.BB 

1.17 

D.B8 

-a 

Hm tin tel Iroanala 

itauiwuHiw 

2.16979 

230294 

+0.00347 

133 

030 

-11 

Denmark 

734555 

7.45870 

+030966 

1.54 

0.49 

-11 

Germany 

132573 

135797 

+030353 

1.67 

636 

-17 

Austria 

133485 

13.7811 

+0.0253 

1.72 

632 

-13 

Belgium 

39.7191 

40.4015 

♦0.0671 

1.72 

632 

-13 

France 

645863 

658041 

+030867 

234 

0.00 

-17 

NON ERM MBftBBtS 






Greece 

295368 

306458 

+6026 

431 

-2.64 

- 

UK 

6793109 

6706945 

-6004841 

-1036 

14-48 

- 


Ecu cental rdaa ael by itie Europww C om i tao n. Cmwidee aa n dcacenang ratatwe wrangai. 

Ftotam»e chmeaa am ke Ecu; a pealtw ehanae danoau a naaic caaaneyOYarganca dmd me ram 

b araeen too aprawte tha patcaeaga dWaiance betwaan the actual aariao and Eco cental iWea ter a 
anarey, ate tne nwdaaan oerndted perewaao* devhaten ottha curanc/s trwrtre mte tarn as Ecu 
Canute rote 177992: Etertno autpemted tom Btti. fiifymttt taultaafl by lha Firurcai ntas 


■ PWJU3CLPWA 3S g/S OPTIOHS E31^50 {cents per potaxi) 


Strike 

Price 

Apr 

- CALLS - 
May 

Jui 

Apr 

- PUTTS - 
May 

Jun 

1330 

1.08 

2.07 

231 

645 

135 

221 

1340 

034 

13B 

237 

694 

2.06 

2.68 

1360 

628 

1.18 

138 

1.63 

230 

3-28 


PrevtoiM da/s vnL Cafe 28B Puts D . Prav. dayV oral Ins. Cafe 81355 Puts 35,730 


■ PHtLAPEUWA BE tymUOUS OFtiOMS D*AB2.5QQ (S per DM^ 


SMke 

Price Apr 

- CALLS - 
May 

Jun 

Apr 

- PUTS 

May Jun 

6595 627 

673 

1.02 

0.33 

037 037 

0300 0.10 

030 

0.78 

035 

695 1.17 

0305 033 

034 

658 

- 

128 IM 

Pmfaui day's ta. Cafe 321DPUI9 1.734 . Pro*. Bfert open W, Cafe 203O5fe««i2n 


!■— iw— i—'— i nji) —irira ■>! ~ nr 

■ Harare lOimi UROOOLLAJB {I MM) Sim prints of 100% 


BASE LENDING RATES 



Open 

Latest 

Change 

1 «+ L 

lUQn 

Low 

Est ud Open «. 

Jun 

W.03 

9435 

+O.Q2 

9436 

94.03 

137,636 

511,074 

Sep 

8930 

93.72 

- 

83.74 

93.69 

148^52 

394.159 

Dec 

8640 

9642 

- 

83.42 

93.41 

123.700 

278.453 


% 

Adam S Company 600 
ASied Irish Bar* (GB) 0.00 
•Hmay Anobacher 630 
Banket Barcda 600 
Barca BteaoVtcaya 600 
BanhefCypiui too 
Bankeftrabncf 600 
Barteollnda 600 
BonketSooUaM 600 
BoacfciysBttfik 600 
BraBkolMWEQEl 600 
•BEMnfihpby&OoUd 600 
CWHrikNA 6.00 

CtydasoakiBank 600 
The CoepMattn BanhB X» 
Courts S. Co 6.00 

Bffl* 630 


% 

Duncan Lwnfa 6.oo 
&u«er Bark Utrtetd 7.00 
FotamWA Gen Bank 7.00 
anabut Ptamteg * CoROO 
•Guamera Mahon &D0 
HaUb Bank AG a«fch 630 
Wt am ta oa Bank EDO 
HtetUta A Gan kw Bk600 
•W Santa AO 

tHetwACo . 600 

Hongkong A ShanghAi 630 
Imestec Bonk (UK] UdEQO 
Juian Hedge Bank 600 
•Leqta Joseph 5 Sons BXfl 

UoytteSor* 600 

(Attend Bank EQ0 

NdWeamtaw am 
•fiea Brothers BOO 


% 

Royal BkrfSfiOdantf &00 
•Snger & Frietfander E00 
•SnBiAWRmnSatsAOO 

Seoabh wanes Bark 6X0 
TSB 6-00 

UntedBar* of Hinas*. 600 
Urtly Trod Bar* Be BOO 
Woetam Trust E00 

WtfettaV Lflkfew E00 
YoriaHro Bark EDO 

• Martas of Utndon 

kMEtraentBartdnB 

AstOHtcn 
* tne juataa ttat 


m M THKAiMnf MU. HnURKS Slffi per 1CC% 


Jun 

94.62 

94.62 

94 £3 

94.61 

527 

6.647 

Sep 

8428 

9430 

+602 94.X 

9428 

438 

3^55 

Dec 

- 

0430 

- 

- 

- 

- 


At Open tnuran Dga. ere tor pnatoua day 
■ BIHOWAHK OPTIOH8 (LffFE] DMIm points of 100% 


Strtks 

Prim 

9675 

9700 

9725 


Apr 

May 

MILS - 
Jun 

Sep 

Apr 

May 

PUTS — 
Jun 

Sep 

062 

063 

065 

607 

0.01 

06? 

064 

0.13 

0 

0 

0.01 

062 

624 

624 

625 

063 

0 

0 

0 

□ 

049 

649 

049 

656 


Elt ta KM. Cafe 5500 P|«l 760E Piwtous day's *S»n W. Cafe 435535 Puts 23W7C 
■ EURO talSS fRAItC OPT1QHS (LtFFE] SPr 1m polno ot 100% 


Strike 

Price 

Jun 

- CALLS - 
Sap 

Dec 

Jun 

- PUTS - 
Sep 

Dec 

8825 

0.06 

612 

615 

616 

625 

0.43 

8850 

062 

604 

067 

067 

042 

660 


EeL ta totte. Cafe 0 fens 50 feretaa t»ys open H. Cteb 1025 fee* 14es 


For exposure management 


Morgan means more 

in short-term markets 


More coverage in US dollars 
and European currencies 



vm tm Overngitf Max Swap Iran JJ? Morgan, you can mduce ntatitity 
and mpime risk management I# locking In a tiatynSB. 


J.R Morgan's Overnight Index Swap offers investors and 
borrowers an ideal hedge against volatile money market 
rates - it perfectly matches exposures while using very little 
capital. And because it's now available in British pounds, 
as well as U.S. dollars and all major European currencies, 
the OIS offers you more. 

More flexibility in international markets. J.P Morgan has the 
breadth to analyze many markets simultaneously and to 
offer incisive solutions, because only J.R Morgan is an OIS 
market maker in every major European currency and the 
U.S. dollar. 

The OIS also offers you more control, it settles against the 
overage of oduol overnight rotes, not a single LIBOR fixing. 
So you hedge your exposure using a completely realistic 
rote at maturity. 

The OIS increases your access to capital. It gives you 
the same interest rate hedge as a cash transaction, but 
by swopping only net interest exposure, you use less of 
your credit lines, often reducing your risk by o factor 
of 200 to 300. 

The Overnight Index Swap is a part of J.R Morgan’s 
150 -year heritage of innovation, and just one more way 
we help companies control risk. 

www. j pm organ .com 


JPMorgan 


strategic adrift • merger! & acquisitions • capital raising * swaps & deriratires « loan syndication • sola £ trading * asset management 

teMfjPlteraiOa i n i'renni JP uwa^i StadM Ld ■ n re can aaminana're^JP C« t nmrewta aaitairata^Brea .grata 
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COMMODITIES AND AGRICULTURE 


Strong start for Tokyo aluminium future 


By Gillian Tott in Tokyo and 
Kenneth Gooding in London 

The Japanese government's 
attempts to strengthen Tokyo's 
position as a global financial centre 
received a small boost yesterday 
after a new futures contract in alu- 
minium was launched and trig- 
gered strong trading, with 19,646 
contracts exchanged. 

The yen-denominated contract is 
the first to be Introduced by the 
Tokyo Commodity Exchange 
(Tocom) for five years, and the first 


aluminium futures contract 
launched in the Asian time zone. 

Japan, which is the world's 
second largest user of aluminium 
but imparts nearly every tonne it 
needs, hopes the contract will 
attract new business to Tokyo by 
bolstering its position as a 
commodity trading centre far Asia. 

If the contract is successful, 
Tocom might expand further by 
introducing a new energy contract 
and a contract for copper. 

Tocom, which has the support of 
the Ministry of International Trade 


and Industry (Mill) for its contract 
launch, approved 74 members In 
February - including all nine of 
Japan's Tcarting trading houses - to 
trade it. as well as appointing 16 

warehouses to store al uminium 

deliverable against the contracts. 

However, analysts suggested yes- 
terday that the new Tocom con- 
tract posed no threat- to the London 
Metal Exchange's do min ation of 
global aluminium trading. The 
Japanese contract was aimed at 
the domestic market, whereas the 
US dollar-denominated T-tara con- 


tract was traded globally 24 hours 
a day. 

Mr Angus MacMillan, head of 
research at BQhtan Metals, a sub- 
sidiary of Gencor of South Africa, 
suggested there were enough LME 
brokerage representatives in Tokyo 
to make the new contract superflu- 
ous. and be recalled that the Japa- 
nese Aluminium Federation had 
opposed it. T think [Tocom] win 
have trouble with liquidity and 
there will not be enough volume 
because the contract does not 
cover enough forward dates." 


Mr Robin Hhar. analyst at Bran- 
deis (Brokers), part of Pechiney. 
the French aluminium group, said: 
“It is difficult to envisage the 
Tocom contract rivalling the 
IMS's as one with global partici- 
pation." 

Some brokets might use the two 
contracts for arbitrage if Tocom 
built up enough liquidity, but the 
launch might create friction 
between aluminium companies and 
their customers if prices on the two 
exchanges moved too far apart, he 
said. 


Bre-X leaves more questions than answers 


O n March 18. Michael 
de Guzman, chief 
geologist at Cana- 
dian exploration company 
Bre-X Minerals, phoned his 
wife before boarding a heli- 
copter In Balikpapan, asking 
her to book a table at a local 
restaurant to celebrate their 
first wedding anniversary. 

It was the last time Mrs 
mis de Guzman beard from 
her 40-year old Filipino hus- 
band. Next day she read in a 
local paper that he had 
plummeted 600 feet from a 
helicopter on his way to the 
Busang gold deposit in east 
Kalimantan he helped dis- 
cover. A few days later, she 
read that police were saying 
de Guzman had left a suicide 
note saying he was taking 
his life because of ill-health. 

For Mrs de Guzman, the 
surprises did not end there. 
After her husband's death 
she found out that he had 
another wife, and children, 
in the Philippines; he had 
told her he was divorced. 

Sitting in her Rp29Sm 
($122,000) house - a gift from 
her husband - she fingers 
the cross at her neck. "I 
don’t know if he co mmi tted 
suicide," she says, shrugging 
as her brother, sporting a 
T-shirt with US mining giant 
Freeport McMoRan & Gold's 
logo, looks on. "But I am not 
angry, it's happened now 
anyway." 

The investment commu- 
nity has been less forgiving. 
De Guzman's death sparked 
a chain of events which 


COMMODITIES PRICES 



LB. Sudjana, Indonesian urines and energy minister: says 


wiped billions of dollars off 
Bre-X stock, leaving inves- 
tors wondering whether Bus- 
ang contained any trace of 
the 71m ounces of gold the 
Canadian mining company 
said it believed were there or 
whether they were dealing 
with one of the biggest 
frauds of the century. 

Freeport Bre-X’s US part- 
ner, has so Car found only 

* Hng1gn1fif«an t" amounts Of 

gold at Busang, while Bre-X 
admits its independent con- 
sultants. Strath cona Miner- 
als, say the estimates may 
have been overstated 
because of invalid sampling. 
Bre-X has since added that It 
stands by its 71m ounce esti- 
mate for the deposit 

In the aftermath of these 
statements, there have been 
more questions than 


answers. If Bre-X's estimates 
about the size of the deposit 
are correct why would a 
geologist who had a hand in 
finding what was claimed to 
be the world's richest gold 
deposit end his life? Was de 
Guzman as in as claimed? 
Why couldn’t Freeport and 
Strathcona find any gold 
where Bre-X found rich ores? 
Had Bre-X geologists tamp- 
ered with the samples? 

They are questions which 
have worried the Filipino 
mining community in Kali- 
mantan. A former colleague 
of de Guzman says: "He was 
meticulous, very concerned 
about details. If there was an 
attempt to fool investors. 
Mike [de Guzman] was not 
the guy to do it." 

With so many contradic- 
tions surrounding de Guz- 


man’s death, industry execu- 
tives are turning to geologi- 
cal explanations of how he 
and fellow geologists may 
have gone wrong. Questions 
have been asked, for exam- 
ple, about why the Bre-X 
geologists did not split their 
samples, as is standard prac- 
tice. with one half analysed 
and another half stored. 

Reports have also 
suggested the gold found by 
independent auditors is of 
the alluvial variety rather 
than the variety found in 
hard rock, as should have 
been the case in Busang. 
Nevertheless, officials at the 
department of mines and 
energy in east Kalimantan 
are keen to believe that the 
Busang deposit may still 
contain the gold Bre-X 
claims is there. 


woe not due to Busang 


“In the whole of Kaliman- 
tan, whether east, west, 
north or so uth, indigenous 
people pan for gold in the 
rivers. The indication is that 
somewhere on this island 
there is a primary source," 
says a senior official. 

Like many Indonesian 
executives, he questions 
Freeport's decision to issue a 
statement about the size of 
the deposit after only a few 
weeks of drilling. 

“[The auditors] need more 
time to drill before they can 
come to a firm conclusion. 
[Busang] is not that small an 
area,” said Mr Simatubang, 
an official at the Indones ian 
Mining Association. 

Further questions were 
raised yesterday after two 
senior Indonesian mining 
officials were removed from 


their positions. Mr LB. Sud- 
jana, minister of mines and 
energy, denied that the 
changes had anything to do 
with the Busang saga. 

But while same ponder the 
Size of the deposit, others 
claim Bre-X does not even 
have a right to it Bre-X's 
former Indonesian partner, 
Kzeung Gasui, has stepped 
up its cfa im to the deposit, 
arguing that Bre-X techni- 
cally has no right to it 
because it never consulted 
or involved Ereung Gasui in 
its applications for the nec- 
essary "contracts of work” 
to explore the Busang area. 

That a company is pre- 
pared to argue its way into a 
venture that may be 
nowhere near as rich as was 
claimed has raised eyebrows, 
but Kxeung Gasui is banking 
on Busang still having size- 
able amounts of gold even if 
it is not the world's largest 
deposit 

By April 3, Strathcona had 
drilled six holes in what was 
claimed to be the richest 
area of the deposit - Busang 
IL The samples of the first 
two drills were in Balikpa- 
pan. locked in a container In 
an empty hangar under 
heavy security before being 
sent to Australia for assay- 
ing by three Independent 
laboratories. 

Further assays were on 
their way and results are not 
due to be made public until 
early May. 

Manoela Saragosa 


Heavy selling 
hits cocoa 


MARKETS REPORT 


By Gary Mood 
and Kenneth Gooding 

Several commodities 

saw big price foils yesterday, 
which specialists attributed 
to heavy selling by invest- 
ment funds, with profit- 
taking and fears of interest 
rate rises seal as the prime 
factors behind the downturn. 

Selling was especially 
heavy in cocoa, which fell 
some 6 per cent in morning 
trading on the London Inter- 
national Financial Futures 
Exchange; by early after- 
noon the May fixture price 
was down to £979 a tonne, 
the lowest since March 10. 

"Far a moment there was 
real panic out there this 
morning”, one trader said. 
He attributed the plunge to 
technical reasons, adding: "1 
stall feel bullish on cocoa - 
these sort of moves don't 
reflect fundamentals but are 
just a shake-out-” The May 
figure recovered to £994 a 
tonne by the close, down £50. 
The July contract ended 
down £51 to £1.008, though it 
had touched £985 at one 
point. 




The May contract for 
Brent, the key benchmark 
for crude oil, had by midday 
yesterday rallied strongly 
from an 11-month tow. The 
Brent May price was as cents 
a barrel higher an the day at 
5 1 7.94, while the Jane con- 
tract was up 24 cants at 
$18.17. It later peaked at 
$18.11, before dipping later to 
H8.01. Traders expected the 
rise to be shortlived, thanks 
to plentiful stocks in the us 
and elsewhere. In -the US. 
Nymex May credo rose 35 
cents in early trading to 
$19.47, later reaching $11163. 

In Chicago wheat futures 
rose by mid-session, with 
concern that bad weather 
may delay the planting of 
the US spring crop end could 
damage some of the US win- 
ter wheat crop. The May 
contract rose 6 ‘A at-$3J8. 

All London Metal 
Exchange prices feB sharply 
under pressure from fund 
selling. Lead was down 5 per 
cent while ahuntofom, cop- 
per and nickel jiach fi® 
more than 3 per cent "This 
is a short-term correction, 
not a trend.” said Mr Jim 
Lennon, analyst at Mac- 
quarie Bank. 


Madagascar under 
threat from locusts 


By ABaon Maitland 

An outbreak of locusts on 
the African island of Mada- 
gascar threatens to develop 
into a "major plague” with- 
out urgent international 
assistance, the ' United 
Nations Food and Agricul- 
ture Organisation said. 

The Rome-based agency is 
appealing to donors for $2m 
to buy pesticides, hire air- 
craft and ground vehicles, 
and pay for operational 

Tbe FAO said the migra- 
tory locust outbreak could 
pose a serious threat to agri- 


culture on the island off 
Mozambique, which is 
well-known for the produc- 
tion of vanilla and other 
spices. 

The locust migration is 
already covering about 2m 
hectares in the south-west of 
the country and "there is a 
high risk that fizrther breed- 
ing will occur over an 
increasingly large area.". 

The FAO's specialist 
locust group said Madagas- 
car. which Is one of the 
world's poorest countries, 
did not have the resources to 
cope with such a large infes- 
tation. 


<r. 
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BASE METALS 

LONDON METAL EXCHANGE 

(Prices bum Amalgamated Metal Trading) 

■ ALUMINIUM, 88.7 PURITY (S paf tonne) 



Cash 

3 mttn 

0090 

1550-51 

1585-86 

Ptwvtoua 

1580^-13 

1615-6 

HigMow 

1549 

1610(1567 

AM Official 

1549-49.5 

15843-85.0 

Kerb dosa 


1563-84 

Open InL 

271,191 


Tatri dafly omouw 

101,705 


■ ALUMINIUM ALLOT (S per tonrtoj 

Close 

1455-60 

1465-90 

Prevkxo 

1480-85 

1510-3 

mghrtow 


1505(1480 

AM Official 

1460-61 

1494-95 

Kerb dose 


1460-85 

Open 1m. 

5.743 


Total daOy arrow 

1.246 


■ LEAD (S per tonne) 


Close 

648-49 

649-50 

Previous 

677-9 

675-6 

HBgh/low 

849 

6654335 

AM Official 

638-40 

639-39.5 

Kwb dose 


651-52 

Open tot 

39,409 


Tab4 daily twnover 

12.559 


■ NICKEL (5 per tonne) 


Ckne 

7175-85 

7290-95 

Previous 

7400-10 

7515-25 

Wgh/low 

7200 

7500(7250 

AM Offidd 

7190-200 

7300-306 

Kerb dose 


729S-305 

Open Ira. 

51,012 


Tate dafly tunow 

21 385 


■ TIN (5 per tonne] 



Close 

5690-95 

5730-31 

Previous 

5780-85 

5810-15 

tfigMow 


5020(5620 

AM Official 

3620-30 

56TO-75 

Kerb dose 


5710-20 

Open InL 

18,341 


Totri dafly turnover 

5,655 


■ ZMC, epaeM Ngh grade (S per torne) 

Close 

11273-283 

1253-54 

Previous 

1243-4 

1267-8 

High/low 

1213 

126871233 

am Official 

1213-13.5 

1239-395 

Kerb dose 


1247-48 

Open InL 

87.329 


Total dafly tvnovar 

37.214 


■ COPPER, grade A (3 per tonne) 

Close 

2321-24 

2283-84 

Previous 

237D-3 

2328-8 

HfgMow 

2325 

2330(2284 

AM Official 

2320-25 

2275-76 

Kerb dose 



Open Im. 

138.523 


Total daPy tumow 

65.994 



Precious Metals continued 

■ OOtP COMEX (100 Troy az4 Stroy eg.) 

Sett Deft Open 

price change Ugh hue Uri bit 
Apr 34W +09 3491 347.2 84 712 

Hay 3485 -02 

Jun 351.1 +06 352-3 349.4 22£34 66,157 

Aug 3535 +12 354.4 3532 432 135*6 

Oct 356.5 +1.5 3562 3842 14 5533 

Dec 359.4 +1.4 360.7 357.5 388 21305 

Total 24^37150^197 

■ PLATINUM NYMEX (50 TTqy qz.; S/troy oe.) 

Apr 3645 +Z5 365.0 365X 10 89 

Jri 386.5 +Z5 371.0 3852 3.410 12*79 

Oct 371.0 +Z0 - - 56 2219 

Jan 3732 -04 - - 17 1,155 

TOM 3,478 100(8 

■ PALLADIUM NYKCX flOQ Troy ou Srtroy qeJ 

-A® 15Z45 +320 15150 15050 772 7.3B9 

Sep 153.45 +370 15420 15420 133 1203 

Dec 154.45 +350 - - 1 191 

Total 906 3483 

■ SIl-MBt COMEX R000 Troy be; CBrtartroy ozj 


■w 


SiP 

Dec 


4773 +62 - - 4 2 

4793 +53 4805 4700 17202 55206 

4839 +39 4853 4700 2J35 23311 

483.7 +62 4893 4853 241 3266 

486.1 +31 4930 4893 500 5378 

4B8J +52 - 4935 


GRAINS AND OIL SEEDS 

H WHEAT UFFE (E per tonne} 

Sett D*T» Open 

price change M* loir W tat 

Hay 9825 -1.75 9725 9625 359 2217 

Jri 9920 -120 10020 9920 214 1285 

Sep 9375 -025 - - 109 46 

No 9725 —0-25 9730 9730 124 2 2» 

Jm 99.75 -025 9930 9930 10 758 

Mar 101.75 -025 10130 10130 10 295 

1WH 151 1222 

M WHEAT C8T (SJOObu min; canMBOtb bushel) 

Bay 38030 +376 38225 37325 3146 22328 

Jri 38325 +11.75 38420 37425 15245 44274 

Sep 38325 +1125 38720 380.00 1392 7209 

Dec 33330 +1130 30830 38520 708 6242 

•tar 39830 +1130 39830 39620 15 305 

Jri 37020 +10.00 362.00 38020 5 189 

Tetai 23710 83,167 

H MAIZE CST (5200 bu nPt oanta/56fc bushel) 

Itay 30075 +35 301.75 2S375 582421282*9 
Jri 30320 +83 30420 29530 31,725117204 
Sep 29120 +53 29130 28308 1225 19520 

Dec 28375 +35 29025 28330 14.126 94222 

Itar 29325 +375 29430 29030 1,272 8288 

Itay 29720 +35 29720 29320 20 537 

TtM 187595 37320 

■ BARLEY UFFE (E per tome} 


SOFTS 

COCOA UFFE (Btanna) 


MEAT AND LIVESTOCK 

■ LIVE CATTUBCME (402008m; cartaflbej 


ENERGY 

■ CKUDE on. NYMEX (1 .OOP 


1 16 

*tay 

viao 

-ZOO 

82.00 

8SU» 

3 

131 

21,244 8EL125 

Sep 

9Z50 

-050 

p- 

e. 

_ 

31 


Nov 

9450 

-050 

w .n 

9450 

27 

692 


JM 

9850 

-050 

- 

_ 

_ 

38 


Mir 

38.50 

-0.50 

_ 

_ 

_ 

_ 


■tay 

Ittri 

100.50 

-050 

~ 

- 

30 

M2 


SAkbtoQ 


Latest Days 


■ LME AM OffleM BS rate: 143*4 

LME doring Ot rate; 1.B2B8 

Spot 15279 3 BAt 15256 6 nte 1.8224 9 tag 16106 

■ HIGH (MADE COPPER (COMEX) 

Sett Day's Open 

price otange Mgti Lav VM tat 

Apr 10830 -3.40 109.70 108.00 340 3285 

May 104.75 -335 10825 10440 3821 21,443 

Jm 10320 -3.40 10520 10320 411 1498 

Jri 103.15 -325 10630 103.00 1,429 3603 

tag 1022S -335 103.40 10220 74 750 

Sep 10125 -325 10220 10130 239 4,141 

Total 93*7 50^17 

PRECIOUS METALS 

■ LONDON BULLION MARKET 

(Prteea auppBed by N M RoCachOd) 

Goid(TiTjy <k) s pries e equiv set equv 

Close 34830-34920 

Opening 34750-34620 

Morning fix 34725 213313 506.783 

Afternoon fix 349.00 214.308 511355 

Days Hgh 3tS.00440.40 

Day's Low 346304(620 

Previous dose 347.1044720 

Loco Lrin Moan Gold Landtag Rates (VS USS) 

1 month 439 fimonma 4.55 

2 months 436 12 months 4.51 


US cts qchJv. 
47035 
48235 
488.70 
501 .88 
e equiv. 
214-215 

50-52 



price cbmge 8{gb 

Lew 

Vet tel 

■ft 

1956 

+0.44 

1952 

19.15 51296 83354 

Jm 

1958 

+058 

1950 

1925 22567 B6240 

Jri 

19.60 

+050 

19.64 

1036 12274 36970 

(tag 

1952 

+027 

1956 

1040 

4579 24538 

Sep 

1958 

+0.19 

1957 

1951 

3582 10719 

Od 

1956 

+024 

1920 

1957 

953 15,164 

Tote 





nfti eta 

■ CRUDE OL IPE (S/barel) 



Letari 




Opae 


price iduuge Hgfe 

Low 

Uri M 

«tay 

1808 

+040 

1011 

1758 12556 46243 

Jin 

1827 

+0.34 

1850 

1008 10478 53509 

Jri 

1857 

+025 

1041 

1024 

3578 20734 

tag 

1854 

+022 

1851 

1034 

1.018 9562 

Sep 

1552 

+023 

1052 

1046 

151 7,487 

Oct 

1857 

+022 

1057 

1050 

382 0390 

Total 





30543188,188 

■ HEATMQ OB. Unfit (42500 US glfe; cflJS gMs) 


Lstset Day's 



OpM 


price temp fflgk 

LOW 

DM M 

Itay 

53.70 

+056 

5450 

53.10 13,783 39523 

Jm 

5110 

+048 

5350 

52.60 

6584 22.089 

Jri 

«ain 

+031 

5355 

5000 

4266 18.454 


5350 

+031 

54.10 

53.70 

3574 9558 

Sip 

54J0 

+031 

5550 

54.45 

3544 7.119 

Oct 

55.70 

+051 

5575 

55.90 

2521 7.783 

Totri 





nta Ufa 

■ CAS an. FE (Stance) 




Sett 

Bay's 



Open 


prto* dmga 

Hlgb 

Lew 

W InL 

tar 

16250 

+025 18X00 16150 

8,113 10430 


■ SOYABEANS CBT (5.00Bbu akj canMBMl hptaa| 

Itay 862.75 +21.75 867.00 83625 32,768 67375 

Jri 88730 +203 87130 B41J5 *M60 69,144 

Aug 84a 00 +213 85230 82530 3378 10305 

Sap 75930 +16 76am 75130 945 6,472 

Bov 70530 +11 70630 683.00 11310 38,662 

Jtai 71030 +83 71230 70330 125 2,188 

Total 93,767 195359 

■ SOYABEAN OtL CST (6Q.000rba: canta/lb) 


Itay 16375 - 16430 1B225 4356 13324 

Jm 16535 -030 16630 16430 Z184 10,134 

A* 16730 -0.75 18730 16630 B75 5,477 

tag 168.75 -130 10930 16830 467 3341 

Sep 170.76 -130 17125 17030 184 1330 

Total 15344 87274 

■ NATUHAL SAS NVUEX (10JQ0 nanflk; StwaBtaJ 

Latest Oafs Open 

price change llgt lea IU tt 

toy 1330-0312 1390 1325 

Jm 1390-0008 2330 1390 

Jol 2310 - 2335 2300 

2320-0302 2345 2315 

2325+0325 2005 2020 

2345+0308 2.070 2040 


May 

24.18 

+029 

2423 

2352 12550 38530 

Jri 

24 5B 

+029 

24.63 

2424 

8.168 33,150 

Mig 

2475 

+03 

24.78 

2450 

984 

7557 

Sap 

2455 

+03 

2455 

2455 

408 

4591 

DCt 

2455 

+030 

2455 

2430 

144 

4569 

Dec 

2520 

+032 

25.15 

2455 

2,093 14510 

ratal 





243*1 wyn* 

■ SOYABEAN MEAL CST (100 tone; 3/ton) 

Itay 

2B7.4 

+55 

wwn 

2773 15,151 43558 

Jpi 

2845 

+55 

2865 

275.4 11513 30544 

*«g 

2725 

+42 

2735 

2685 

2330 

9,196 

SM 

2552 

+25 

2565 

CSJS 

1,127 

6521 

Oct 

228.7 

+2.7 

2305 

2295 

473 

6,141 

Dae 

2215 

+13 

2235 

wnc 

2552 12384 

Tctal 





3MH1MA77 

■ POTATOES UFE (Edmme) 



mr 

395 

-45 

395 

395 

35 

434 

JOB 

625 

-45 

- 

_ 

_ 

_ 

taw 

715 

+15 

— 

- 

5 

17 

HIT 

1005 

+15 

_ 

_ 

_ 

_ 


1405 

+175 

1405 

1275 

116 

771 

raw 





181 

1.222 

■ FREIGHT (H1FFEX) UFFE (SlO/Index point} 


1495 

-15 

1495 

1489 

181 

1570 

■W 

1496 

-11 

1495 

1480 

173 

752 

Jri 

1260 

- 

1260 

1245 

47 

781 

oet 

1365 

- 

1385 

1360 

_ 

321 

Jm 

1410 

- 

1400 

1400 

3 

48 

Apr' 

1410 

- 

- 

- 

- 


Trial 

Ctaes 

PlW 



4a 

WK 

on 

1459 

1487 






tag 
Sop 

Oct 

Total 

■ UNLEADED GASOLINE 
NWBC (42300 US gate: cflJS i^b.) 


UN 

8,961 31,782 
235616394 
1392 13,452 
939 9394 
1,117 10363 
669 10370 
nta n/a 


FUTURES DATA 

AB Mims data supplied by CMS, 




Latatt Oafs 




OpM 


Price change Ugh 

Lew 

Vri 

Ini 

May 

6150 

+152 

6150 

6055 12570 43312 

Jn 

eoao 

+055 

6055 

6030 

6.136 26548 

Jol 

60.10 

+051 

60.10 

S95S 

1373 10520 

tag 

59.10 

+0.71 

60.10 

58.70 

521 

5,167 


5750 

+031 

57.70 

6750 

365 

2517 

Oet 

SOS 

- 

5635 

6035 

ISO 

1577 

Total 





aft 

aft 


Tea 

There was a slackening demand for tea. 
The Taa Brokers' Association reports. 
Landed bright East African leas came Ip 0 
seteettw market and found Irregular prices 
faltowfng quality. 

Mtataan Mae found good competition mak- 
ing Arm and often dearer rates. 

Offshore - better Squaring Kenyan and 
Zimbabwean teas sold wall at firm to 
dearer levels but others were imgutar md 
tended tower. 

Ouotatkm tor ttta sate: Landed best anfl- 
abla 178P! good 152ps good median I42p, 
madhin 137 c, low medium NO. The hlgh- 
eet price rested Me week was I78p tor a 
Kenyan PD. 



Salt 

Day's 


■ Open 


Sett Bey's 

OPM 


price ebaege Mgh 

Lew Vri tal 


Price ctenge Hfgft Low Vri 

M 


992 

-52 

1038 

968 5506 28327 

ta* 

66375-0.650 67J50 66350 9J84 

18387 

Jri 

1008 

-51 

1053 

995 5.732 15345 

JM 

63250-Q.800 64.075 63.100 7326 

35A02 

Sep 

1017 

-52 

1059 

995 633 11,708 

tag 

63-425-0.450 63350 63350 2JDBB 

24.043 

Dae 

1012 

-36 

1036 

988 2389 25548 

Oct 

67350-0375 67350 67300 834 

14328 

Mar 

1023 

-37 

1047 

1015 2J57 24,639 

Dae 

^.475 -0.175 69350 69375 277 

7332 

»tay 

1034 

-36 

1062 

1031 738 18,103 

Rfli 

70.400-0.175 70700 70350 100 

4385 

Tetri 




1850913(331 

Trial 

17,09* 105381 

■ COCOA CSCE (10 tonnea; SAovwa) 

■ LEAN HOOS CME taOuOOOKw; oanteflbs) 

May 

1398 

-75 

1452 

1370 7335 30385 

Apr 

71400-0225 71750 71050 2351 

4361 

Jri 

1436 

-68 

1480 

1410 5377 23303 

Jm 

81350-0375 81325 81.100 4368 

14J91 

Sap 

1455 

-OS 

1501 

1440 464 11367 

Jri 

60325-0.450 81.700 80850 1^9* 

3385 

Dec 

1482 

-68 

1517 

140 3528 11336 

tag 

79LOOO -0.750 70750 78375 13B1 

3,141 

Hr 

1498 

-58 

1535 

1480 469 18376 

Od 

73375-0.175 73300 72USS0 798 

2324 

May 

1513 

-59 

1550 

1520 50 7316 

Dec 

70826-0223 71375 70750 121 

1770 

Trial 




17,47110591 

Tetri 

«39B 

32399 


■ COCOA QCCQ) (SORVtonne) 

Apr 4 Mce 

Da By 117134 


Pier, tef 

1173.72 


■ COFFEE UFFE (Stems) 


May 

1575 

+6 

1595 

15*5 1330 19395 

Jri 

1585 

+5 

1611 

1580 1,714 13384 

Sap 

1600 

+6 

1610 

1580 533 8209 

taw 

1595 

+8 

1800 

1575 168 3208 

Jm 

isra 

+6 

1585 

1 555 98 1372 

Mar 

Trial 

I860 

+6 

1570 

1560 - S3 

3361 4S2BS 

■ COFFEE x? CSCE (37,5000m; oentsftw) 


_ Kay 


Sep 

Deo 


Total 


179140 +025 
18535 +030 
15330 +030 
14130 +230 
13135 +225 
127.15 +1.10 


taa 4 
Coap defy 
15 day 


13132 

.13X68 


■ WHITE SUGAR UFFE (JAwmO) 


May 

310.0 

-03 

3103 

3063 2375 11310 

ta> 

3073 

-03 

3073 

305J7 

618 7773 

Oct 

3033 

-03 

3035 

3025 

25 3503 

Dee 

3013 

-03 

302.1 

3013 

17 037 

War 

3012 

-13 

30 23 

3013 

29 499 

Trial 





3,14* 23X13 

■ SUQAR *11* CSCE (112,000es«; cents/tos) 

May 

1130 

- 

1133 

1095 6238 60779 

Jri 

10.76 

+032 

10J6 

1072 3272 38203 

Oct 

1030 

-031 

1081 

1057 1360 32721 

Her 

1030 

+032 

10.00 

1057 

648 16,109 

May 

1035 

+031 

1055 

1054 

77 3.179 

Jri 

1053 

+031 

1052 

1052 

101 1534 


Tata! 


124BS1S2M4 


■ COTTOW NYCE (50.000ftM; cent&flba) 

■ly 7238 -0.11 7150 7245 5331 31363 

JM 7430 +037 7435 7405 1.734 18376 

Oct 7155 +032 75.78 7145 144 1327 

taw 7142 +0.19 7149 7110 1377 21303 

Star 7735 +035 7735 77.10 175 2408 

Itay 7830 +040 7100 7830 5 568 

Total 83H 7ljOBE 

■ OBAMQE JUICE NYCE MJOOtaa; cantafoa) 

Stay 7430 +035 7100 7*35 3.187 13364 

Jel 7110 +Ofij 7830 7730 1,179 7307 

Sep 8130 +030 81.73 8035 283 4,417 

IN 8345 +035 8430 5430 70 1348 

•taa 8545 +1.10 86.75 8830 84 811 

■w 87.45 +1.10 8830 8730 43 523 

Total 4jaa 28304 


VOLUME DATA 

Open Merest and Volume data shown lor 
contracts traded an COMEX. NYMEX. CBT, 
NYCE CME CSCE and IRE Crude Oil m 
one day In arrears. Volume a Open Merest 
totals ore tor al traded month*. 


INDICES 

■ Reuters (Base: 16/9/31 - 100} 


Apr 7 Apr 4 

1950,1 1809.S 20032 ' - ' 

I CTB Paterae (B aaet 1967 = 100) 

Apr 4 Apr3 month ago year ago 

240.35 241.82 

I QSCI Spat [Basac 187P = 1001 

Apr* Aprs month ago year ego 
188.56 1B750 191.88 21339 


■ PORK BHJJEB CME (4Q,000ft>a; centatoa) 

Itay 78375-1425 80.100 78350 1,233 3352 

Jri 77300-1750 71300 77300 480 2,163 

AO| 75325-0.725 76300 75.100 77 554 

Ml 71350 -0.150 72350 71.700 7 101 

MV 71300 1 8 

Tetri 1,798 1383 

LONDON TRADED OPTIONS 

8 tame — Caris— — Pitta — 


183.00 173J5 7,785 1 4388 
18735 18030 3,183 10,136 
154.75 14930 1,149 6311 
14230 13830 528 3379 
13330 12830 92 1368 

12100 12830 12 249 

12J32 36338 
(ICO) (US centa/pxmnd) 

hn, day 

13237 
134.09 


(99.7%) LME 

Mey 

Aug 

May 

Aug 

1«W> 

37 

82 

22 

38 

1575 

24 

60 

34 

50 

1000 

15 

SS 

50 

81 

M COPPHI 





(Qmda A) LME 

May 

Aug 

•tay 

Aug 

2250 

79 

81 

20 

80 

2390 ... 

48 

00 

38 

114 

2450 

27 

43 

06 

146 

■ COFFEE UFFE 

Mpy 

Jri 

May 

Jul 

1W1 

55 

133 

30 

98 

imn 

31 

108 

50 

124 


15 

88 

90 

154 

■ COCOALFFE 

May 

Ml 

May 

Jri 

1025 

7 

48 

40 

66 

1050 

3 

41 

61 

83 

1075 

1 

35 

84 

102 

■ BRENT CRUDE 





WE 

May 

Jui 

May 

Jui 

1800 

20 

- 

27 

_ 

5AW1 

9 

- 

_ 

_ 

1800 

- 

37 

- 

- 


LONDON SPOT MARKETS 

■ crude CNL FOB (per bamfl +er- 


DriMf 

$16J54-8J50w 

-0045 

Brent Blend (dated) 

*1704-706 

-0275 

Brant Btand (May) 

*1709-301 

-0175 

W.TJ. 

*19^3-a5Zw 

-0040 

■ OE. PRODUCT* NWCpnaaptdaOwry OF Raw) 

Prerrdun Gawie 

*201-203 

-3 

Gas CH 

*183-166 


Heavy Riel CH 

$82-85 


Naphtha 

*183-105 

-1JS 

Jetted 

*183-185 


Oeaei 

*172-173 

-15 

■ NATURAL OAS (Pancritherm) 


Badbon (May) 

10.1-102 


tatariMn Argua. Tat London fit 7V 359 6782 

PE (May) 

10075 

-0015 

■ OTHB1 



Gold (par troy az)^ 

*348.75 

+1M 

SOver (per troy oq$ 

480O0C 

+700 

ftatinum (par troy oaj 

*38400 


PaJtedlum (par tray ozj 

*15050 

+400 

Copper 

114.0c 


Lead (US prod) 

45000 


Ttn (Kuala Lumjxe) 

1427r 

-0.02 

Tm (New Yori^ 

28050 

-7.00 

Canto (Rue weight) 

fi&Clfip 

tfi.88* 

Sheep (ft* weight) 

14609p 

+4AS* 

Pigs (Bve woighOT 

S7.4tip 

+2140- 

Lon. day sugar (raw) 

*270.80 

-1.10 

baa day sugar (win) 

*31030 

-1.70 

Bwtey (Eng. teed) 

Unq 


Mates (US No3 YoBow) 

£108,75 

-025 

Wheat {US Dark North) 

Una 


Rubber (Ma^f 

75.75P 


RuWw (JriiHf 

75.75p 


Rubber (KLRSSNol) 

29a .Sx 

-15 

Coerout O* (Rril§ 

730. Oy 

+2.5 

Palm Ofl [Malay.)S 

580.C£ 

+17^ 

Copra (plKQ§ 

S490Oy 


Soyabeans (US) 

2300 

-2 JO 

Cotton OuUoddA* flxlwt 

70,30c 

+040 

wpoftops (B4s 8ui3ef) 

3G7p 

«4 



CROSSWORD 


No.9,343 Set by PHSSTHPOK 



ACROSS 

1 Saint to feUawod by wide- 
siread conflict (6) 

4 Ancteat warning in a note 
written by a sdiit (6) 

8 One wears a French fash- 
ion outfit (7) 

8 Thrust milea up in the air 
<7) 

11 View with admiration (10) 

u This plays a pivotal role in 
a vote by the French (4) 

13 Mountain tops of ahtwr ice 
never attract insects (5) 

14 Waking at tube, in medi- 
cal emergency! (8) 

16 The queen is behind, tax 
fraud (8) 

18 Angry with traitor that is 
imprisoned (5) 

20 Wear ruffle (4) 

21 Let out a flood? Not this 
110 ) 

23 Talked about the moment 
of revolution (?) 

24 Right to end video that is 
more blurred (7) 

25 Rift involving half of 
school with doctrine (6) 

26 What's hidden in bag has 

■ them horrified (6) 


DOWN 

1 We object after a trespass, 
on personal space (5) -. 

2 Funfair is destroyed by 

hooligan <7) . . . _ 

3 Would he compile a cats* 


5 This fruit is a disappoint- 
ment — (5) 

6 — and this fruit mattes no 
sense (7) 

7 Fixing time - stole kiss 
under this (9) 

10 This is the result if 1 regfld- 
omamsntally (9) 

13 Dreary flower clipped to-fit 
Mexican heads (9) 

15 Slowly dropping some 
cards left in a note (3) 

17 Bird is not quite the 
wealthiest (7) 

19 Blood loss than an 
ampoule with pol 
upwards (7) 

21 Metal used to support ship 

© 

22 Episode from the Bible fol- 
lowing woman (5) 


c psr aawa iBsses wnarBae p penesag. enmi. 
rifcoOtAQ. m Udopfan ccnttftg. w May y AoHMayV z Apr 
London Rqnfcri. § Cff ftnantan. A Bmn maw* don. * 
Owigo on WHk. te«Md on 1,181 lmd Of C*9i MW. 


Saturday’s prize puzzle on Saturday April 19. 
solution to yesterday’s prize puzzle on Monday April 21. 
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Offshore Funds and Insurances 


FT MANAGED FUNDS SERVICE. 
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Footsie rebounds but buyers show caution 


MARKET REPORT 


By Peter John 

Favourable movements within 

global currencies and a bounce 
on Wall Street provided a benign 
environment for London stocks. 

Nevertheless, the FTSE 100 

index reacted more cautiously 

than its European counterparts. 
Germany's real-time index was 
up more than 3 per cent while 
France gained more than 2 per 
cent But the Footsie held on to 
pre-election caution and rose less 
than i per cent 
initial impetus Cor yesterday's 
bounce came from Friday, night’s 
revival on the Dow Jones Indus- 


trial Average, which ended that 
session 48 higher following an 8 
per cent correction in the past 
few weeks. 

Then, the US dollar hit its 
highest level against the Japa- 
nese yen for four years. 

Dollar strength took some of 
the pressure away from the UK's 
big overseas earners and helped 
Footsie to start the day almost 19 
points up on Friday’s close. 

And while the pound hit its 
highest level against the D-Mark 
since leaving the ERM In 1992 the 
rise was prompted by the 
D-Mark's weakness against the 
dollar, not sterling strength. 

Only three big companies - 
Pearson. P&O and Unilever - 


went ex-dividend and the Impact 
on the blue-chip index was just 
2.5 points - small by recent 
standards. 

Finally, there were no eco- 
nomic figures to worry about 
and, in Burmah-Castrol, only one 
big company result. 

So, to continue the recent 
trend, trading volume was light 
and any moves upwards largely 
reflected an absence of selling as 
opposed to committed buying. 

Furthermore, the performance 
of the second-line indices under- 
lined the international, rather 
than domestic, basis far the rise. 
The FTSE 250 closed only 3.6 
higher at 4J518.4 and the SmaE- 
cap 2.0 up at 2. 2843. 


Footsie. on the other hand, 
ended the session near its high of 
the day with a net rise of 35.1 to 
4,271.7 as Wall Street gained 
almost 50 points during the last 
hours of the London session. 

Nevertheless, most market- 
makers are preferring to keep 
their powder dry at least until 
after the general election on May 
I. Overall turnover was only 
680.5m shares by 6pm. 

While Sunday newspapers gen- 
erated some caution with com- 
ment about global crashes and 
the end of the cyclical boll run 
there was also talk of a "last mar- 
ket hurrah” 

Mr Robin Griffiths, HSBC 
James Capri’s chartist, believes 


that although the cycle is draw- 
ing to a close an incoming 
Labour administration would 
have a golden period which will 
see Footsie spike up to 4^00 and 
"conceivably 4,600“. 

Tootsie has risen 50 per cent 
since January 1995. On average, a 
bun market lasts 32 months and 
we're getting there but I am 
expecting Blair to get a bit of a 
honeymoon period,'’ he said. 

Mr Bob Semple of NatWest 
Securities is even more optimis- 
tic. "Continued dividend, growth, 
lower gilt yields by the yearend, 
high levels of liquidity and unde- 
manding valuations will push the 
equity to new highs at the end of 
the year," he argues. 


sjaoo 
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Hidlcai and ratio* 

FTSE 100 4271.7 +35.1 

FTSE 250 4518.4 +&A 

FTSE 350 2106* +140 

FTSE AR-Share 2077.88 +12.91 

FTSE AB-Stwe yield 3.67 3.70 


-+ 2.1 

-+1.7 

_+1.3 

..+ 1.1 


1 Banks: Retail — 

2 Qua Distribution 

3 Ptanraccuttcate 

4 EngfneemspVeHctoa 

5 TetocommunJcatktfra 


FT 30 

FTSE Non-Fine p/0 • 18,17 

FTSE 100 Fut Jun 4283.0 

lOyrGfltyWd 7.66 

Long gSWaqurty yid redo 2-06 
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Broker 
boost for 
S-Kline 


By Joel IGbazo 
and Gary Mead 

SmithHUne Beech am was 
the best performer In the 
FTSE 100 after a broker 
voiced its enthusiasm for the 
stock. The shares jumped 
35V« or 4.14 per cent to close 
at 893p after trade of 2J3m, 
following the Dresdner 
Kleinwort Benson recom- 
mendation. 

Mr Stuart Harris, part of 

tVu» p lrannanftiTtinala tpam at 

DKB, believes the shares are 
"the most attractive stock in 
the sector. It is better value 
on fundamentals thaw Glaxo 
Wellcome or even Zeneca. 
On a 1988 view, it is not only 
cheaper but has a superior 
growth rate than its rivals". 

Sentiment was further 
boosted by sizeable over- 
night buying of drug stocks 
by US investors. 

It was a day of mixed for- 
tunes for Glaxo Wellcome. 
The comments from EQein- 
wort Benson weakened sen- 
timent early on the session. 
Traders also had their first 
chance to reflect on Friday's 
news from the US where a 
court ruled in favour of 
Novopharm, a maker of the 
generic version of Zantac, 
Glaxo 's ulcer drug. 

Glaxo declined early in the 
session but ended the day 
losing just 4 to Q0B6p after 
Goldman Sachs reiterated its 
buy stance. The US invest- 


ment bank said the ruling 
was "exactly in line" with Its 
expectations. 

Meanwhile, Holliday 
Chemicals, which provides 
Novopharm with ranitidine 

- the active ingredient in 
the generic version of Zantac . 

- rose 13 to 152p. It said it 
expected to be a “major ben- 
eficiary, including several 
million pounds extra profit 
in the current year" from 
the US legal victory by 
Novopharm. Holliday pro- 
vides Novopharm with rani- 
tidine, the active Ingredient 
in the generic version of 
Zantac. 

Buyers remained for 
Zeneca and the shares appre- 
ciated 22% to £i7.62‘/*p 
after trade of 1.2m. 
Lubricants group Burmah 
Castrol was the toast of the 
market after it reported fig- 
ures well ahead of the best 
expectations. 

The group reported a 10 
per cent rise in pre- 
exceptional net income to 
£H&7m, well ahead of fore- 
casts in the region of £140m. 
The shares gained 16% to 
£10.14p. Volume was 1.3m. 

The group warned that the 
strength of sterling may hit 
earnings this year, leaving 
them around 9 per cent 
lower. 

Nevertheless, the market 
chose to focus on the figures 
and many analysts moved to 
recommend the stock. They 
included Ms Irene Hknona at 
SGST who believes the stock 
to be undervalued. "The 
shares remain at a discount 
rating which should not be 
the case," she said. "This is 
a solid operation with good 
exposure to growth mar- 
kets." 


Elsewhere among the lead- 
ers. BP followed the market 
trend and closed 8 ahead at 
678%p. Volume was 6m. 
Shell put on 4 to £10B7Vip. 

Among exploration and 
production stocks, NatWest 
Securities yesterday pub- 
lished a strategic review of 
the sector and said its analy- 
sis had led it to “turn more 
cautious on the sector”. 
However, it said it will 
remain a buyer of Monu- 
ment which closed l % off at 
88p and Hardy Oil half a 
penny better at 287%p. 

Lasmo picked up 4% to 
223p. NatWest has shifted Its 
recommendation to “hold" 
from "add" but points out 
that the stock is still one of 
the cheapest in the sector on 
an asset value basis. 

Engineering group Lucas- 
Varity was in demand as 
dividend buyers ensured 
that the shares put on 6% to 
204p, one of the best per- 


forming FTSE zoo stocks of 
the day in percentage terms. 

The positive tone of the 
market helped PowerGen 
recover from an early 
retreat. The shares were 
down 15 in pre-trading fol- 
lowing a report that the 
group had written to City 
analysts and highlighted 
expectations that profits for 
the year to March will be 
between £530m and £585xn - 
at the low end of the range 
of forecasts. 

The share price decline 
proved to be less dramatic 
after the market opened and 
the stock closed above the 
day’s worst. 6% off at 609%p. 

Concerns about a windfall 
tax on utilities should the 
labour party form the next 
government returned to 
haunt a couple of stocks and 
take the edge off last week’s 
bounce. Among water issues, 
Thames found few support- 
ers and the shares trailed 
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11% at 665p, while Severn 
Trent surrendered 5% to 
702%p. 

More than 10 per cent of 
the day's total volume was 
dealt in two stocks. Strong 
two-way business in 
National Grid brought turn- 
over of Mm, as the shares 
eased % to 211%p. 

British Steel was by far 
the most heavily traded indi- 
vidual stock. It saw volume 
of 52m, one of the highest 
daily totals ever recorded in 
the stock. Bears appeared to 
have gained the upper hand 
and at the dose the shar es 
were down I’A to 159%p. 

Go-Ahead, the transport 
group, fell 14 to 488%p, with 
pressure from a study by a 
rail users' organisation say- 
ing the company was one of 
four set to face heavy losses 
an rail franchises. 

The report said five out of 
the total 25 train operating 
companies, including 
Thameslink (owned by 
Go-Ahead) and three run by 
Prism - an AIM stock which 
fell 10 to 345p - would make 
losses whatever assumptions 
were used. Both companies 
said the report was based on 
false assumptions. 

Food retailers and whole- 
salers were on the whole 
static, with just a few gains 
showing for some stocks, 
including Kwik Save, up a 
penny to 3Q2p, Park Food, up 
half a penny to 56p, and 
Safeway, also up a penny to 
364%p. J. Sainsbury lost half 
a penny to 333p. but the Sho- 
prite group rose 3 to 33%p. 
Marks and Spencer gained 2 
to 494 %p. 

Among food producers, AB 
Food showed a gain of 3 on 
the day, to 529p. CFL Aro- 
mas lost 2% at 97%p, but 
Cranswick put on 2 to 
242%p. Geest lost a penny, to 
257%p. and Hazlewood lost 
half a penny to lll%p. Lin- 
ton Park gained 2% to 410p. 
Northumbrian added 2 to 
17%p, and Unigate gained 


the same amount to 458%p. 
Sentry Farming gained 2% 
to I35p. and Sms Food put 
on 3 to 35p. Among the rare 
losers In this sector was Tate 
& Lyle, down 1% to 431%p. 

Retailers were generally 
quiet, although Boots added 
a penny to 684p, Carpetright 
a half penny to 54ip, and 
Dixons a penny to 547%p. 
French Connection gained 11 
to 321p, and Oasts Stores 4, 
to 386%p. Tie Rack put on 2 
to 189%p. 

The brewing sector saw 
more activity but even there 
it was not a day of high 
drama. Bass gained 7 to 
817%p. and Burtonwood put 
on 3% to end at 183%p- Scot- 
tish & Newcastle gained 10 
on the day, finishing at 
674%p, while 'Whitbread put 
on 8% to 772%p. 
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NEW YORK STOCK EXCHANGE PRICES 


m w hi cta» 

“• ' E IW I* Intel 


- A - 

30*j24UAAn 0« 1*25 1216 30 2 9%X% 

noiSf 4 ?* 10 * ““SBC 34% 34% 34% +% 

6 5778 66% B5% 86% +% 

37% 33% •» IX 3£ 22 247 33% 33% 33% -% 

B0% <8% Attta. I* 13 2S 4306 57% SB SB? -% 

°« «• 7 840 14% 014% 14% 

1B * M 16 4B 17% 17% 17% -% 

„? » 115 18% 16% 19% +% 

a7= 12 104988 ®** 61 61 ■» -i% 

10% 10% KM Ort tax 090 U It 279 10% BIO 10% *% 

7% 7401 IMlnx 063 OJ 230 7% 7% 7% 

9% 9% ACM Mail 090 95 234 9% 8% 0% 


6*teM h 1 t» W tntete 

8% 7%BEAme*i 072 9.1 E03 7% 7% 7% 

9% 9BaaSU9i on 63 75 9% dS B% +% 

34 28BraS 060 21 7 3153 20% 36% »% *1% 

35% 27'iBoAaE 004 18 15 833 33% 33% 33% -% 

44% 37Baete3Bta 060 1 4 18 484 42% 41% 42% +U 

51% 42% Baetro 052 1.1 2D 2509 47 45% +8% _% 

21% 16%BdtaFcp* 104 06 15 1ST 18% 18% 18% •% 

71% 5B%BaM 2B8 4.7 1519221 61% ffl% B1% *1% 
34 17% Beam > 93 is i/% 17% 

47% 38% BeSta 1.44 33 1415382 43% 41% 43 *2 . 

39% 33% Beta* 044 12 16 5E8 35% 35% 35% -% 

43% 35% Bemts 060 ZD 20 302 40 30% 39% *% 

67 83%B*ne1-43> 430 66 100 64% 64% 64% 

75% B1 BenS 208 32 12 914 65% 64 64% +% 

27 22% EUHI 03E 1+ 16 7 S% a% 25% +% 


nr Itt» a _ pm Pm- 

Hft Lew Start B. % E t» R» tew teta Oea 

55 46% OHS 108 38 13 2971 50% 45 *8% +% 

46% 33% OT*g 0J2 1 6 29 4S81 44% 43% 44% +% 

31% 24% CaiBIJ Cr 032 10 II 504 26% 25% 26% +% 

28% 24% CfuattfY 124 40 18 108 27% 26% 26% ■% 

20% 15% Canned 78 1261 18% 17% 17% -% 

17% 14% COg 2 9 17 16% 17 

34% 27% Be* 0J0 15 18 567 33% 33 33% 4% 

16% 14% Dmttf OSB 4.4 11 28 IS 14% 15 *% 

36% 33% QUFfi 1 08 11 18 1482 35% 35 35% 4% 

16% 12% CUM? 


128 68 14 18(7 14% 14% 14% +% 


10% 6% Acne Bed 

20 14% tone MBS 94 9 1$ 14% 14% 

33 27%Acatta 060 25 15 15 32 31% 32 4% 

29% 21% Jtancc 1707 23 22% 22% *% 

r 19% tens Ber OS 17 1 608 20% X 20% +% 

48% 24% Adrirt: 2991 41% 40% 41% +1% 

I510%ABn=1fiip* 8 302 13% 12% 13% 41% 

1(% n%A*ohe 27 288 12% 12 12 -% 

73% B1%tem 1.18 1 6 19 1397 66% 88% 66% +% 
^ 3%Aattr 290 3% 63% 3% 

67% 48 AES Cop «0 59% 59% 59% 

n% p Aetna CL® 06 62 3052 66% 85% 85% -% 

43% 37% Mat* 040 IjQ 14 820 40% 40 40% 4% 

21% 18% ACL fee iau« 759 19% 19 19% 4% 

«% BAtaiwai 088 25 39 4464 35% 35% 35% 4% 

77%86%AtftCx 1.10 15 17 1492 87% 86% 67% 4% 

31%22%Att»Ftt 030 09 25 4433033% 31% 33 41%, 

24% W%AdpB* 26 1782 18% 17% 17% 4% 1 

17% lOAMeasex 180173 5 135 10% 10% 10% I 

ffl% 22AkTdl 6819028 24% 23% 24 4% 

27% 20% testa AX 9 1166 25% 24% 25% -% 

24% 20% AtaRfU 042 £1 12 325 20% 20% 20% -% 

24% 14%ABenarte 028 15 6 352 16% 17% 16% 4% 

30% 23&A8Afl 020 06 19 808 26% 25% 3 

^3 ZOAhCUA 030 09 18 396 21% 21% 21% -% 

37% 32% ABte 060 15 16 3203 33% 32% 33 •% 

38% 32% AfcnAJ 050 18 13 5704 33(02% 32% -% 

64 41% Akaenno 068 1.1 9T8164 u64% 62% 82% 49% 
31% 29% ASegP 1.72 55 15 2307 2B% BZB% 29 -% 

291; 21 AfegT 064 23 ?1 7120 28% 27 28% 41% 

27% 21%A8eoocB 040 1.7 101018 23% 22% Z2% *% 

26% IBAfcnCoei 24 336 10% 18% 18% -% 

36% 27% Map* 0£2 15 24 2610 29% 26% 29 4% 

30% 24AtaceCH) 136 93 It 534 25% 25% 25% 4% 

14% 12% Africa S 37 T3% 13% 13% 

44% 38% AkfeilA 1.45 35 19 35 40% 40% «0% 4% 

76% 6&%AU9g 134 1+ 19 3673 71% 70% 71% 4% 

32% 30 ASHBY 016 05 12 1008 31% 31% 31% 

10% 10% saner 084 63 3 10% (10% 10% 

68%56%At» 056 15 135652 62 60% 60% +% 

36% 30% AM 1.10 13 21 1321 33 37% 33 4% 

10% 4%A«nstB 46 8ZB 0% 8% 8% -% 

15% 11%AteanoA 018 13 50 347 14% 13% 13% -% 

40% 32% Atarax 61599 36% 3&% 35% -% 

76% 62% Atone 090 13 18 7238 68% 66% 68% -% 
31% 24% AtrtCpA 23 113B 27% 27% 27% 

6% SAmGMocx 042 75 88 6 rffl 0 

20% 16% ArtPrade 036 1 6 IB 94 16% (16% 16% -% 

7% 5% Armfid 1985 0% 8% 6 s * -% 

74 63% Astiac 05G 15 8 1367 66% 65% 65% 4% 
25% 21% Amautad 056 23 13 64 24% 24% 24% 

63 50%AntaM 080 10 71903 50% rK9% 50% -% 

53% 48% Anted 100 4.1 17 914 49% 48% 49 -% 

25% 22% An Ekfi Rd 062 25 17 120 23% 2% 2% -% 

43% 40MPW 240 55 12 2849 40% 40% 40% -% 

70 53% ta&pri 090 15 1512975 60% 50% 60 4% 

44%38%AmGrt 1+0 35 142685 40 30% 39% •% 

5% 5% An tet hi 036 £9 466 5% 5% 5% 

26 22% An MSi IY 210 65 15 ISO 24% 24% 24% 4% 

27% 23% AnHerite 076 11 12 19 24% 24% 24% 4% 

68% 57% Atttns 104 £7 20 8SB0 60% 60% 60% +% 

1% ii Am Hate <0 % % % 

129% 106% Ante 040 03 1010642118% 115% 115% 4% 
6% 5% An Opp hex 044 7.7 42 5% d5% 5% 

11% 9 Antal E* 050 45 5 56 10% 10% 10% 

45% 39%Aa£fcrx 064 15 IB 3411 44% 43% 44% -% 

22% 16% AoiWr5% 135 63 lO 19% 19% 19% 

24% 19% An Mr 076 16 16 390 21% 21 21% 4% 

38% 34% Am fin 1 00 28 7 391 35% 35% 35% 4% 

47% 37%Au£ntf 495 45% 45% 45% -% 


24 6% ffiU 
B IS U% 
15 32 31% 


38% 34% Am fin 
47% 37%tatiMf 
65 56% Amtex 


226 35 15 7645 


52% 45% AiKflmH 138 25 12 13 49% 48 40% 4% 


22% 10% Ante 
01% 80% Anon 


034 1.1 13 299 21% 21% 21% 

250 13 (4 5648 85% 84% 05% 4% 


13% 11%AnnR8 024 20 0 69 11% 11% 11% 4% 


26% 21%Amptanai 
55 47% Ante 


17 712 25% 24% 25% 4% 
156 14 15 2316 48% 48% 49% 4% 


73 53Atetot 030 06 304837 52% d52% 52% -% 
29% 2T Analog 2510791 26% 25% 25% -% 

21 17% Angola 056 54 67 16% (17% 17% A 

45% 40Msdl 096 13 19 3563 42% 42 42% •% 

17% IZAriW 16 2459 13% 13% 13% 4% 

67% G0%AaiCp 144 23 251679 62% 61% S2% 4% 

30% 31% ApeeBe Op « 026 05 22 997 32% 32% 32% 4% 

0% 9%femMmF 066 73 249 9% 9% 0% 


B0% 26%Ap*IMag 


24HB72 35% 


43% 38%ApptneA 012 03 16 117 42% 42% 42% 4% 


23 17AnXn 020 1.1 1813EB1 17% 17% 17% 4% 

50% 43% ArcoOl* Z80 04 12 115 «3% 043% 43% 4% 

4% 3% Ann 50 37 4 3% 4 4% 

24 21 Arm ZIP 110 95 flOD 22 22 2 ■% 

72% I2%AraBU 150 25 16 436 65% 63% 64% 4% 

39% 51% AraBi 14 1954 56% 55% 56% 4% 

6% 3% tea Sip 371 5 4% 4% 4% 

25% 21 Anti tap 076 14 10 1&8 22% 22 22% 4% 

32% 24% ASRO 060 ID OHIO 27% ffl% 2B% -% 

13% 11%AMQ)R 052 25 20(13% 13% 13% 

45%39%Atea( 1 1D 15 20 4017 43% 42% 43% ♦% 

28% 23% AMD* 046 15 29 53 25% 25% 25% 4% 

13% 11% AaataF 050 45 IBS 11% 11% 11% •% 

4% 3% Asset taw 050117 8 113 3% 3% 3% -% 


59% 51% Anne* 
6% 3% tea Grp 
25% 21 Anti tad 

32% 24% Amo 


28% 23% AtedDoH 046 15 29 53 25% 25% 25% 4% 

13% 11% AnfcF 050 45 IBS 11% 11% 11% •% 

4% 3% Asset taw 050117 8 113 3% 3% 3% -% 

52% 33%AHF*CpA 040 08 181605 48 45 45% 4% 

43JJ 33% AT&T 1 152 16 936200 34% 34% 34% 4% 

332% 300A8RUI2 260 00 2 310% 310% 310% 4l 

6% 6 %AUxSb 9 50 id 8% 64% 

17% 16%AhKEgy« 1.54 B.4 14 269 16% (16% 16% 4% 

131% 124% AIR* 550 42 12 3088 130% IS 130% 4l% 
22 1* Ate 369 % d,*. A 

25%22%A8Htfflf 150 45 16 95 23% 23% 23% 

9% 8% Aestta Fd 013 1.4 275 0 0 9 4% 

45%39%AdW8 048 1.1 26 2302 43% 43 43%+% 

Z7% TO%AetfisBe S 1943 23% 22% 3% 4% 

27% 15% Avon 048 ID IS 151 23% 22% 23% 4% 

12% 5%AMf 335 11% 11 11 

64% 55% Amd 060 10 14 1061 60% S 59% >1% 

63% 50% AmPr 178 14 228060 53% 52% 53% 4% 

11% 9% A|(9i Cap 050 45 5 11% 11% 11% 

14% 6% Ate 14 560 7 6% 6% -% 


53 44% BCEx 25 2265 46 45% 45% *% 

7% 6% Ban 020 IB B 12 6% 6% 6% 

18% 16% Baker Fed 057 11 61 17% 17% 17% 

41% 34% BataHO 046 I3 2BUZ2S 36% 35% 35% 4% 

26% 24% BterBc 044 17 19 225 25% 25 25% 4% 

27% 23% MCp 080 13 76 ITS 26% 25 36 -% 

21% 17% BUM 005 02 21 229 20% 20% 20% 4% 

28 26% 6«S (.60 62 U 3446 29% (CO » -% 

48%39%0ndka 152 17 12 8337 41% 40% 41% 4% 

61% 52% BanoBiVi 107 18 IB 618 99*2 58% 56% *1% 

13% 12%6CHx 057 19 41 S 13% 13 13 -% 

14% 13BCFA0R 034 14 11 TO 14% 14% 14% 

46%4l%Sa04anl IS 25 13 692 *2% 42% 4% 

51% 45Bsihgx 150 10 14 188 50% SO 50% 4% 

123% 95% MAH 144 25 1412(17 106% 103% 104% 42% 
(2% 32% BaBAY 096 17 14UXB9 36% 35% 35% 

19% KBIMAOfix 006 04 219 15% 15% ISjs ■% 

49% 47% BsntAd A 375 6 6 6 49% 49% 49% 

94%90%Ba*M)B 8.00 Hi 2 92% 92% 92% 

79»2 82% BKMn 1.7B 16 17 4747 66% 68% 68% 4% 

87 79BUH069 544 08 10 80% 8^2 80% 

47% 45% BttoteA 196 6.4 20 46% 46% 45% I 

96% 80% BTKTBtX 450 50 1112980 61%d79% 79% -2% 1 

80% 63%Bda*8* 112 31 13 123 69 B8>2 60 +1% j 

29 28% Bad (C FB 066 25 177154115% 28% S 4% 

74% S9%BanaGQ 100 15 14 266 71% 70% 71% 4% 

51% S Baiter 106 13 19 5761 46% 45% 48% 4% 

26% 23% BRtCd 014 06 38104M 23% (23% 23% -% 

11% 9% BaryOE) " 73 ?? , 

7% 6% BHtMf 005 OB 4091 6% 6% -js 

40% 32% BSdl 154 20 25 1876 37% 37% 37% •% 

0% 39% Bate 1.13 15 71 7063 45% 44% 45% 4»% 

24% 15%0nNMS 0070 17% 16% 16% •% 


51% S Barter 106 13 16 5761 48% 45*J 

28% 23% Bte£d 014 06 S104M 23% (23% 23% -% 

11% 9% BartfRG) " 73 ?? ^ , 

7% 6% BBtet 005 06 4091 ^8 6% 6% -% 

40% 32% BKStS 154 20 25 1876 37% 37% 37% •% 

0% 38% Bate 1.13 15 21 7063 45% 44% 45% 4»% 

24% 15%B(|NMn an™ 17% 16% 16% •% 

28% 2S%Ba|Sl6n 154 OO 13 76 »% 25% S% 4% 

27% 10 BOH 1* 17% 17% 17% 4% 

20% 19%BdTr1B38 156 79 13 10% (19% 10% 



Sheraton Aerogoif 


When yon slay with us 
in LUXEMBOURG 
stay in touch - 

with your complimentary copy of the 



FINANCIAL TIMES 


31% JBBtWr 
43% 37%fitauttA 
10% 8% BtasCnp 
3% 2%Btaapm 
35 24% BMC tad 
im% 94Bmg 
38% 28% BrteCx 
5% 3% Barter Co 


71% 57% BocSd 
43% 36% Boter 
26%21%Brz«lf 
27% 23%BnEPR8) 


16% io%atBrtn 

GO 53% BrtBySQi 
WT%04%&» 
147129% BP x 


% UBaqteB 20 Z73 U % 13 Wj 

33% 27% Bog* 046 I 6 15 2311 3D 29% 29% 
3710033000 BertHA 4Q 33780038700 3770041100 

1264 10B8SaUB 320126* 1230 1280 .3b 

15% 146en>P*sr 0*0 la 19 22 14% 014 14% 

12% 7%Besauj 39 6801 12% 11% 11% ,1% 

27% 26% BSSai 150 IB S 26% 26% 26% ■% 

63% «% Bewra PI SJ» Ota 17 50% 50% S0>; *% 

9% 7%BBtte 1668 8% 8% 8% -% 

67 S(7« Btztn 150 14 29 388 63 63% 82% 4% 

16% 12% Batet 27 45(6 14% 13% 14% 4% 

40 25%S6AOR 84 29 26% 29 4% 

19% 17% Seder W 0.08 04 13 124(19% 19% 19% 4% 
22 14%Btn*aBS 0.40 15 267 16% 16% 16% ■% 

34% 30BDte 0.48 15 1949(8 31% 30% 31% 4% 

29 26% BbdtHR. 1.42 52 12 214 27% 28% 27% 4% 

5% B%BfctaAAd* 063 7.4 16 8% 8% 8% 

6% 6%BflaOte OSB 86 SS3 9% 6% 6% 

9% 0%aMcTgt 057 £4 520 « 8% 9 

31% 28Bkx* (LSD IS 7B39u32% 31% 32 •% 

43% 37%BtautA 051 12 15 2B4 41% 41 41% 4% 

to% B%BtflCNp oaaios ion 8% s% e% 

3% 2%Btaep8M 25 2% 2% 2% 

35 24% BMC tad 006 02 21 746 27% 26% 26% •% 

114% 94BUM0 1.12 1.1 31 73(10 HW% 99% 99% 4|% 

38% 2S%BrteCx 060 11 2250 2B%cBB% 28% -% 

5% 3% Bartqr CD 228 4 3% 4 4% 

12% 8% Bate Cta 040 36 416 10% Ittfa 10l 2 

24% 22% Boon Cat ISO 66 12 37 23% 23% 23% -% 

71% 57% BosSa 65 4423 61% 50% 59% -1 

43% 36% ECM3TT 060 11 8 2357 38% 38% 39 4% 

26%21%Bnffdf OSS 11 1474 26% 2B% 26% ♦% 

27% 23% BAE PI* 168 56 8 370 24% 24% 24% 4% 

27% 18%6mr4x 028 IS 13 318 19 18% 18% •% 

46% 43 BagS 168 14 15 403 44% 44% 44% 

16% 10%attatX 15 400 12 11% 11% 

GB53%artftSQi 104 46 1123080 64% 62% S3 -1% 

K77% 94% »» 129 12 13 24 101% 103% 103% -% 

147129% BP x m 30 IS HOT 133% 132% 133 41% 


2% i%cnita>ta ore as 3 jo >% 1% 1% 

31% 17% CrwxjfcnK 1569 19 18% 16% 

59% 51%Oa*nOcf 1 00 16 2 2485 54% 53% 54% 


27%22%CU» 422=911 23% 22% 23% t1% 

98 63% Ortra 54 193 *8% 96% 97% .% 

55% 44% Cirnrtn 1.10 12 12 3552 49% 49*1 48% +% 

11% 10% Qsraeta 080 7.4 72 12 10%mD% 10% 4% 

56% 49% GKOft 160 IS 78 5 54 53% 53% -% 

14 11%CVM* 116100 9 65 11% (11% 11% 

48 39 CVS 0+4 09 21 5248 48% 45% 46% -1% 

15% 11%CuuSn 21 B877 13% 13% 13% *% 

24% 21% CrpAon 060 3S 36 1168 23% 22% 22% -% 

42% 35% Cftae* 18 *86 37% 37 37% *% 


n*. H Sta te Pint, 

age lmsoc* » t E nx te Me Out 

108% 95% GeOec* 108 11 2217492 102100% 100% -% 

4% 2% GeaHMi 217 3% 3% 3% 4% 

10% B%Galtue 032 36 160 9 «% 8% 4% 

66% 60% &US 112 33 21 2301 01% 50% 60% t% 

63% S3% Stater 200 3.7 815314 5(% (53% U 

64% S3 BBHf 160 16 18 *14 5*% 53% 53% *% 

177% 151 GaBta 120 1+ 14 3» 166% 1S4% 158% +2% 

46% 36% Gateg x 1JE 17 1* 656 38 37% 37% -% 

58 53% Eenatsdl S 489 57% 57% 57% 

2S%21%CnhH 2947 22% 22% 22% 4% 

11% 6%eaww 20 1937(12% 11% tz +% 

3% 2Ga*BS0 544 2% 2% 2% -% 

23 1 4 11% 6andhc 13 BOO 15% 14% 14% +1 2 

48% 43GaiBY 


1 44 32 16 2170 45% 45% 6% +% 


29 24%&gtaG>x 0J2 TA 11 42S 23%dZ3% 23% -% 
76% 71 EqpaP 100 26 40 Z709 72% 71% 71% -% 

10% 13% amerSd 032 10 24 57(10% 18 16% +% 

13% 12% CamairFd 047 36 439 13% 13 13% 4% 

16% llJiGefljflx 012 07 57(19% 16% 16% J* 

8% 7% San Grp 2 50 7% (7% 7% 

15% 12% Qaetark 020 16 7 *2 !1%(!1% 11% -% 

68% 720* 072 06 45 7882 78% 78 78 

8% 7% GHMsSd 007 06 50 60 7% 7% 7% ■% 

37% 29% SsoWx 068 18 18 S3W 35% 33% 26% *% 

37% 31% Season CO 050 IS 8 8 32% 32% 32% J* 

22% 16% StablndT 13 182 17% 17% 17% ♦% 

&% 17% SoMMar 1912562 20% 19% 30% *h 

78B0%C«sn 0.44 07 8 1019 64 82% 63% 41% 

*3% 35% am 1.10 31 16 1583 38% 35% 36 

55% 50% COm 1.12 11 10248 53% 51% 53% *2% 

6% S%6H&Efs* IT 3 5% 5% ft -% 

38 31% 9X7 100 66 12 3035 32 31% 31% -% 

57% 46% GROW 050 1.1 2D 1787 47% 47% 47% +% 

62% 71% GtnpW UX 1 J 78 7080 78 74% 75% *1% 

14% B&CBStaoe I60B 9% 9% 9% •% 

32% 296IMX 169 34 17 462 32 31% 32 ♦% 

32% 24% GWPT 020 06 12 376 24%£4% 24% -% 

50% 41%QltesCi Q£0 1.4 11 836 44% 43% 44% ■% 

56% 51 D MX to x 660110 9 5 56% SB 66% *% 

48%26%(HR1 160 15 SB 2632 41 40% 40% +% 

25% 2% Green «P 112 8.1 10 19 23> 2 23% 23% 

41% 31%GmTne6 030 OS 14 6431 33% 33 33 +% 

64l 2 46% BrxWfti 160 1 6 17 3717 54% S3% 54% »% 

14% 11% GtflXl 13 493 12% 12 12% +% 

13% 12% On It! Spn 0.17 14 340 12% 12% 12% +% 

7% 4%QTr8lADR 2888 6% 6 6% 

747j 61% GicC 026 03 * B79Sd77% 77 77% +1% 

72% 53% QOdaCp 0.10 02 70 2371 68 64% 64% -% 

31 26%6a8onlM 060 10 11 2*4 29% 29 29%*% 


18% 15% BPtedxa 181169 10 319 16% 16% 16% 


27% 23% ISM 158 65 64343 26% 25% 25% -% 

73% 66% BT 330 45 13 >130 70% 70% 70% -% 

30% 27% BdpUx 146 S3 11 483 2* (27% 28 +% 

16% 14% BnenGp 160 59 13 361 17% 16% 77 +% 

15% 12BrM£8 16 61 13% 13 13% *% 

48 42% BntinA 168 13 19 51 47 46% 47 *% 

«% 42% BlfmB 169 23 19 * 47% 47% 47% 

32% 25% Brfari 058 14 2509 *% 28% a% +% 

7% 6% 007 19 50 B% 6% 6% 

29% 23% Boa* 050 19 14 1623 27 26% 26% +% 

19% 16%Bndi<W 044 14 11 266 18 » 18 ♦% 

r%25%Bteei*Ca 11 42 31 30% 31 +% 

44% 40% Sudan b aoo 7.1 10 49 42% 41% 43% +% 

18% 12% Bui CM 152455 17% 17% 17% *% 

69% 71% Blrtt 130 15 123174 73% 73% 73% -% 

54% 40% BOta HMC OS 13 204542 41% 40% 41% •% 

15% 12% Bonham Pc 100 7.5 10 271 13% 13% 13% +% 
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Equities rise Dow, $, bonds combine as bourses soar 
as lonq bond ■■■■ r sesxssks 

Mw IWI Bourses moved 6nm uneasy . :--,V « H« «f ■■■ ■wmiiii wmi £*Jor. The ihuw 




yields dip 


AMERICAS 


A bit of optimism returned 
to the US equity market as 
both the bond and currency 
markets moved higher, 
writes Lisa Brtmsten in New 
York. 

At lpm, the Dow Jones 
Industrial Average was up 
46.46 at 6,57253 and the more 
broadly traded Standard & 
Poor's 500 climbed 5.06 at 
76056. Volume on the NYSE 
was heavy at 254m shares. 

Technology shares also 
bounced up after the sharp 
weakness seen since the 
middle of February. The 
technology-rich Nasdaq com- 
posite added 18-35 or 15 per 
cent at 1,255.08 and the 
Pacific Stock Exchange tech- 
nology Index was 1.6 per 
cent stronger. 

An uptick in the bond 
market gave some support to 
equities. The benchmark 30- 
year Treasury bond climbed 
% to 94 l A, sending the yield 
down to 7.082 per cent. But 
traders said activity in the 
market was likely to be 
choppy over the next several 
weeks as Investors watched 


The move led to sharp 
g ains among other smaller 
brokerages and investment 
banks that were considered 
possible acquisition targets. 
Hambrecbt & Quist added 
$2% or 15 per cent at SKJVi, 
AG Edwards c limb ed $3 Vj or 
10 per cent to 837, Raymond 
James jumped $2% to $23V» 
and Legg Mason was $4% or 
9 per cent stronger at 49%. 

America Online shed 84% 
or 9 per cent to 844% on con- 
tinued speculation that it 
might acquire CompuServe. 
Shares in CompuServe 
slipped 81% or 12 per cent to 
$12 on fears that AOL might 
pay less than some bad ear- 
lier guessed. 

CompuServe had surged 
almost 50 per cent to 813% 
by the end of Last week amid 
speculation about an 
acquisition. 

TORONTO tracked the 
positive start on Wall Street 
with banks and conglomer- 
ates p ushing ahead strongly. 
At noon, the 300 composite 
index was up 24.61 at 
5541.90. 

Royal Bank of Canada rose 
50 cents to C$54.45 in good 


Bourses moved from uneasy 
equilibrium late last Friday 
to gains of over 2 per cent 
and sometimes 3 per cent 
yesterday. The Dow, which 
lmH turned from loss to 
in the American Friday 
afternoon, opened the new 
week in fine form. 

The dollar zoomed, 
reflecting the view that US 
interest rates would soon go 
up again. Exporters got a 
kick from that a key export 
sector, carmakers, also saw 
Spain bring in car market 
subsidies; and tech stocks 
had added lift from Friday's 
transatlantic rally. 

Bonds were strong, too, 
and professionals were seen 
covering their short posi- 
tions after a 3.3 per cent 
drop in European equities 
last week. However, there 
was also an apparent lack of 
institutional buying volume, 
often an adjunct to a spike 
In pro fessional activity. 

FRANKFURT put on 3.3 
per cent in a day after last 
week’s 5.1 per cent loss, the 
Dax index riiTnhing 107.42 to 
an Ibis-indicated 3542.77. 
But turnover stayed low, 
and virtually flat at 
DMl0.4bn, against DMlO^bn, 
as professionals talked of 
short covering. 

Carmakers were the lead 
sector, with Porsche prefa. 








• 'i'v . 




Daimler. BMW and Volkswa- 
gen all figuring in the top 
ten Ibis stocks. Daimler put 
on DM6.10 or 45 per cent at 
DM12955; but this followed a 
decline of over 10 per cent In 
the four trading days to last 
Thursday; Porsche's 55 per 
cent gain, DM95 to 1,895, 
fallowed a 1X4 per cent drop 
since March 11, but a 55 per 
cent leap in the six weeks 
before that. 

BASF led chemicals with a 
4.4 per cent gain in a follow 
through from last Thurs- 
day s’ s positive analysts’ 
meeting; Deutsche Telekom, 
catching up from post- 
flotation underperformance, 
put on DMLS3 or 54 per cent 
at DM37.73; and prefe in 
SAP .the software leader. 


picked up on a combination 
of the tech stocks rally and 
the dollar, with a rise of 
DM24 at DM284. 

AMSTERDAM pushed 
ahead strongly, HfHyig thp 
AEX Index by 19.16 or 2.7 po* 
cent to 727.59. Philips, the 
market bellwether, jumped 
FI 4.20 or 5 per cent to 
FI 87.70 in 1.8m shares 
traded. 

Upbeat bonds got behind 
Wnawriala with Fortis Amev 
rising FI 3.00 or 4.4 per cent 
to FI 7050 end ING adding 
FI 2.80 to FI 73.40, helped by 
brokers nr puHpn Lanschot 
moved to outperform and 
Stroeve lifted earnings 
estimates. 

KLM reacted to upbeat 
traffic figures for March 
with a rise of FI 2.40 or 4 A 
per cent to FI 56.40. Stork 
gained FI 2.90 to FI 79.90 
after its Fokker rescue talks 
woe said to have hit “prob- 
lems'’. 

Among second liners, ASM 
Lithography shot forward 
FI 27.00 to. FI 162 in the wake 
of technology stock strength 
on Wall Street 

PARIS tracked early gains 
for the dollar and Wall 
Street Up nearly 70 points at 
one stage, the CAC 40 index 
finished with a 5434 or £2 
per cent improvement at 
2J5723L 

Renault, a strong market 
on Friday, rose a further 55 
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per cent following news of 
government subsidies for 
Spanish car buyers. Spain 
accounts for some 8 per cent 
of group turnover. 

The shares, which stood at 
FFr15750 earlier this year, 
jumped FFr7.20 to FFr139, 
although volume was mod- 
est. The day’s strongest 
dofiar-driven stock was L*Or- 
eal, up FFr66 at FFr1,900. 

The Thoms on- CSF take- 
over saga continued to excite 
interest. Alcaltel Alsthom 
gained FFr18 to FFr668 and 
Lagaddre rose FFr6.80 to 
FFr177.2. CSF Itself trailed 
the market as a whole, 
adding FFr2.70 to FFr18930. 

Rrid&nla Begin. Say waa 
visibly out of step, sliding 
FFr39 or 45 per cent to 
FFr871 following the food 
group's weak 1966 profits 
and cautious view of trading 
prospects for the current 
year. 

MILAN ended with the 
Mibtel real-time index 249 
higher at 11,932. Stet 


advanced L351 to L7.780 and 
Pita was also in demand, ris- 
ing LI 18 to L53B5 ahead of 
the release of March car 
registration figures on 
Thursday. 

took a bit of a 
fnnnHng The shares clawed 
to close on the upside 

with a L6 gain to U^B4, hav- 
ing during the morn- 
ing session. 

ZURICH saw impressive 
g ains in ntwwnlwita and ph&T- 

maceuticals as the SMI index 
rose 116.5 or 2.6 per cent to 
4588.0. Clariant, the special- 
ity grOUP WhOSB 

1996 results were received 
favourably on Friday, soared 
nearly 7 per cent, ending 
SFT48 higher at SFT742. 

Swissair soared SFr56 or 
4.6 per emit to SFrl.285. The 
company’s parent reported a 
1996 net loss of nearly 
SFT500 after hours last Fri- 
day but analysts, on reflec- 
tion. liked the look of the 
airline's operating results. 

MADRID focused on Rep- 


sol as privatisation began in 
the Spanish state's last' 10 
per cent stake in tha'oll 
major. The shares -rose 
PtalSO to PtaS.960 as. the 
period for provisional share 
orders opened. ; 

The general Index ti&wed 
1X23 or 2£ per cent hlgfgir at 
47655. A senior outperform- 
mat was TeMtatco. upfeaflO 
to Ptah.890. foflowhMKlast 
week's weakness .wig- to 
advance of expected Bpf 
a US partner. .. 

OSLO enjoyed an 
and tech stocks robdffl^ i* 
the total index doie@ap 
or 2.75 per ceuit h^Kg^ 

Norsk Hydro, 
active stock, . IpSJwY 
NKrll.SQ at NRraasm atj tf’i 
Aker, the bedding ommm:'- 
rose NKrfi to NKrl80«Wr'tti 
subsidiary. Aukra, ifon k 
NKr250m-NKr800u-' ; eh^ 
building contract. " 

HELSINKI added hopes of 
palp mice increases mid a 
new Goldman Sachs buy 
recommendation for Nokia 
to the day's existing redpa, 
and the Hex index closed 
8751 or 35 per cent higher at 
2521 . 88 . . . 

Nokia A rose FM20 or 7J 
per cent to FM301 while, in 
forestries, UPM-Kymmane 
climbed FM6 to FM1U. 


j 
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for signs of inflationary pres- two-way trade throughout 
sures in the economy. the morning and Toronto- 

In individual shares, Alex Dominion Bank gained 70 
Brown surged 810M or 19 per cents to C$36.20. Among 


Financial sector fears take Manila down again 


-tt&H* * 


cent at $63% on news that 
Bankers Trust had agreed to 
buy the Baltimore-based bro- 
kerage for about $66.60 per 
share. Shares in Alex Brown 
had jumped $U% last Thurs- 
day and Friday as news of a 
potential merger leaked out 
Shares in Bankers Trust fell 
$2 to $80%. 


technology stocks, New- 
bridge Networks put on 75 
cents to C$4130. 

Dull base metal prices 
pushed Alcan Aluminium 
lower. The shares eased 55 
cents to C$45.15. Bre-X Min- 
erals, the troubled explora- 
tion group, also fell back, 
dipping 65 cents to C$2.53. 


ASIA PACIFIC 


Sao Paulo still buzzing 


Telecoms fever continued to 
buoy SAO PAULO where the 
Bovespa index, up more than 
4 per cent on Friday, ended 
the morning session 214 or 
2 2 per cent higher at 9519. 

Last week's news of a rise 
for phone charges kept the 
telecoms sector active and 
the positive buzz also gained 
from a move by the commu- 
nications ministry to put out 
to tender B band cellular ser- 


vice concessions. There was 
talk that the government 
could shortly announce 
increases in power company 
tariffs. 

SANTIAGO opened firm 
on talk of a decline for local 
money market rates plus 
predictions of strong earn- 
ings during the first quarter 
results season. 

At midsession, the IPSA 
index was up 056 at 11653. 
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Austria 

-2.93 

-4.18 

+11.73 

+3.80 

-0.49 

-4.81 

Belgium — 

-2M 

■4.14 

+25.56 

+11.04 

+636 

+2.16 

Denmark 

-3.43 

-5.B3 

+32.64 

+9.02 

+5.19 

+0.84 

Finland 

-4.29 

-9^5 

+52.00 

+8.74 

+434 

-0.07 

France 

-4.84 

-6.50 

+22.20 

+8.89 

+4.67 

+0.35 

Germany 

-4.87 

-3.55 
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+12J56 
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-036 
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Hong Kong 
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Japan 
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New Zealand _ 
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Thailand 


Canada 

USA 
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Mexico 


South Africa 
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-738 

-11.41 

-138 

-7.52 

+1830 

-239 

+0.71 

-3.46 

-2.13 

-5.98 

+1436 

+131 

+6.31 

+1.91 

+2.94 

+2.01 

+69.53 

+61.02 

+3431 

+28.67 

-2.00 

-1.71 

+1634 

+10.66 

+14.06 

+935 

-0.70 

-0.71 

+4.19 

+634 

+1746 

+12.60 

-231 

-434 

+030 

+140 

+2.74 

-131 


Worries about an over- 
extended financial sector 
pushed MANILA lower for 
the sixth straight session 
and sent the main composite 
index crashing through its 
3,000 support level. 

“Property and finance 
stocks took a beating but the 
whole market came In for 
punishment," said mb bro- 
ker. Losers led gainers by 
133 to 17. The composite 
index ended off 69.63 or 25 
per cent at 259056. 

Traders said foreign sell- 
ing did most of the damage. 
Worries about the property 
and hanking sectors were 
exacerbated by political 
uncertainty, given the lack 
of a clear successor to presi- 
dent Fidel Ramos in next 
year’s elections. 

TOKYO continued to slide 
as heavy selling of financial 
and construction issues out- 
weighed solid performances 
by blue-chip exporters, 
writes Owen Robinson. 

The Nikkei 225 average fell 
144-92 to 17,715.67 after mov- 
ing between 17,663,77 and 
17,990.80. Investors stepped 
up selling of domestic 
demand-oriented stocks, par- 
ticularly construction and 
financial issues. 

Banks and securities 
houses had suffered recent 
heavy selling on concerns 
about their bad-loan prob- 
lems and felling profitability 
and on the unwinding of 
cross-shareholdings In the 
financial sector. 

Analysts said the govern- 
ment's plans for sweeping 
deregulation were rapidly 


eroding the traditional sys- 
tem in which financial insti- 
tutions held shares In aach 
other to preserve good rela- 
tions. The selling of such 
cross-shareholdings had 
accelerated since the March 
31 business year-end. 

Volume fell from 462m 
shares to an estimated 410m. 
Declines overwhelmed 
advances 923 to 192 with 122 
unchanged. The Topix index 
of all first-section stocks 
shed 1459 to 1554.83 and the 
capital-weighted Nikkei 300 
was off 159 at 26234. In Lon- 
don, the ISE/Nlkkei 50 index 
rose 352 to 1,44755. 

More than 380 Issues 
marked new lows since the 
start of the year, and the 
securities house sector fell 
nearly 65 per cent. Nomura 
Securities continued to 
reflect the widening scandal 
over its illegal trading activi- 
ties, losing Y70 to Y1560 an 
selling by foreign investors. 
Nikko Securities shed Y& to 
Y616 and Yamalcfai Securi- 
ties Y22 at Y313. 

Nippon Credit Bank, 
which had been falling 
steadily since its recent 
announcement of a radical 
restructuring plan, plunged 
to Y29 to Y161, a new low for 
the year. Industrial Bank of 
Japan, recently named by 
authorities as one of the 
potential main contributors 
to NCB’s capital increase 
plan, fell Y40 to YL200 after i 
dropping briefly below the ! 
Yl,200 line for the first time 
since April 1992. 

Blue-chip exporters, how- 
ever, advanced on the dol- 
lar’s climb toward Y125 and 
the boost it would give to | 


overseas earnings. Bridge- 
stone rose Y60 to Y2.490; in 
carmakers, Honda jumped 
Y160 to Y355D and Toyota 
Y120 to Y3580; while in 
blue-chip electricals, Sony 
added Y40 to YB580 and Pio- 
neer Y40 to Y2480. 

Nippon Steel, the day’s 
most active issue, added Y5 
to Y364. 

In Osaka, the OSE average 
fell 179.05 to 19510.15 and 
volume rose to 205m shares. 

BOMBAY contemplated 
the Indian political crisis, 
Friday’s confidence vote 
against the 10-month old 
United Front minority gov- 
ernment and today’s public 
holiday; uncertainty bred 
caution, and the BSE 30 
index fell 29.74 to 3520.63. 

The Congress Party, which 
provoked the crisis by with- 


drawing ha support from the 
United Front on March 80, 
launched a scathing attack 
an the prime minister, Mr H 
D Deve Gowda, over the 
weekend; reports that the 
opposition Bharatiya Janata 
Party might vote against the 
government thickened the 
political fog. 

KARACHI began weak on 
individual selling ahead of 
settlement today, and closed 
weaker on rumours that the 
government planned a deval- 
uation of the rupee against 
the dollar. 

The KSE 100 index fell 
21.82 or 1.8 per cent to 
153958, brokers saying that 
past devaluations had not 
helped Pakistan to boost its 
export business. 

TAIPEI surged in heavy 
volume as investors focused 


on bask liber- 

alisation and the prospect of 
new capital entering the 
market The weighted Index 
jumped 15013 or 15 per cent 
to 8,517.70, just shy of its 
March peak. Turnover was 
TSIBSbn. 

Electronics had the best of 
the session. United Micro- 
electronics rose the daily 7 
per cent limit to T$61.5. 
Taiwan Semiconductor was 
also limit up at T$78. 

SEOUL continued to gain 
ground, with the composite 
index adding 7.48 to 694.90 
for a two-session advance of 
more than 2 per cent. 
POSCO gained 1500 wan to 
53,800 and Samsung Elec- 
tronics 1500 won to 63500- 

HONG KONG was rela- 
tively cautious about US 
interest rate prospecte, 


uncertainty focusing on the 
size of expected rate rises. 

The Hang Seng index 
closed 33.2S higher at 
12£S754 and turnover was 
thin at HK$5.04bn. The prop- 
erties sub-index closed up 
125.47 at 2151157, with Hen- 
derson Land up 78 cents at 
HK88250 in 2.4m shares. 

SYDNEY waited for the 
Wallis report on Australian 
financial system, a rally on 
Wall Street’s Friday after- 
noon performance petefed 
out, and the All Ordinaries 
index closed down, 85 at 
2,366.0 after a high of 
25SA7. 

The banks index dosed 85 
lower at 4.0565 with the 
takeover target. Bank of Mel- 
bourne. losing 9 cents, at 
AS958 and Its suitor, WbSt- 
pac, down a cent at A8852. 






niton* 


'Si'cmul snrrrssirr \rttt of rrrortl ftmj'tl n hilil \ 



to* 


kmaens -*«* 


'l ■_ 

••• . 




ilium i;il 1 1 i 1 1 1 iii i 1 1 i \mlih 




South Africa ends stronger 


EARNINGS (US$ millions) 
Net Income after Tax 
Net Interest Revenue 
Other Income 
Operating Expenses 


94-5 

110.3 

36L8 

44.3 


t Band on April 4 tt 1 * 9 T. C ConrioM. Pm te- mn Bo nri UtaM, OoWman, Bocfta & 
Co. and Stomtanf ft Poofa. 1 BS 7 . AM rigdta ivunod. 


Shares in Johannesburg 
continued to gain ground, 
boosted mostly by the better 
undertone on Wall Street. 
At the dose, the all-share 
index was 58.9 higher at 
7,074.7 for a two-session 
advance of more than 90 
points. 


The upturn again took in 
both industrials and golds, 
with the former index 
adding 465 to 8585.6. Amlc 
rose Rl.60 to R179 and Sasol 
75 cents to R4950. 

An improving bullion 
price helped lift the golds 
index by ZG.4 to 15075. 


FINANCIAL POSITION (US$ millions) 
Total Assets 
Loans 

Trading Securities 
Investment Securities 
Shareholders 1 Equity 


8,982.9 

3.436.5 

86.2 

2.817.6 
652J5 


1995 

% Change 

89.8 

+ &2% 

106.8 

+ 3-3% 

33.3 

+ 1&5% . 

42.7 

+ 3-8% 

8,433.3 

+ 6-5% 

3,258.4 

+ 5.5% 

134.6 

- 35.9% 

2,386.1 

+ 18.1% 

603.0 

+ 8.2% 




FT/S&P ACTUARIES WORLD INDICES 


The FT/S&P Actuaries WtxW indices are owned by FTSE Inte rna tional Limited. Goldman, Sachs & Co. end Standard & Ron's. Ths Indices era compiled by FTSE 
Iritematiorud and Standard & Poor's In conjunction wttti the Faculty of Actuaries end the institute of Actuaries. NetWeet Seaurittee Ltd. wn ■ co-founder of the Indices. 
NATIONAL AND 

REGIONAL MARKETS FRIDAY APRIL 4 1897 THURSDAY APRIL 3 1887 —-DOLLAR INDEX 

Flgwes In parentheses US Day's Pound Load Load Gross US Pouid Local Year 

tfiow number of Unas Dotar Change Storing Yen DM Currency % chg Dtv. Doder Stsrifeig Yan DM Currency 52 week 62 week ago 

of stock Index M Index Index Index Index on dey Yield Index Index M« Index Index Ugh Low (approx} 


RATIOS (%) 

Return on Shareholders’ Equity 
Return on Assets 
BIS Risk Asset Ratio 

Shareholders’ Equity as % of Total Assets 
Liquid Assets Ratio 


Australia (78) ..... — 

Austria (24) 

Belgium B0) 

Brazi p0).._ 

Canada 

Denmark (32) 

Finland (28)... 

France (B1>. 

Germany (69).- 

Hong Kong (B6) 

Indone sia (27} 

Ireland (16) 

«a»y <591- 

Japan (465) — 

Malaysia (107) 

Mexico (271 

Netherland (19) 

New Zeeland (14) 

Norway (41) 

Philippines (22) 

Si nga pore (43) .... 

South Africa (44) 

Spain (35) 

Sweden (49), 

Sw itze rland (38)_. 

Thaland (43) 

United Kingdom (21 1J._. 
USA (653) 


— .214.18 

181.16 

.—..232.61 

244.04 

. — 183.28 
354.93 

245.40 

— -214.81 
—.196.66 

-W4.89 

— 223.62 
. — 326.03 

65.79 

112-96 

567. IB 

—1333. B4 

-33582 

JEOJB3 

293.93 

— 185.15 

38321 

— 356.86 
—.212.13 
,--,419.62 
-..253.82 

84.87 

..... .277.85 

— 307.60 


0.0 193J7 

-0.7 163.73 

0/0 210.23 

3.5 22056 

-0.3 165.66 

0.2 320.78 


186.60 183^0 
15733 157.78 


202J36 186-03 
212.62 475.31 


isaea 104.5a 

30922 307.86 


Americas (824) 

Europe (726) 

Nordic (1S0)_,„ 

Pacific Baski (863) 

Euro-Pacffle (1809) 

North Amenca (767) 

Europe Ex. UK (515) 

Pad Be Ex. Japan (398) ., 

World Ex. US (1824) 

World Ex. UK £268)-— 
world Ex. Japan (1092)., 


....281.64 

....240.51 

.—361.82 

-.131.82 

-.-177.13 

209.99 

...J15JJ2 
.-29048 
-.180.57 
—215.54 
— 270.00 


-0.7 

221 .sa 

182.62 

21357 

25656 

-04 

-02 

104.14 

16856 

167.15 

190 09 

0.1 

0.4 

177.74 

13451 

17154 

17154 

05 

1.1 

40296 

349.00 

38750 

44258 

1.1 

-03 

202.11 

175.47 

19453 

328.70 

-0.4 

0.1 

28436 

25553 

2B445 

201-53 

05 

0.6 

77.63 

6731 

74.74 

100-23 

04 

-13 

102.09 

8854 

9851 

6654 

-06 

-1.6 

61Z60 

44555 

494.14 

543.15 

-14 

04) 

1205-50 104063 1182361161737 

0.1 

0.1 

303.33 

26335 

292.40 

288.34 

04 

-05 

75.85 

6555 

73.12 

6455 

-05 

-ai 

265.63 

230.54 

258.08 

271-21 

00 

-23 

16734 

14539 

16151 

24356 

-25 

-0.1 

355436 

30654 

34258 

200-37 

0.1 

1.0 

334.06 

26155 

31258 

34658 

0.9 

03 

191.72 

166.45 

18452 

22759 

1.1 

-0.1 

37934 

32936 

38558 

471.83 

0.1 

02 

22922 

199.01 

22056 

2Z5.14 

ai 

1.6 

78.71 

66. BO 

73.94 

85.60 

15 

0.4 

251.12 

218.Q2 

242,07 

251.12 

0.G 

1.0 

278.01 

24157 

28759 

30750 

1.0 

1.0 

264 JH 

22059 

34557 

23752 

1.0 

03 

21737 

188.72 

20954 

21055 

04 

-0.1 

327.01 

28331 

315.23 

34946 

00 

-14 

119.13 

103.43 

11454 

102.17 

-0.6 

-05 

18008 

138.99 

15452 

14649 

05 

1.0 

271.12 

23558 

26155 

29946 

1.0 

03 

19401 

16858 

18751 

19756 

04 

0.1 

26253 

227-93 

253.07 

26248 

05 

-0.4 

16330 

14159 

10752 

15241 

0.1 

02 

194.80 

189.12 

187.78 

19147 

05 

0.7 

249.45 

216.57 

24046 

2«55< 

0.8 

03 




05 


165.70 162.60 
15023 158.17 
201.81 197^48 

204X1 460.26 
IfiBJM 184.73 
307/20 30&63 

214A2 2S2AA 
168.79 109.62 
169.00 160.90 

381 -EB 43700 
104-50 331JM 
262-34 281X67 

7006 109X15 
0908 89.38 

500X11 551J0 
11504811600841 
20060 287.06 
73.18 6480 

255.16 271.11 
164JU 246.85 
34142 26022 
30000 34a 79 

182-44 324JM 

384J1 471.64 
21044 224.03 
7a42 64,10 

23908 24905 
28407 30446 


“1996 has been another most encouraging year with profits again at a record level. 
The positive development. of our core business activities has led to profit growth at 
an annual compound rate of 15.2 per cent since 1991 and prospects for further 
progress have been significantly strengthened by the Bank's increasing success In 
securing attractive medium-term business." HE Ibrahim AbduLKarim, Minister of 
Finance and National Economy of the State of Bahrain and Chairman of the Board. 

GIB is wholly owned by Gulf Investment Corporation (GIC), the International 
investment banking corporation owned equally by the governments; of : the six 
GCC states. 


The audited financial statements are available upon request from the Public Relations 
Division at GIB’S Head Office. 



GULF INTERNATIONAL BANK bag. 


HEAD OFFICE: P.O. BOX 1017, MANAMA, BAHRAIN, TEL (973) 


FAX: (973)i 








